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World News 


De Klerk tells 
Kaunda off 
his vision 
of reform 

South Africa's acting State . 
President F W de' Klerk out- 
lined his vision of internal . . 
reform to President Kenneth - 
Kaunda of Zambia who 
appeared to have given it a 
favourable reception. Page 18 . 

Afghan rebel claim 

Hezb-i-Islami, an Afghan guer- 
rilla group, claimed about 800 
people had been killed in feud- 
ing between two rival rebel 
groups in north Af ghanistan 

and fitting was sheading. 

Hong. Kong control 

Hong Kong riot police used 
helicopters and landing craft 
to re-establish control on the 
Soko Islands where weekend 
disturbances by Vietnamese 
boat people left 23 paticexnen 
injured-Page 3 

Cuban sentence 

The Cuban military prosecutor 
has demanded a 20-year sen- 
tence for former Interior Minis- 
ter Jose-Ahrantes in the after- 
math of July's drag-trafficking 
scandal, 

S Africa strfleo call 

South Africa’s largest black . 
unions have decided to can 
a five-day general strike to 
coincide, with the country's 
September 6 general elections. 
Page 3 

Colombian pl o dg o 

Hie US said it had been 
assured that nninmWnn Justice 
Minister Monica De Gretff had 
not resigned in the face of 
death threats and was in Wash- 
ington to pursue Colombia's 
war against drugs, not to seek 
asylum. President Koto’s 
denial. Page 2 . . 

Israeli mock raid 

Israeli jets staged “mbek raids” 
over aHizboUan'atrongbold 
deep in Lebanon's BekaaVSt. 
tey following anetter strike 
killing nine HizboUah members 
in southed Lebanon. 

Page 3 • 

Sailor survtvoa 

An Indian sailor who jumped 
overboard in a life jacket and 
floated feu: two nights and a 
day in the Atlantic was 
reported In satisfactory condi- 
tion In a Florida hospital. He 
was rescued by a pleasure 
boat 

Albania n c h argoa 

Jailed ethnic Albanian leader 
Azem Vlasi and 14 other Alba- 
nians in Yugoslavia's Kosovo 
province were indicted an 
charges of counter-revolution. 
Pages 

Mafia assassination 

Lodovico Ligato, a well-known 
Christian Democrat politician " 
and former president of the 
Italian state railways, has been, 
murdered by the N’dranghefca, 
the Calabrian mafia- Page 2 

Polish compromise 

Poland's C ommunis t Defence 
Minister said he would support 
a Solidarity-led government 
but warned it must not pull 
the country out of the Warsaw 
Pact. West German me ssage. 
Page 3 

Unite death claim 

Angola’s right-wing Unita reb - 
els said they Wiled 143 troops 
and lost 23 of their own people 
at the weekend as the Govern- 
ment stepped up an offensive 
on rebel bases. 

PrancflhSyrlan talks 

Mr Francois Scheer, sec- 
retary-general of the French 
Foreign Ministry, met Syrian 
leaders in Damascus as France . 
renewed its efforts to defuse 
the Lebanon conflict- Page 8 

Joan Royra dies 

Mr Jean Reyre, the print 
post-war architect of the 1 
bas investme n t banking - 
empire, has died in Paris aged 
89. Page 4 \ 

Bomb defined, - 

West German explosives* 
experts defused an IRA-styie 
bomb found under a British ' 
soldier’s car near Hanover. . 

Kara! an su cc essor 

Belgian opera director Gerard 
M artier has been named aros- 

tic director of the Salzburg.Fes- 
tivai; following the death last v 
month of Herbert von Karajan. 


Business Summary 


Wall Street 
prices close 
modestly 
higher 

US stocks ended modestly 
highe r , as a spate of late Wall 
Street buying; some of It 
futures-related, helped revive 
prices which had struggled 
against profit-taking periodi- 
cally daring the day. The Dow 
Jones Industrial Average 
closed up 11 points at 2,74336. 
Gainers outpaced decliners. 

EUROPEAN Monetary System: 
Hie D-Mark fell to lowest level 
against the. French franc for 
Just over one year last week. 
Hie franc remains underpin- 
ned by the high level of French 
interest rates while the D-Mark 
reflects investor disappoint- 
ment that West German rates 
were not increased at last 
week’s meeting of the Bundes- 
bank central council. ‘ 

The Italian lira remained . 
very firm, and the Bank of 
Italy intervened from tima to 
time to try to slow the rise. 
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The chart shows the tioo con- 
straints on European Monetary 
Systemraies. The upper grid, 
based on ike weakest currency 
(except the lira), may move . 
.mare than 2\t per cent . The 
facer cb/xrt gives each curreur 
cy’s di aergasetfrom the ' J cai- 
tral rate" against the European 
Currency Unit C&CO), a basket 
of European currencies. 

SOUTH KOREA: The Seoul 
Government has approved a 
rescue plan far the Daewoo 

^^diaryfsaiSi Koreans fec- 
ond largest shipbuflder.Page 
IB; Analysis, Page 3 

PLKSSEY, UK electronics and 
defence group, has been told 
by the Takeover Panel, UK 
bids watchdog, to issue a 
shareholder circular qualifying 
its that General Electric 
Company and Siemens of West 
Germany are seeking to buy 
its businesses at less than mar- 
ket value. Page 19 

CONFEDERATION of British 
Industry, UK employer’s asso- 
ciation, claimed the Govern- 
ment's battle against inflation 
may teed to slow investment 

growth and cause modest 
increases in manufacturing 
output Page IS. 

COMPAGNIE Industrielle, 

French holding company, has 
forced lawyers and financiers . 
to check takeover roles while 
it fights a J3.6bn hostile take- 
over hid. Page 18 

BARCLAYS De Zoete Wedd, 
UK stockbroker, and market 
researcher Dataquest said 
European personal computer 
market is expected to grow 
50 per cent this year in. value 
toms. Page. 4 

BURMA has authorised forma- 
tion of a joint venture enter- 
prise between three state- 
owned trading companies and 
Burma! Holding s of Malaysia. . 
Page 4 ...... 

BAYER, West German chemi- - 
cal group, announced 19 per 
cent jump in group pre-tax 
profits to DM23bn (*IJ2bn)-. 
Page 22 

AUSTRALIA’S domestic pilots 
dispute remained at stalemate 
as the Government and two 
airtines continued asketeton 
service. Pag»4 

SAAB-Scania, Swedish auto- . . 
motive and aerospace group, 
plans to sell three domestic 
car and truck component 
plants to stem lasses In its 
vehicle division. Page 22 ' 

EUROPEAN Commission has ; 

■ d eqdfld to close an antidump- 
ing procedure in votvingJapa- 
nese imparts of small hydrau- 
lic excavatoci Page 4 

FOREIGN airlines operating 
in Brazil have been authorised 
by the Central Bank to remit 
earnings after a- 1 wrangle that 
threatened to cost carriers mil- 
■libns oTdoDare.Page2 ‘ 

BRITAIN’S unionised ccropar- ■’ 
qies had taster productirity 
growth in the early 1980s than 
their non-union counterparts, 
according to hew reports. - - 
Page6"\\ . 



mount effort to rescue Cambodian talks 



Cambodian resistance leader Prince Sihanouk, left, and former 
Foreign Minister Son Saim in Paris yesterday 


INTENSE diplomatic activity 
resumed in Paris yesterday as 
foreign ministers and senior 
diplomats from 18 nations tried 
to rescue the international 
peace conference on Cambodia 
from the brink of failure, 
writes George Graham in 
Paris. 

A month after the confer- 
ence opened amM optimism 
that an sides were ready to 
malm concessions for the sake 
of a peace settlement, the dis- 
agreements appear starker 
than ever. 

But Mr Brfla-nrt Dumas, the 
French Foreign Minister, urged 
conference delegates to make a 
final effort to find ground for 
agreement, “to take the politi- 
cal plunge of accepting the nec- 
essary compromises.” 

Committees working over 
the past four weeks have felled 


to produce a draft agreement 
to put to ministers although a 
number of areas of agreement 
have been found, especially on 
resettlement of refugees and 
rebuilding the Cambodian 
economy after a ceasefire. 

“We have all come back to 
Paris to try to break the 
impasse. But if we are to do sp. 
we must agree to start from 
the frank and realistic assess- 
ment that, on the key issues, 
we are nowhere near reaching 
agreement," said Mr Wong Kan 
Seng, Singapore’s Foreign Min- 
ister. 

Mr Dumas Mr Ali Ala- 
tas, the Indonesian Foreign 
Minister who is co-chairing the 
conference with him, urged 
delegates not to go back over 
old ground but to concentrate 
on the five main areas of dis- 
agreement 


• Hie role of the UN in a Cam- 
bodian peace settlement and, 
in particular, the question of 
whether the international con- 
trol mechanism to monitor a 
ceasefire and subsequent elec- 
tions should be under UN aus- 
pices. The Phnom Penh Gov- 
ernment headed by Mr Hun 
Sen has not yet accepted the 
role of the UN which still 
recognises the three-party 
resistance coalition led by 
Prince Norodom Sihanouk as 
the representative of Cam- 
bodia. 

O The organisation of the 
ceasefire and the details of its 
implementation. UN officials 
have warned that Cambodia's 
mountainous and jungle-cov- 
ered terrain means a ceasefire 
would have to be followed by 
regrouping and disarmament 
in specified camps. The Viet- 


namese-backed Government in 
Phnom Penh favours an on- 
the-spot ceasefire which it 
believes would confine most of 
the resistance forces beyond 
the Cambodian border with 
Thailand. 

• The condemnation of geno- 
cide in the final document. The 
word is targeted at the Khmer 
Rouge, part of Prince Sihan- 
ouk's coalition, who ruled the 
country under Pol Pot for four 
years from 1975 to 1979. Its 
inclusion in the conference 
texts is. however, contested 
both by China, the main 
backer of the Khmer Rouge, 
and by a number of other coun- 
tries which, while disliking 
them, feel that to exclude them 
from the settlement would 
merely force them to continue 
the civil war. 

Continued on Page 18 


Gorbachev warns that 
Lithuanian protests 
have ‘gone too far’ 


By James Blitz in Moscow 

PRESIDENT Mikhail 
Gorbachev fam sa id that the 
jnH p pnfnflf>r y*t movement in Bw 
- Lithuanian republic has “gone 
too far” and that the republic's 
government has begun to take 
“miti-H wwffl n timmV decisions” 
which he cannot support 
Mr Gorbachev relayed his 
views to the T.jfhnanffln Party 
leader, Mr Algirdas Brazaus- 
kas, in two telephone calls, on 
Friday and Sunday, from his 
holiday home, according to Mr 
Romaldos Ozolus, a member of 
the governing council of the 
Independent Popular Front, 
Sajudis. • ■ • 

Mr Ozolus said last night 
that he and five other members 
of the Saiudis council had been 
s ummo ned to a meeting of the 
Tithimirian Party Central Com- 
mittee yesterday in Vilnius 
where Mr Brazauskas told 
them of Mr Gorbachev's views. 

Mr- Dadds' said -4fiat.lt was 
not directly explained why Mr. 
Gorbachev bad felt the situa- 
tion had gone “too far." ■ 

But, he said, by referring to 
anti-constitutional decisions, 
the Soviet leader seemed to 
have implied that he was anx- 
ious about a resolutio n passed 
last week by a commission of 
the Lithuanian Supreme Soviet 
investigating the 1939 Ribben- 
trop-Molotov Pact which pre- 
ceded Stalin's invasion of the 
Baltic states. 

' The resolution denounced 
the Red Army’s occupation of 
foe republic in 1940 which was 


agreed in secret protocols 
attached to the Pact 
- It also declared that a vote 
by toe Lithuanian Parliament 
to join the Soviet Union was 
invalid. 

However, Mr Ozolus said 
that the Lithuanian Party dArf 
had reported that Mr Gorba- 
chev did "not entirely support 
th e strident tone” of a declara- 
tion issued by the Central 
Commitee in Moscow cm Satur- 
day against the Tnrfppgnrienrft 
movements in the Ratfin states. 

The declaration employed 
language that has rarely been 
used in official Soviet state- 
ments since Mr Gorbachev 
came to power. 

It appealed in one place to 
workers and peasants "to stop 
the hysterical elements and 
not to give in to national hyste- 
ria.” 

Elsewhere, the document 
compared .the increasingly 
powerful nationalist groups to 
or ganisations that h»H collabo- 
rated with the Nazis in the Sec- 
ond World War. 

Communist Party leaders in 
toe Baltics have been swift to 
counter the Kremlin's state- 
ment. In Latvia, toe Commu- 
nist Party ideology chief; Ivars 
Kezb eri s, said on local televi- 
sion that the statement was 
“ p r ovo c ati ve and an interfer- 
ence in our affairs.” 

And the Estonian Party ide- 
ology chief, Miik TUtma, said 
that t he statement had been 
drawn up by Kremlin conser- 


vatives in an attempt to dis- 
credit perestroika. 

There has been widespread 
speculation that hardliners in 
the Moscow politburo are tak- 
ing the opportunity to hit back 
at top natio nalist movements 
while Mr Gorbachev is away. 

According to Mr Gennady 
Gerasimov, the Soviet Foreign 
Ministry spokesman, no Cen- 
tral Committee meeting was 
called in toe period before the 
statement was issued. 

The official Soviet press has 
continued to step up the anti- 
nationaMs t sentiment. 

The Moldavian Communist 
Party, said Pravda, "had not 
giving a proper rebuff to these 
nationalistic sentiments.” 
Instead, to* paper riaimwi that 
the local Party had slammed 
the ethnic Rnraian population. 

- A crucial phase, in the 
nationalist tensions in Molda- 
via will be reached today when 
toe Moldavian Supreme Soviet 
meets to decide whether to 
make Moldavian an official 
language in toe republic, one 
of toe Popular Front's princi- 
pal demands. 

If the Supreme Soviet passes 
that legislation, it will strike a 
serious blow for the republic’s 
greater autonomy from 

M09COW. 

But the revelation of Mr Gor- 
bachev's views may give them 
toe courage to resist passing 
the legislation today. 


Active enforcement of US 
anti-trust laws promised 


By Peter Riddell, US Editor in Washington 


MR JAMES KILL, toe recently 
appointed head of toe Justice 
Department’s anti-trust divi- 
sion, has signalled that he 
intends to. pursue a more 
active enforcement of US anti- 
trust laws than the previous 
Administration. 

The Reagan. White House 
was widely accused of taking a 
permissive and passive- view.af 
anti-trust policy, but Mr Sill 
indicated in comments at the 
weekend toat he takas a more 
traditional view of the imple- 
mentation of the law. 

In particular, -he said the 
Justice Department would pur- 
sue anti-trust -enforcement in 
the airline industry now that 
responsibility has been trans- 
ferred from -the Department of 
Transport. 

- Mr SHI noted that followiM: 
toe announcement of a chal- 
lenge to . a . deal between Delta 
and American Airlines over a 
^computer reservations system* 
the two parties had backed off 

Similarly, the proposed sale 
by Eastern of gates at Phfladel-* 
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phia to USAir had been 
dropped after departmental 
action. 

He said this action would 
encourage competition and 
suggested that anti-trust 
enforcement in this way 
offered a greater prospect for a 
healthy amine industry than 
any attempt at re-regulation. 

Mr Bill, previ o usly a promi- 
nent Washington lawyer with 
long anti-trust experience, also 
gave only the most guarded 
backing to proposals made by 
Mr Robert Mosbacher, the 
Commerce Secretary, and by 
teaming members of Congress 
that anti-trust laws should be 
relaxed to permit the forma- 
tion of joint production, ven- 
tures for new developments, to 
assist product innovation. 

The Bush Administration, 
Mr Rill stressed, had not yet 
taken a position an whether or 
not there should be legislation, 
and if so, what form it might 
take. 

He said that "if there is con- 
cern among businessmen that 


anti-trust law is unduly imped- 
ing toe formation of legitimate 
productive joint manufacturing 
ventures, there may need to be 
some clarification of anti-trust 
laws to allievate those fears.” 

The issue was, he said, being 
studied “very hard” at present, 

fllthnng ti hia tnrvo was mark- 
edly less gnthnaiagHr than that 

of most su pporters of the pro- 
posal. 

More generally, Mr Rill 
argued that there was no sig- 
nificant justification to the 
view that the US anti-trust 
code operated as a barrier to 
efficiency and produ c t i v i ty in 
American industry. 

Anti-trust law had. he said, 
been a cornerstone of competi- 
tion policy and the US econ- 
omy for 100 years. 

The requirement to compete 
with one another had meant 
that US companies had per- 
formed better in the public 
interest. 


BOOST FOR RAFSANJANI 
r ■ ~ — i<i— Iran’s Parliament Is 

- ' set to glye President 

AIF Akbar Rafsanjanl 
(left) a boost today, by 
approving the most 
important. members of 
the Cabinet team he 
presented 10 days . 
ago. 
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Soviet Gas Finds 



New Soviet 
gas field 
find may be 
record size 

By Karen Fossil in Oslo 

SOVIET OFFICIALS say a gas 
field in the Kara Sea may be 
toe largest in the world. It is 
thought to be more extensive 
than the Barents Sea discovery 
announced last week. 

The Kara Sea field, east of 
the Novaya Zemlya island, 
could be a geological extension 
of the prolific West Siberian 
geological trend on the Yamal 
peninsula where other “super- 
giant” gas fields have been 
found. 

Hie first gas field discovered 
onshore on Yamal is believed 
to have gas reserves in excess 
of 6 trillion (mfllion million) 
cubic metres, which may indi- 
cate toe potential at the Kara 
Sea discovery, called Russa- 
novskaya. 

On Thursday, Mr Ostap 
Sheremefca, a senior official in 
tiie Soviet Ministry of Oil and 
Gas, announced fat Norway the 
discovery of a large gas field 
in the Barents Sea which he 
Continued on Page 18 


Citicorp says it 
will make fresh 
loans to Mexico 


By Stephen Fldler in London 

CITICORP, the largest US bank 
and Mexico's biggest bank 
creditor, win opt to make new 
loans to the country under a 
debt package agreed in princi- 
ple last month, says Mr John 
Reed, Citicorp's chairman. 

The agreement for Mexico, 
in which Citicorp led the nego- 
tiations on behalf of toe banks, 
was the first since Mr Nicholas 
Brady, the US Treasury Secre- 
tary, launched a new interna- 
tional debt initiative in March. 

Details of the agreement, 
which covers $54bn of medium- 
arid long-term bank debt, are 
still being completed. But 
existing Mexican hank lenders 
would be able to choose one of 
three options: to swap existing 
debt either for 30-year bonds at 
65 per cent of face value but 
with market interest rates; or 
for bonds with the same face 
value but with a fixed 6% per 
cent interest rate; or to make 
new loans over equivalent to 
25 per cent of their exposure 
over four years. 

Most US banks were expec- 
ted to take the 6V« per cent 
bonds, taking advantage of 
favourable US accounting regu- 
lations. 

But Mr Reed said in London: 
“We are most likely, 99-9 per 
cent, going to be a new money 
bank. Why? Because we 
believe that the Mexican econ- 
omy is doing wefl.” New loans 
also fitted with its long-term 
interest in Latin America. 

Citicorp's $2bn of exposure 
to Mexico meant it would make 


between S400m and $500m in 
new loans, he said. It had also 
committed some $75m to a loan 
of more than $lbn being 
arranged by Manufacturers 
Hanover for the Philippines 
under a debt agreement in 
principal reached this month. 

Mr Reed estimated that more 
than $30bn in loans to Mexico 
would be converted into 6!4 
per cent bonds, insulating the 
country for 30 years from inter- 
est rate rises. 

The bonds are being backed 
by $7bn in resources, including 
funds from the World Bank 
and IMF. Although the Brady 
initiative was meant to switch 
the focus of the debt strategy 
towards debt reduction and 
away from making fresh loans, 
there would not be enough of 
these resources to go round 
unless holders of at least $12bn 
debt made new loans, he said. 

He saw some European and 
Japanese banks also making 
new loans to Mexico. In the US, 
Bank of America which has a 
long-standing interest in the 
country, might be an example 
of another US bank which 
might do some new lending. 

Mr Reed also: 

• Expressed doubts that a dis- 
count, such as the 35 per cent 
level agreed for Mexico, would 
he negotiated again within a 
bank creditor committee. He 
said the agreement for toe Phi- 
lippines, where the discounts 
will be arrived at in the market 
Continued on Page 18 
Analysis, Page 2 
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Brazil relents 


East German collectors 


over 


and frees foreign 
airlines’ cash 


By Leslie Colift In Berlin 


By Ivo Dawvtay in Rto de Janeiro 


FOREIGN airlines operating in 
Brazil have been authorised by 
the Central Bank to remit their 
earnings after a long wrangle 
that threatened to cost several 
carriers millions of dollars. The 
decision to exempt airlines 
from roles introduced last 
month to freeze foreign 
exchange transfers followed 
strong lobbying by diplomats. 

They argued that receipts in 
Brazil did not merely represent 
profits bat often involved 
advance payments for hotels 
and other services made for 
package tours abroad. Some 
carriers were understood to be 
contemplating halting flights if 
the decision, taken to protect 
Brazil's foreign reserves, was 
not reversed. Pan Am, the 
troubled US airline already 
dogged by cash-flow difficul- 
ties, is believed to have had 
over $lOm tied op in the coun- 
try since the new rules came 
into force at the end of June. 

But the exemption for air- 
lines has not dispelled mount- 
ing unease among other for- 
eign companies now facing an 
ind efini te delay on the transfer 
abroad of their profits and divi- 
dends. Last week, Mr Arnim 
Lore, Centra] Bank director for 
external business, confirmed 
that these payments would be 
retained in frozen accounts for 
“as long as necessary” to pre- 
vent a depletion of Brazil’s 
reserves. 

Many c om p an ies bad under- 


stood that such remittances 
were merely being temporarily 
delayed and held in a queue for 
release as and when the coun- 
try’s foreign exchange position 


However, Mr Lore under- 
lined that the freeze on profit 
remittances had been clearly 
spelt out to companies in the 
June measures and had not 
then provoked objections. They 
were related, if indirectly, to 
Brazil's parallel decision to 
delay foreign debt Interest pay- 
ments should new funding not 
be forthcoming from commer- 
cial bank and other creditors. 

The danger of an inflation- 
ary surge had forced the 
authorities to give top priority 
to maintaining a strong 
reserves position, he pointed 
out 

Currently, some $3.3bn in 
new foreign funding is depen- 
dent on Brazil successfully 
renegotiating new economic 
targets with the International 
Monetary Fund (IMF). Without 
an accord, it has made clear 
that a $2J3bn debt interest pay- 
ment to the banks cannot be 
paid. 

Similarly, profit remittances 
would also nave to continue 
frozen until such t™ as a Hawi 
is reached. This could mean 
that remittances will be held 
up until the second half of next 
year after a new president has 
taken office. 


EAST German collectors of 
antiques are rubbing their 
hands together over the forth- 
coming sale of the personal 
effects left behind by thou- 
sands of citizens who fled to 
tiie West across the Hungari- 
an-Austrian border. 

"The collectors are Hanging 
around the A+V (state pur- 
chase and sate) stores like vul- 
tures,” one East Berliner 
noted. 

They are awaiting the 
release of the possessions 
which have been impounded in 
state warehouses. Many a set 
of porcelain, paiwtiwgg and 
other heirlooms handed down 


ran be picked flats- are rented to other citi- 


Bat as so often happened in 
the past, the collectors may 
themselves escape »np day and 
find thatr treasures put up for 
sale in the A + Vs. Increasingly, 
the state is selling the most 
valuable antiques, especially 
Meissen porcelain, to visiting 
Westerners for hard currency. 

The East German state has 
taken over thousands of flats, 
houses and furnishings left 
behind In recent weds by citi- 
zens who fled to the West or 
who were allowed to emigrate 
legally. Furnishings are 
impounded and resold while 


Tms. 

Houses and private busi- 
nesses are handed, over to a, 
state custodian and are nor- 
mally rented. Technically, the 
. former East Germans remain 
owners but neither they nor 
their relatives in EastGer- 
many can touch the income. 

The shortterm windfall to 
the state, however, is more 
than outweighed by the enor- 
mous drain In human 
resources ss most of those who 
leave are young adults. 

East Germany, however, is 
determined to getwhat it can 
out of the exodus and Is locked 


in a legal wrangle with Hun- 
gary over file ownership of the 
hundreds of cars abandoned by 
the East German escapeeaJn 
Hungary. . 


The Hungarian authorities \ 


to escape through HBDpiy to 

the West . 

has agree* to hey 

sneed up Hungary’s- economic 

* integration with 


Foreign Minister- . « « 

hut a -Si 

future accords? ***** 

on Hungarian ^television. - . : 


set up a car 1®**“- hwnLPf Ham. the Hi 

Somon near the Mr Gyuia mg “ 


tiw vehicles at Sopran near the 
border hut have thus for 
refused to allow East Germany 
to retrieve than. As a result 
many of the Trebant and Wart- 
burg cars have been cannibal- 
ised by. Hungarians' seeking 
spare parts for their own cpxs- 
Meanwhite Bucfemest stands to 
gain economically and politi- 
cally from a wave-cC sympafty - 
lowest Germany for its asste- 


Minisfor.paida 
to Bonn last re- 


states to solve the ques ti on of 
the escapees. _• 


OTp ttee ^ritto£om i «5 i TO* ^C^KtoBaansaWC&an- 

day with the ce^^ra^Mr GflBwtor 


question of the escaping®** 
■ ftBFant, econo m ic mid politi- 
cal fcsueshad 

pert in their talks with Cbm- 
cellor Helmut Kohl and Mr 
Hans-Dietrich Gensehqr, the 


Reed banks on Mexico’s prospects 

The head of Citicorp talks to Stephen Fidler about new money for debtor countries 


Bo nn sends anniversary 
peace message to Poles 


By David Marsh in Bonn 


MR Richard von Weizsacker, 
the West German President, in 
a message to Warsaw comme- 
morating the 50th anniversary 
of the outbreak of the Second 
World War, promised yester- 
day that Germany would make 
no future territorial claims on 
Poland. 

The message, sent in 
advance of ceremonies mark- 
ing the Wehrmacht’s invasion 
of Poland on September 1, 1339, 
underlined German acceptance 
that Hitler's regime bore sole 
responsibility for starting the 
war. 

The President said that 
Poland had had to hear “unpar- 
alleled" German war crimes, 
but also mentioned the suffer- 
ings of Germans tft^ pl aoed and 
kill ed by expulsion from the 
East. The conflict “shook 
Europe to the roots and led to 
immeasurable human misfor- 
tune." 

The importance of of Mr von 
Weizsdckerts solemn communi- 
cation to Polish President 
Wojciech Jaruzelski has been 
increased by a row in Bonn 
during the summer, stirred up 
by the Right, over whether 


Germany still has residual 
claims on Poland. As the result 
of the lar.k of a formal peace 
treaty between Germany and 
the Second World War victors, 
part of the German Reich east 
of the Oder-Neisse line, 
annexed by Poland in 1945, is 
still legally part of Germany. 

Coming down firmly along 
the lines favoured by Mr Hans- 
Dietricb Genscher, the Foreign 
Minister, Mr von Weizs&cker 
said that the Federal Republic 
had agreed in the Warsaw 
Treaty in 1970 to make no fur- 
ther claims to change Ger- 
many’s eastern boundaries, 
“Understanding” with Poland 
would follow the path laid 
down in the treaty, he 
affirmed. 

Difficulties this summer in 
talks between Warsaw and 
Bonn on financial aid for 
Poland prevented Mr Helmut 
Kohl, the Chancellor, from 
making a long-planned trip to 
Poland. The Chancellor hopes 
to go later in the autumn, 
although this wifi depend on 
the success of fresh talks with 
the new government of Mr 
Tadeusz MazowieckL 


IF BANKERS don’t like the 
international debt initiative launched 
by the US Treasury Secretary In March 
- and many In Europe have been vocif- 
erous in denouncing it - John Reed 
says they may have brought it an them- 
selves. 

Mr Nicholas Brady’s decision to 
refashion the debt strategy brought a 
new focus on the reduction of hank 
debts rather than the extension of fur- 
ther loans by banks. 

”1 think when Brady came in to office 
a reasonable man would have con- 
cluded that the hanks were tired of new 
money and that they were saying you 
couldn't do any more,” the Citicorp 
chairman said in an interview. 

With 80-85 per emit of banks saying 
such new loans were impossible, Mr 
Reed said his view was that this was 
mistaken. He travelled to Washington, 
to impress it on Mr Brady and Mr Alan 
Greenspan, the Federal Reserve Board 

There were, he said, more construc- 
tive alternatives. “We had a proposal on 
Mexico that we actually had written in 
a book. I’d come to London and we had 
dinner with the clearers to see if they’d 
be supportive of a new initiative for 
Mexico because we knew the Mexican 
government had to do something.” 

Now, unfortunately from his point of 
view, political realities have moved rax. 
Given that “none of us, including the 
Treasury, had the slightest Idea what 
we were getting into,” the Mexican deal 
reached in principle with leading bank 
creditors last month was, he quite 
acceptable, 

Mr Reed, who met senior clearing 
bankers ana the Bank of En gland in 
London late last week before flying to 
the Far East, said that improved pros- 
pects for the Mexican economy were an 
important dement in his bank's deri- 
sion to make new loans to Mexico, 
instead of taking the agreement's debt 
principal or interest reduction options. 

. He said that inflation appeared to be 
under control while investment, includ- 
ing some from abroad, was Hgjpg An 
improved mood was evident in the pri- 
vate sector. Local interest rates, impor- 
tant to the domestic debt burden, had 
fallen and an estimated *L5tra of capital 
had flowed back into Mexico in the first 
half of the year. The agreement would 
result in the fixing of Interest at &25 
per cant on an estimated fSObn of bank 
drift, which would also aid Mexico, 

Nevertheless, there were some les- 
oans, tnclnrimg the way the discounts 
• on M exica n debts was negotiated within 
the hank advisory committee. "I person- 
ally doubt that well get involved in any 
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John Heed: “We had a p roposal actually written in a book** 


more attempts to set a discount rate 
within a committee stru c ture . = The 
dynamic is very clear. If you try to set * 
discount rate within a c ommit tee , the 
number that the banks would agree to 
is very low compared to what the politi- 
cians would like to see. This is what 
happened in Mexico. The banks really 
were at 25 (per cent discount).” 

Preferable, he said, was the method 
agreed between the Philippines and its 
bank creditors, in which the country' 
will invite tenders so it can buy boric 
old loans. From the banks' point of 
view, buy-backs have the advantage 
that they provide cash - “tiw ultimate 


enhancement" -» and « data tod i, of 
which: banks could nqt becertaitt muter 
the Mexican deal.- He said the PhiUpfe 
pines ag reement should be. dosed next 
month, ahead of the Mexican package, 
which he hoped would be closed in 
early October.” - 

He estimated probahly 29-30 per cent 
of the banks would “cash out” of the 
Philippines. “What the FMHpplnes has 
more correctly ascertained is that 
they’ll get a better deal for their partic- 
ular needs by totally getting rid of a 
smaller set of banks, and getting-new 
money,’’ he said. 

A if i Tfiilfl r deal mig ht he appr o pri ate 


for Brazil, which - if things go reasou- 
ably between now and then - will 
require new bank loans next spang, 
perhaps of the order of |5hn, to increase 
the country's reserves to twister: an 
anti-inflation plan. In the meantime, 
the country was entering adinjcuit 
period, witfi a $ 2 ^bn interest payment 
looming nod month and eteetamfor a 
saw administration In November. ' 

He expressed optimism, .tha t an 
pnfleratending could be readied with 
the International Monetary Fund, on 
which new loans from commercial 
hanks and others depend, g t his 
occurred, be guessed that the payment 
would be made over a period and not all 
on the due date. 

“If the new atfmtohrtxatinn comes to 
Tv yft t year and they’re in arrears to the 
t^nw. of gam which would be abbut 
th» number — with the int e rnation a l 
hanks , end they don’t have any under- 
standing with the FumL then it is going 
to have no fla a dh fli ty.* ho said. 

Bank negotiations with Venezuela - 
in interest arrears to bonks — were 
“going to to difficult beeausethey 
aren't paying and they're clearly going 
to have to start paying before the banks 
can talk to them seriously.” The gov- 
ernment's objectives auo needed to be 
clarified, he said. ■ • - 

He described the debt problem of four 
countries - Mexico, tfre Philippines, 
Chile and Uruguay r « > “euhatantiaBy 
iMhiwd them”. But e*W he foresaw no 
i m p rovement soon in Argentina’s eco- 
nomic problems and agreed . Brazil 
poOTfl a “big question maria” 

Asked whether Citicorp would fofluw 
the British broke; which moved Had* 
month to a 8b per- cent level- of- mA- 
stating, he said that the issue would be 
kept under quaiteriy .review over 'the 
next four quarters, p* suggested that a 
higher level <rf provisions might be 
more appropriate for banks .“exfe|ag" 
Third Wadif lending. , 

Hs said that the British bank move 
seemed to bo “respp^tti^ajpwqprWtriy 
td the market place?*' wiflt 

Shaft! prttetf rutatre 'terittf thro Com- 
pensate for the teMjtta te to teeetftttt , 
r “Frankly I look at that H I thought 
that by making ;a re serv e dedsftb, my 
Btocfchoidftrr ware going to pas -tiro or 
three times for it. Td tare, to. notice. 
But I don’t think it’s per so compelling. 

“I do think that some American 
banks will buMtiudr reserves. Nobody 
has told me privately, but my uose is 
that time win be some adjustments. 
The reserve derision in our case has to 
reflect our view of flie; economic cir- 
cumstances and our long-term vfew of 
the bank.” 


Pay threat 
to Swedish 


economy 


Barco denies minister has quit 
over drugs war death threats 


By Robert Taylor in 
Stockholm 


By Sarfta Kendall in Bogota 


Canadians 
plan cut in 
pollution 


Perez reshuffles 

Venezuelan cabinet 


WAGE-push inflation will 
continue to trouble the Swed- 
ish economy at least until 1991. 
according to Sweden’s state- 
owned PK Banken. 

With pay rising on average 
by 9 per cent this year and a 
further 7.5 per cent In 1990, 
prices arc set to rise by 6.7 per 
cent this year and 7 per cent 
next 

These results will be much 
worse than in other western 
European countries except 
Britain, it predicts. 

The report also suggests that 
Sweden's tax reforms, due to 
be introduced in 1991, will have 
an initial inflationary impact 
because of the rise in Indirect 
taxation on more goods and 
services. PK Banken empha- 
sises that the level of wage and 
price increases poses a threat 
to the country's competitive- 
ness. 

At the same time. PK Ban- 
ken believes the Swedish econ- 
omy will stagnate with a 
growth rate of only 1.9 per cent 
in 1989 and 1.1 per cent next 
year. The annual growth rates 
in western Europe outside the 
Nordic region are predicted to 
be 3.1 per cent this year and &S 
per cent next, with figures of 
2.7 per cent and 2 per cent for 
the respective years in the US. 

The report also suggests that 
the rate of investment is set to 
decline from aa average 
growth of 4.6 per cent this year 
to a mere 0.4 per cent next and 
an actual net decline in indus- 
trial investment of 2 per cent 
in 1990 after an average rise of 
12 per cent this year. 

Sweden’s balance of pay- 
ments deficit will also deterio- 
rate, argues PK Banken, from 
SKr22bn ($2.1bn) this year to 
SKr25bn next, though the visi- 
ble trade balance looks set to 
improve over the same period 
from SKr26.4bn to SKr29-2bn. 

It predicts that real dispos- 
able household incomes will 
rise 3 per cent this year. 


PRESIDENT Virgilio Barco of 
Colombia has denied rumours 
that his Minister of Justice, 
Mrs Monica de G re iff, has 
resigned. The minister, who 
apparently received several 
death threats last week, has 
gone to the US with her family 
to report on the country’s anti- 
drug campaign and to explain 
the Government’s need for 
equipment and assistance. The 
list includes helicopters, 
vehicles and weapons. 

Despite the resignation 
denial, sources at the Ministry 
of Justice believe Mrs de Greiff 
may not return after her two- 
week mission. Appointed only 
a month ago, the minister said 
recently she had taken the post 
in times of peace, not war. Mr 
Carlos Lemos Slmmonds, the 
Minister of Communications, is 
currently in charge at the Jus- 
tice Ministry. 

The panic and confusion 
among judicial employees has 


spread through the country. In 
Cali, judges in charge of juve- 
nile cases received cards with 
prayers for the dead; they were 

S ven a crash course in self-de- 
nee and weapons training 
over the weekend. 

Other judges have been sent 
wreaths, ana it is still undear 
whether employees striking 
because of poor working condi- 
tions and lack of protection 
will all go back to work. 
Although President Barco 


published a decree last Thurs- 
day to ensure that Supreme 
Court voting on the anti-drug 
package takes place in com- 
plete secrecy, those close to the 
judiciary do not believe this 
can save the measures. 

A decision of unconstitution- 
ality would leave the Govern- 
ment in an even weaker posi- 
tion than before, with dozens 
of confiscated properties to be 
returned to the traffickers. 

The cocaine cartels retalia- 


ted over the weekend with a 
rash of bombings in the city of 
Medellin, killing one person. 
Seven agencies belonging to 
the Banco Cafetero were virtu- 
ally destroyed, while dynamite 
explosions damaged two other 
banks, and several more bombs 
were deactivated. Newspapers 
and radio stations have also 
received threats. 

At the same time, there were 
numerous Tnamhps fo memory 
of Luis Carlos Galan, assassi- 
nated by the cartels 10 days 
ago, showing that the sense of 
outrage at the senator’s death 
is still alive. 

liberal party candidates for 
the presidential nomination 
are to start campaigning s |g»in 
bid there wfll be no political 
rallies after dark, and the par* 
ties are trying to negotiate 
much bigger television time 
allowances, so that they can 
explain their programmes 
away from the crowded plazas. 


By Robert Gibbon* 

in Montreal 


By Joseph plann in Caracas 


Israel uneasy at Colombia link 


By Tony Walker In Jerusalem 


ISRAEL'S police and security 
services have launched a 
full-scale investigation into 
the Involvement of Israelis in 
training assassins for Colom- 
bia's notorious drug cartels. 
The inquiry comes amid alle- 
gations of a much more exten- 
sive Israeli connection with 
Colombian drug feuds than 
was first revealed. 

Israeli army radio yesterday 
carried a report suggesting 
that security firms worked for 
rival drug barons and had 
been involved in planning 
assassination attempts. 

In Israel questioning began 
yesterday of Colonel Yair 
Klein, the head of the Tel 
Aviv-based Spearhead security 
firm accused of t raining drugs 
gang assassins. Col Klein has 
vigorously denied the allega- 
tions, insisting that he was 
involved in helping cattle 


formers protect their herds. 

Israeli officials revealed 
Col Klein’s firm had been 
warned several times not to 
operate in Colombia. They said 
that the Klein company was in 
breach of 1986 regulations 
that obliged all Israeli security 
companies exporting their 
“kn ow h ow** to secure a per- 
mit from the Defence Ministry. 

Mr Yitzhak Shamir, the 
Israeli Prime Minister, said 
yesterday that while the Gov- 
ernment was investigating 
Israeli Involvement in Colom- 
bia, be was not convinced 
there was substance to the 
allegations. 

“I don’t know if all the 
information, allegations, incri- 
minations are true,” Mr 
Shamir said. “1 know our peo- 
ple. I know our officers. I can- 
not believe that they have 
been involved in such crimes.” 



CANADA is planning its first 
Steps towards meeting frs inter- 
national to nd^CS 

carbon dioxide emissions by 20 
per cant fry 2005. 

Carbon dioxide is the major 
causa of the greenhouse effect, 
which contributes to the 
warming of the globe. The 
International Climate Confer- 
ence in Toronto last year rec- 
ommended that tiie western 

Inriire l TiftHMPrt mnntri ft, SeektO 
cut their emissions by 20 par 
cent by 2005. Carbon dioxide 
emissions from electric gener- 
ating plants, industry and 
vehicles ore the ™in culprits. 

- Federal and provincial 
energy ministers met in 
Toronto yesterday to discuss 
plans. A week ago, a technical 
study was leaked by the 
Friends of the Earth showing 
that a net economic gain could 
result from attaining' the tar- 
get, - and that the greenhouse 
effect on the climate could 
make Canada’s Western prairie 
wheat Mlt a desert If no action 
is taken. 

The report says that the tar- 
get is fea sible, but that strong 
government measures rather 
than market forces will be nec- 
essary to achieve it 

Mr John Bennett, a spokes- 
man for Greenpeace Canada, 
said in Toronto that the study 
by Papahd Group was commis- 
sioned by the . Federal Depart- 
ment of Energy nearly a year 
ago to show the feasibility of 
controlling emissions. The cost 
of achieving the target reduc- 
tion would be C$128bn (£69bn) 
but the savings in energy 
would be worth about C$222bn 
through a greater efficiency. 

A similar study for the UK 
by tiie Association for the Con- 


VENEZUELAN President 
Carlos Andres Perea made the 
first changes in bis 24-member 
cabinet last weekend after just 
over six months in office', 

aritHng five BBW pw rm rmUtltw 

and moving two ministers to 
other cabinet poets. 

Out of the seven appoint- 
ments, the most significant 
were the assignment of Mr 
Relnaldo Flgueredo Planchart, 
formerly Minister of the Presi- 
dential Secretariat, to head the 
Ministry of Foreign Affairs, 
and the naming of Mr Eugenio 
de Armas as tentew of Agri- 
culture, replacing Ms Fanny 
Befio. 

These two changes were 
expected. The Venezuelan 
press has been critical of the 
outgoing Minister oif Foreign 

Affairs, Mr Enrique Tejera, for 
his handling of several issues. 
And the government is con- 
cerned over what is expected 
to be a major decline in Vene- 
zuela's agricultural production 
this year. 


Perhaps more Important 
titan the new ministers is tiie 
fact that President Perez, main- 
tained the key technocrats 
responsible for designing and 
carrying out the current eco- 
nomic reform programme. - 

These include the Minister* 
of Finance, .Planning and 
Development, as well as Mr 
Flgueredo and the president of 
the Central Bank. 

. In other Cabinet appoint- 
ments, Marigela Padron. for- 
merly Minister, of Labov, was 
moved to Minister at the Fam- 
ily, Edgar Ellas Ozuno was 

named Minister of Transporta- 
tion; ManuelAdrianza, to the 
Ministry of Health; German 
Latest to the Ministry- of 
Labour and Jesus Raman Car- 
mona, to the Ministry of the 
Presidential Secretariat. 

The frill cabinet resigned last 
Friday, in order to give the 
President Perez a free hand to 
make any changes be had in 
mind 


Dutch coalition forecast 
to lose ruling majority 


By Laura Raun in Amsterdam 


THE • . ' . Netherlands' 
Christian Democrat-Liberal 
opafition government, which is 
facing general elections next 
week, could hne fts ruling 
majority by -a hafrV breadth, 
according to the' latest public 
o pinio n poll* . 

The two partners together 
would win -75 ti»-Tweede 
Earner’s ^Parllmnent’s) MW 
seats, falhsg one short of a 
simply majority; according to 
the poll repeated by interview ■ 
an Sunday. The crotrist Ghrift- 


3SF3PS® °f ®? e 58y 'and the . tian Democrats would gain ana 
Wide Fund for -Nature: seat for a toW of to, remaining 


Col Yair Klein: accused of 


earlier this year concluded that 
the UK’s contribution could be 
cut by SS per cent over the 
next 15 years. 


the largest political party, . 
white tine right-of-centre liber 
ate would lose seven seats and 
bo left withav 


That could open the .way for 
a centre-left coalition between 
the Christian Democrats und 
the opposition Labour Party 
for the first time in seven 
roars. The early oterttirm^ cm 
September 6 follow the collapse 
of Mr Ruud Lubbers’ centre- 
right coalition last May. 

The Labour Party would lose 
one seat - apd rod up with fiL 
The biggest , winner would be 
Green-Left, an umbrella, of four 
left-wing parties, which would 
jump to nine seats from three. 
Green Left stresses environ- 
mental Concerns but is sepa- 
rate from the tiny Green Party 

and Is believed to to siphoning 
off votes, from the Labour 
Party. 


about Increasing “imabwof 

support fromBooa-for a-Hun- 
garifln association agreement 
with the European Commu- 
nity- 


Mafia kill 

Italian 

politician 


By Alan Friedman In Milan 


MR Lodovico Ugato. a 
well-known Christian Demo- 
czat pdfitkdan and former pres- 
ident of the state rail- 

ways, bas been murtered by 
fixe N’drangheta, the C a l ab ria n 
me fi a , 

Mr Ligato was forced out of 
rrfnra last year because of a 
ftfyyidaT involving a highly sue- 
pkdom Lrttttm (m2m) con- 
tract for disposable railway 
'bedding. 

Quite why the Christian 
Democrat’s body was riddled 
with 30 bullets at the weekend 
is unclear, but the Italian press 
was yesterday foil of innuendo, 
suggesting that the former rail- 
way chief must have known 
too much about ties between 
government contracts and the 

flaTohrin n y pafla. 


Sikh train massacre 

Sikh' gunmen stormed a pas- 
senger train in Punjab state 
nnri massacred at least 22 
Hindu passengers, police said 
Monday, AP reports from 
-- 

At least SO others were 
wounded in the attack on the 
Suratgftrh-Bh&tinda train, 
police rafli, and 10 were in a 

mjom g ww n ti ii ftn 

The BngUSh-langnago Tri- 
bune- newspaper, published In 
Pimfsb’B atate capteVCbandl- 
gmfe; arid 70 people had died 
seed . ISO were wounded in the 
attack. At least 1,224 deaths 
this year hava been blamed on 
sfleh nuheals in Punjab. 


Mozambfqneplea 

MozatmhliQtXe. has made an 
togrot' e^eal to the intetna- 
tii a'J community for pledges 
of 184^00 tonnes of food aid to 
reHew* shortages that could 
became critical within the next 
four months, Nicholas Wood- 
sworth reports from Lusaka 

The appeal, made by the 
countay’a Minister of Coopera- 
ttao, Mr Jacinto Veloso, comes 
after the United Na tions ’ 
World Food Programme (WFP) 
revealed that although Mozam- 
bique made an emergency call 
fra: 918,000 tonnes of food at a 
donor’s conference In New 
York in April, only 387,000 
tonnes have so far been 
p l edg ed. 

The WFP estimates that 
another 184,000 tonnes are 
needed to avert the threat of 

filmic 


Strike broken 


Government soldiers forced 
slums to open in Colombo in 
defiance at a weeklong strike 
called by Sinhalese extremists, 
AEiupenafrom Colombo. 


Lvfly armed soldiers drove 
d the capital and the sub- 


arou nd the capital and the sub- 
urbs wanting stop owners to 
open. -Those stare owners who 
refused to heed the militar y’s 
demand had toe locks of their 
shops broken. 

• Meanwhile, Renters reports 
Sii Lankan gunmen shot dead 
a. human -rights lawyer, Mr 
Kanchana Abeypala, at his Col- 
ombo flat, police said. 

The lawyer appeared- In 
cases involving hundreds of 
left-wing activists detained by 
the security, forces 


Japanese loan 


jfepan will extend a $lbn loan 
to Mexico to help it 
woraenfogate pollution in its 
capital city, Yomimi Shhnbun 
newspaper said, AP reports 
from Toyko. 

OJe foan- will be the first 
application of Japan’s environ* 
mental official development 
assistance programme ip 
which Tokyo wifi provide a 


to 11 to developing countries. 
financial timw 
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Hong Kong 
economic 
growth 
slowing 

By Michael M array 
in Hong Kong 

THE RATE of growth of Hong 
Kong's Imports slowed Signifi- 
cantly in July, providing more 
evidence that the growth 
momentum in the economy is 
continuing to alow. 

This is both as a result of a 
cyclical slackening of demand 
for Hong Kong’s products in 
overseas markets and the 
repercussions of events in 
China which have depressed 
consumer demand and are 
likely to reduce investment in 
manufacturing plant and 
machinery. 

The July trade figures 
showed Hong Kong's imports 
rising by only 9.8 per cent over 
the same month Tag* year to 
HXJ4&7bn ($62bn). 

Domestic exports rose by 48 
per cent to HK$21.1bn. but re- 
exports soared by 3LI per cent 
to HK$31^bn, reflecting the 
increasingly important contri- 
butions of China trade and 
Hong Kong-owned manufactur- 
ing facilities in southern 
C hina. 

With total export growth 
outstripping Import growth, 
Hong Kong recorded a visible 
trade surplus of HK$3512bn, 
compared with a deficit of 
HK$13.47bn for the first half. 

The July trade figures coin- 
cided with the release by the 
Government of its latest eco- 
nomic forecasts for 1989, 
facinding a downward revision 
of growth in the Gross Domes- 
tic Product to 5 per cent from a 
previous prediction of 6 per 
cent in the March budget 

Growth in private consump- 
tion expenditure, an important 
component in the territory’s 
economic surge aver the past 
few years, is now forecast to 
grow at only 5.5 per cent 
instead of 7 per cent, with 
retail sales showing only mod- 
est increases. 

Although the p r opert y mar- 
ket already shows signs of 
making a recovery, the uncer- 
tainty over political and eco- 
nomic policies in . is 
expected to reinforce the trend 
of slower economic growth in 
the Short t erm and has already 
dampened growth in the 
important tourism sector. 

However, the slowdown 
linked to weaker demand for 
Hong Kong made goods abroad 
is still regarded by the Govern- 
ment as the principal factor at 
play. 

The. stxengtheningof the US . 
dollar, to. which the HockKong ■ 
dollar i& jfakri, and tha M gh'fer 1 

rate of domestic wage inflation 
are also seen as' taking the - 
edge off the price competitive- 
ness of Hong Kong’s products. 

Unemployment In the terri- 
tory remains low at 1.4 per 
cent but the official inflation 
forecast of 85 per cent for 1989 
has been, revised up to 9.5 per 
cent 

However, the Government 
believes that inflation will 
level off as the economy cools 
down since most of the upward 
pressure on prices appears to 
be generated domestically. . 


Boat people 
brought under 
control 

By Mta&swl Murray 

RIOT POLICE in Hong Kong, 
yesterday .used helicopters and 
landing craft to re-establish 
control on the Soho Islands, 
where weekend disturbances 
by about 1,000 Vietnamese boat 
people led to 23 policemen 
being injured and a temporary 
withdrawal of the police pres- 
ence from the island. 

This latest outbreak of vio- 
lence involving Vietnamese 
boat people, during which 
police fired 41 canisters of tear 
gas, has led to renewed calls 
from some local legislators for 
the British army to be brought 
in to help over-stretched police 
and other units in dealing with 
Hong Kong’s 55,000-strong Viet- 
namese population, most of 
which lives in closed camps 
scattered around - the 
territory. 

The incident began on Sun- 
day morning, as . police inter- 
vened to prevent disorder 
among Vietnamese living on 
Tai Ah Chau queuing for their 
daily rice ration. An alterca- 
tion fallowed which rapidly 
escalated into a violent con- 
frontation. Vietnamese, some 
armed with iron , bars, hurled 
rocks at police who were 
forced to retreat. 

Reinforcements soon arrived 
by sea and tear-gas fired to. 
bring the situation under con- 
trol. However, later a decision 
was taken to remove the police 
from the island and board 
them overnight on launches 
moored offshore. Yesterday 
afternoon 250 members o£ the 
police tactical unit began a sea 
and air operation and. soon 
regained control of -Tai Ah 
Chau without in c ident, later 
beginning a search for 

weapons. 

During the day representa- 
tives of the United Nations 
Hi gh Commission On Refugees 
were brought in to assist t alk s 
between police and- the boat 
people. 


Chairman gets on his bike to save ailing shipyard 

Maggie Ford reports on the rescue package for Daewoo, former showcase of South Korean industry 


T HE entrepreneurial 
chairman of South 
Korea's Daewoo Group, 
Mr Bm Woo Chong, can be 
seen daily riding around his 
giant shipyard on a bicycle. 

Previously headquartered in 
his Seoul office overseeing the 
operations of his huge con- 
glomerate’s many subsidiaries, 
for the past six months Sfr Kim- 
bas been forced to devote his 
entire attention to Daewoo 
Shipbuilding and Heavy 
Machinery. 

The company has debts of 
WoxiL4trfllkm (C22bn) and last 
year, when servicing costs 
reached Won300m a day, the 
chairman turned to the Gov- 
ernment for help. 

But instead of receiving an 
ixtf ection of funds or a discreet 
government-backed re-organi- 
sation, long the methods used 
to support ailing strategic 
industries in South Korea, he 
found that times had rfiflngpd 
The Ministry of Trade and 
Industry demanded that the 
Daewoo Group not only con- 
tribute WorriOObn to the rescue 
from its own resources, but 
also re-organise the manage- 
ment of the yard and establish 
harmonious labour relations 
with employees. Early this 
year, after a series of strikes, 
Mr Kim bad no alternative but 
to take matters in hand person- 
ally. 

The problems at the ship- 
yard have been caused by a 
number of coinciding difficul- 
ties. Early in the 1980s when 
South Korea’s export-led drive 
for growth was in full swing, 
shipbuilding was regarded as a 


THE DAEWOO PLAN 


COMPANY CONTRIBUTION 

. Investment of a total of Won400bn (£383m) into Daewoo Ship- 
building and Hravy Machinery (DSHM) raised from: 

• Sale at 4 subsidiaries. 

• Merger of Shina Shipbuilding with DHSM and sale of Shina's 
property. 

• Sale of Daewoo chairman's holdings in Daewoo Securities. 

• Sale of headquarters building: 

• WonS5bn to be raised by Daewoo subsidiaries on the Korea 
Stock Exchange. 

. • Sale of -property worth WonlSObn by Daewoo Corporation. 

• DSHM to merge with a small engineering s ubsidiar y navt year 
and with Daewoo Heavy Industries by 1992. 

• Big improvement in managment at DHSM and restraint by 
workers over pay rises. 


GOVERNMENT CONTRIBUTION 

• Rescheduling of Won250ira of debt owed to the state-owned 
Korea Development Bank feu* 17 years with principal a nd Interest 
to be repaid after a seven-year grace period. 

• New capital injection from Korea Development Rank of Won 
ISObn on similar terms to the debt rescheduling. 

• Exemption from and other legal restrictions relating to 
toe dives tments . and mergers. 

• Restitution to DSHM of the amount insured under Exlmbank 
credit guarantees on the US lines contract 


cornerstone of the industrial 
strategy. Companies were 
encouraged by the Government 
to seek market share, and 
when a slump in shipping 
prices occurred South Korean 
companies took orders which 
were not profitable, neverthe- 
less expecting that they could 
last out until the expected 

upturn in the markflt 


Although they built the 
country into the second-largest 
shipbuilder in the world after 
Japan, they reckoned without 
the speed of the country’s 
growth and toe moves towards 
democracy in 1967. 

After nationwide demonstra- 
tions forced the Government to 
hold elections, workers also 
began to protest against low 


Blacks plan five-day strike as 
South Africa prepares for poll 


By Patti Waktmeir in Johannesburg 


SOUTH AFRICA’S largest 
black unions have decided to 
call a five-day general strike to 
coincide with toe country’s 
September. 6 general elections. 

A weekend conference of the 
Congress of South African 
Trade Unions (Cosatu) and the 
National Council of Trade 
Unions (Nactu) agreed on a 
stayaway from work to begin 
next Monday, two days before 
national elections from which 
blanks are mmhnteri. 

A statement released at the 
end of the conference referred 
only to .peaceful protest action. 
However,, sources. close, to .the 
conference said a five-day stay- 
away. had been, de cided - Under 
South Africa's ome^epey regu- 
lations, it is illegal to call pub- 
licly for a general strike. 

. The two unions represent 
more than lm South African 
workers. However, workers not 


affiliated to the two federations 
have joined in past stayaways 
and could be expected to do so 

again. 

Last June,.the two organised 
a three-day stayaway to protest 
at restrictive new labour laws. 
Some 2.5m workers partici- 
pated at the height of that 
strike. ■ 

This year's stayaway will 
Alan be flimpri at the year-old 
Labour Relations Amendment 
Act, which curtails the right to 
strike «nd holds iminng finan- 
cially responsible for illegal 
strikes. 

. - It will also form part of the 
-month-old defiance - campaign 
. being waged, by . the anti-apart-. 
,>heid opposition. Opposition 
leaders see the stayaway as the 
climax of their campaign 
against the elections to segre- 
gated houses of parliament 
for whites, Indians and 


coloureds (mixed race). 

The campaign began with 
protests at hospital segrega- 
tion, and has also involved 
large rallies and defiance of 
restriction orders imposed on 
individuals and organisations 
under South Africa’s three- 
year state of emergency. 

Increasingly, protesters have 
clashed with the security 
forces. Dozens of police in riot 
gear were at the weekend 
union conference, preventing 
overtly political speeches from 
the podium and at one point 
arresting a union member for 
reciting poetry to the gather- 
ing. - ■ 

-significant resistance. to a 
. five-day stayaway is known to 
have been voiced' within the 
labour move m e nt , with some 
union leaders doubtful that 
members would be willing to 
forego an entire week’s pay. 


Economic ‘soft landing 9 likely 


By Jim Jones in Johannesburg 


SOUTH AFRICA'S economy 
appears to be on track for a 
soft landing which will provide 
awne relief to the balance of 
payments and. the., foreign 
reserve position, according to 
the country’s central bank. 

hi Its 1989 annual report, the 
South African Reserve Bank 
says tiie soft landing should 
allow further moderate 
increases in domestic spendin g 
and real output growth. 

However, the Reserve Bank 
warns of several problem areas 
- principally inflation, the bal- 
ance of payments current 
account and excessive govern- 
ment spending. These: can be 


properly addressed only if the 
current restrictive economic 
policies are not relaxed prema- 
turely, it says. 

. The Bank argues that much 
of the recent rise in inflation 
should be ascribed to the 
rand’s deteriorating rate in 
relation to other currencies 
and autonomous cost and price 
rises such as higher taxes 
and administered price 
increases. 

The central bank argues that 
the acceleration in inflation 
has less to do with excessive 
money demand. 

It nevertheless believes that 
the growth in monetary aggre- 


gates remains too high, even 
though it is showing signs of 
subsiding. 

In June the bellwether M3 
measure was 24.56 per cent 
W ghAf t frap a year before and 
well above the Reserve Bank's 
own target range, set in March, 
of 14-18 per cent 

Foreign reserves are very 
low - total gold and foreign 
assets were Rands 5.13bn at the 
end of July and included just 
under 3.8m ounces of gold. 

The present current account 
surplus is insufficient to meet 
large capital outflows and 
replenish reserves, the Bank, 
warns. 


wages and long hours. Years of 
authoritarian control produced 
bitter strikes which were some- 
times violent Daewoo, in com- 
mon with other yards, has 
been forced to pay wage rises 
of more that 20 per cent for the 
last three years. 

In addition, the shipbuilders 
were hit by an appreciating 
currency. The Won, under 
scrutiny by US policymakers 
angered by large South Korean 
trade surpluses, appreciated 
more than 25 per cent over 
three years. 

The Daewoo yard might 
have better weathered the 
storm bad it not been for a 
fourth factor. 

In 1985 US Lines, a shi p pin g 
rampany which had a 5570m 
contract for 12 container ships 
with Daewoo, filed for bank- 
ruptcy protection. The South 
Korean company is still owed a 
total of $23lm under export 
credit guarantees. 

The Government's terms for 
the bail-out have been quite 
stiff. The group must raise a 
total of Won4Q0bn to inject into 
tiie shipyard. 

This Is to be done by selling 
four subsidiary companies and 
real estate, including a large 
tourist development site, and 
the building that houses its 
headquarters. 

Mr Kim must dispose of his 
personal holding of WonlSObn 
in Daewoo Securities, the coun- 
try’s most prominent stockbro- 
ker. to other Daewoo compa- 
nies. The group must raise 
Wou85bn in rights issues on 
the stock market 

i 

Israel tries 
to tackle 
jobless rise 

By Tony Walker in 
Jerusalem 

ISRAEL has established a 
time-man committee headed 
by Mr S him on Peres, the 
Finance Minister, to give an 
urgent boost to flagging eco- 
nomic activity in an effort to 
combat rising unemployment 

Mr Peres, who is also leader 
of the Labour Party in Israel’s 
national coalition Government 
wants to streamline procedures 
to facilitate the implementa- 
tion of high-priority invest- 
ment projects. 

The latest unemployment 
figures showed that nearly one. 
Israeli worker in 10 is upem- . 
ployed. Figures for April-June i 
showed that 95 per cent of the 
workforce, or approximately 
150,000 people, were oat of 
work. 

This represents a 12 per cent 
increase on figures for the first 
three months of this year, and 
a jump of 35 per cent com- 
pared with the April-June 
period last year. Israel’s econ- 
omy has barely grown at all 
this year. 

The sluggish economy is 
partly blamed on the 21-month 
Palestinian uprising in the 
West Bank and Gaza Strip. The 
revolt has had a dampening 
effect on economic activity in 
Israel. 

• The Knesset Finance Com- 
mittee has approved an emer- 
gency transfer of $50m (£3L6m) 
to the troubled Israeli public 
sector conglomerate, Koor 
Industries, to help it to cope 
with its debt crisis. 

Koor’s debts total $125bn. 
One of its principal creditors, 
Bankers Trust of the US, last 
year initiated moves to wind 
up Koor because of doubts over 
its ability to service its debts. 


American companies top UN pull-out list 


A TOTAL of 277 foreign 
companies have pulled out of 
South Africa since 1984, more 
than half of than from the US, 
according to a United Nations 
report released yesterday, Reu- 
ter reports from the United 
Nations. 

“United States compa- 
nies... are more rece p tive to 
calls for corporate and social 
responsibility from sharehold- 
ers and consumers," the UN 
report said. 

The report Is part of a series 
cm South Africa and Namibia 


prep a re d for the UN Commis- 
sion on Transnational Corpora- 
tions before public hearing s in 
Geneva on September 4. 

Over the years, the UN has 
adopted numerous General 
Assembly resolutions calling 
for economic sanctions against 
South Africa designed to pot 
pressure on the Pretoria gov- 
ernment to end the system of 
apartheid. The only binding 
resolution, prohibits the sale of 
arms to South Africa. 

In analysing the scope of dis- 
investment from 1984-1989, the 


Commission was unable to 
obtain an up-to-date record of 
companies still in South Africa 
or their assets. 

But it said that all but two of 
the 10 largest foreign 
operations in South Africa, 
measured by numbers of 
employees, were British-based, 
led by tiie Lonrho with 10,000 
employees. The two exceptions 
were Volkswagen and Siemens 
of West Germany. 

• The Brussels-based Interna- 
tional Confederation of Free 
Trade Unions said last year 


that Britain had the largest 
number of companies in South 
Africa followed by West Ger- 
many, the US, Japan, France 
and Switzerland. 

In comparison to the 122 US 
corporations which have with- 
drawn subsidiaries from South 
Africa since 1984, only 56 Brit- 
ish companies and 10 West 
German groups have followed 
suit, tiie new UN report said. 
But the report pointed out that 
disinvestment did not always 
mean companies were cutting 
their ties with South Africa. 


Seoul moves nearer Western tax system 


By Maggie Ford in Seoul 

SOUTH KOREA is to introduce 
a widespread overhaul in its 
tax system,. designed to redis- 
tribute income, curb specula- 
tion in - financial assets and 
boost welfare spending. 

The new system, to be rati- 
fied by Parliament before going 
into force next year, will ini- 
tially aim to .curb property 
speculation. In 1992, after, the 
introduction of laws requiring 
the use of real names in finan- 
cial transactions, it will be 
extended to cover all incomes 
from financial assets. 

The new system, which 
moves South Korea’s fiscal pol- 
icy towards a Western-style 
approach, follows budget plans 
tm veiled last week in which 
tiie Government .proposed a 
public spending programme to 
fund welfare benefits and 


ggrfrf the lower paid. 

The announcement of the 
new approach follows criticism 
of the widening income gap in 
South Korea. In the past two 
years, profits from stock mar- 
ket dealings and spiralling 
land prices have benefited a 
minority of well-off people . at 
tiie expense of the middle clas- 
ses and the poor. 

The new proposal is aimed 
initially at property specula- 
tors. along with those who 


tors, along with those who 
evade tax on unearned income, 
and win also tighten up the 
inheritance tax system. 

' A tax of 50 per cent on wind- 
fall profits by individuals or 
companies from idle land will 
be imposed, whether tixe land 
is sold or not. The Government 
Tmc been critical recently of 
companies which have bought: 


property to take advantage of 
speculative gains, rather than 
to build new productive indus- 
trial capacity. 

The new law will also enable 
investigation of those showing 
outward signs of wealth, such 
as expensive booses, foreign 
cars and golf clnb member- 
ships, but who do not pay tax. 
The law has been modelled on 
similar regulations in France 
and Italy. 

South Korea's highest 
earned income tax rate is now 
50 per cent, and this may be 
reduced: Tax arrangements for 
foreign companies are also 
likely to be changed to benefit 
those introducing high technol- 
ogy: ; ■ 

The.’ Ministry of Finance, 
which: submitted the proposals, 
said it will study the question 


of a comprehensive tax on 
stock market gains, dividends 
and other financial assets. The 
South Korean stock market is 
to be opened to foreign inves- 
tors in 1992. 

• The South Korean economy 
grew 65 per cent in the first 
six months of 1989, compared 
with 115 per cent in the same 
period last year, according to 
the Bank at Korea. 

Second quarter growth of 7.4 
per cent was boosted by domes- 
tic consumption and construc- 
tion, after a difficult first quar- 
ter when strikes and a 
reduction in investment 
pushed the growth figure down 
to 55 per cent Manufac turing 
investment was up 13.3 per 
cent in the second quarter. 
Exports declined by 3.8 per 
cent. 


The Government has 
directed Daewoo to reorganise 
management and labour rela- 
tions at the shipyard, which by 
1992 is to be merged with Dae- 
woo Heavy Industries, a profit- 
able subsidiary. 

In return toe Government 
will reschedule over 17 years 
Won250bn in loans owed to the 
state-owned Korea Develop- 
ment Bank, with a seven-year 
grace period. The KDB will 
provide WonlSObn in new 
loans, on terms similar to toe 
rescheduled debt, and a num- 
ber of taxes and other costs 
will be waived to allow the 
Daewoo divestments to pro- 
ceed. 

The Government is also 
expected to make good toe 
WonlSObn of payments owed to 
Daewoo by US Lines. These 
were guaranteed by the South 
Korean Rrimhanlf 

The outlook for toe company 
now that the rescue plan is fin- 
alised is improving. 

On the shipbuilding side, 
Daewoo has a six-month back- 
log of orders due to its labour 
dispute and is reported to be 
negotiating a number of new 
profitable contracts. 

In the longer term it has 
plans to build a second car 
plant to make a mini car and 
to diversify into aerospace and 
other engineering projects. 

The Ministry of Trade and 
Industry reports that South 
Korean shipbuilders can expect 
export prices this year to be 
100 per cent up on 1986 levels. 
South Korean order books in 
May amounted to 62m gross 
tons, a 99 per cent rise over 
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Lockheed contract TokyO~StylC 


Daewoo Heavy Industries 
announced yesterday it had 
signed a 5100m (£63. 3m) con- 
tract with Lockheed to supply 
fully assembled wings for a US 
long-range anti-submarine air- 
craft, AP reports from Seoul. 

A statement from Daewoo 
said it agreed to deliver the 
outer wings for the P-7A 
long-range anti-submarine 
warfare capability aircraft 
beginning in 1991. 

The P-7A aircraft is an 
updated model of the P-3, a 
four-engine turboprop used by 
the US Navy for long-range 
reconnaissance to search for 
submarines, officials said. 


last year, with a value of 
S4.1bn, a rise of 130 per cent. 

A cloud looms on the hori- 
zon, however, in the form of a 
complaint by US shipbuilders 
under the Omnibus Trade Bill 
that rescue plans like toe one 
for Daewoo amount to unfair 
subsidies. 

That complaint will not be 
followed up until after March 
next year, if agreement has not 
been reached. 

By then, Mr Kim Woo Chong 
will probably have put his 
bicycle away, safe in the know- 
ledge that the struggle to save 
the yard and his business 
group as a whole, has been 
successful He may, however, 
have cause to wonder whether 
such treatment will be avail- 
able if there is ever a next 
time. 


France presses for 
Lebanon ceasefire 

By Andrew Gowers and George Graham in Paris 


MR Prang ois Scheer, 
secretary-general of the French 
Foreign Ministry, held talks 
with Farouq al-Shara, the Syr- 
ian Foreign Minister, in 
Damascus yesterday as France 
renewed its efforts to defuse 
the conflict in Lebanon. 

Mr Scheer’s mission is to 
present a new initiative by Mr 
Roland Dumas, toe French For- 
eign Minister, aimed at secur- 
ing a ceasefire in Beirut and at 
reactivating the mission of the 
Arab League’s three-member 
peace committee. He is also 
due to visit Beirut and the 
three Arab League states. 
Algeria. Morocco and Saudi 
Arabia.. 

In a statement on Sunday. 
Mr Dumas described the pros- 
pects for a settlement as 
“extremely difficult, but possi- 
ble”. His three-point plan calls 
for a ceasefire accompanied by 
a lifting of the blockades on 
Lebanese ports and “a bal- 
anced arrangement” to prevent 
new arms supplies from reach- 
ing the country’s waning fac- 
tions in Beirut by sea or by 
land; political reforms; and the 
withdrawal of both Israeli and 
Syrian troops from Lebanon, 
starting with a partial Syrian 
pullback from the Beirut area. 

He said a reform of Lebanese 
constitutional arrangements, 
under which power is divided 
along religious lines, was indis- 
pensable, but that only the 
Lebanese themselves could 
work this out 

Syria and its Lebanese Mos- 
lem and Druze allies have until 
now resisted pressure to lift 
their blockade of the ports held 
by Maj-Gen Michel Aoun, toe 
Christian army commander, 
and have called for toe estab- 
lishment of a committee to 
inspect incoming cargoes. They 
fear that without such mea- 
sures Gen Aoun will take 
advantage of a ceasefire to 
bring in fresh shipments of 


arms from Iraq, his main sup- 
porter. 

By proposing measures to 
stop toe flow of arms and call- 
ing for political reforms, so far 
refused by General Aoun, 
France appears to be trying to 
enlist Syria’s co-operation in 
the bid to find a settlement in 
Lebanon. 

Relations between Paris and 


ISRAELI jets yesterday 
staged “mock raids” over a 
Efizbollah stronghold in east- 
ern Lebanon's Bekaa valley 
following Sunday's air strike 
against one of the pro-Ira- 
nian group's bases in 
southern Lebanon in which 
nine people were reported 
killed, writes Tony Walker. 

Israel's attack was 
believed to have been in 
retaliation for a suicide car 
bombing earlier this month 
of an Israeli military patrol 
in Israel’s self-declared secu- 
rity zone in southern Leba- 
non. 

The White House yester- 
day condemned the raids but 
said it saw no connection 
between them and the 
impasse over hostages held 
in Lebanon by groups associ- 
ated with HIzbollah. 

Damascus have been seriously 
strained in recent weeks fol- 
lowing the despatch of a : 
French naval force to the east- 
ern Mediterranean. 

Tension appears to have 
eased as the force is staying 
well away from the coast After 
the withdrawal late last week 
of two vessels, the French flo- 
tilla now comprises the aircraft 
carrier Foch, escorted by two 
lighter vessels and a petrol 
tanker. It will also soon be 
joined by a landing craft trans- 
porter. Only one vessel is sail- 
ing within 300km of the Leban- 
ese coast. 


Iranian parliament set to 
back Rafsanjani Cabinet 

By Kamran Fazel in Tehran and Andrew Gowers in Paris 


THE Iranian Majlis 
(parliament) is set today to 
give President All Akbar 
Hashemi Rafsanjani a political 
boost by approving toe most 
important members of the Cab- 
inet team he presented 10 days 
ago. 

After a three-day debate feat- 
uring much c riticism of minis- 
ters -designate and protests 
from radical deputies at the 
exclusion of leading hard-line 
politicians, voting in the Majlis 
may reject one or two of the 
appointees but is expected to 
leave toe broad lines of toe 
proposed Cabinet intact. 

Mr Rafsanjani will thus be 
working with a largely centrist 
team of technocrats with the 
explicit aim of reviving Iran’s 
economy - and the implicit 
purpose of improving relations 
with outside powers. 

Defending the Cabinet 
choice s on Sunday, Mr Rafsan- 
jani said he had consulted 
members of the three main 
trends in Iranian politics 
before naming them and had 
specifically selected non-parti- 
san professionals. At least four 
of toe new minis ters have 
degrees from US universities, 
while four are clerics. 

The new President appears 
to have outmanoeuvred his 
radical critics by dropping 
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Rafsanjani: political boost 

Hojatoleslam Ali Akbar Moh- 
tashemi, the Interior Minister 
ami the l eading har d-liner who 
fiercely opposes a rapproche- 
ment with the West. Mr Abdol- 
lah Nouri, the new Interior 
Minister, also belongs to toe 
radical camp but has less polit- 
ical clonL 

Mr Rafsanjani. with custom- 
ary wit, even went so far as to 
claim that the move was not 
aimed against Mr Mohtashemi. 

Curiously enough, some of 
toe harshest criticism in the 
Majlis has been directed at Dr 
Ali Akbar Velayati, the rela- 
tively moderate Foreign Minis- 
ter, who received a strong 
endorsement in his post during 
the last round of Cabinet 
changes. 


FOR the prince and the 
commoner, it will be a mar- 
riage made in Japan, with a 
media blitz expected of any 
royal ro man ce - the reporters 
huddled outside her apartment 
and the news helicopters buzz- 
ing his palace. 

Yesterday there was a deep 
bow for toe cameras by the 
bride-to-be, and a hint of con- 
troversy over the prince's 
older, but unmarried, brother. 

Prince Aya, 23, second-in- 
line to 'the Chrysanthemum 
Throne and student of zoology 
at Oxford University, is to 
marry Kiko Kawashima. 22, a 
psychology major who appar- 
ently won the prince’s heart 
during a university club excur- 
sion last year to study old 
warehouses. 

Nothing is official until toe 
Imperial Household Council 
confirms the engagement in a 
fortnight, bat the Japanese 
Government has already 
begun allocating funds to 
build a royal residence. 


Robert Thomson looks 
at Japan's reaction to 
news of a forthcoming 
royal wedding 

The most striking point for 
Japanese is that the couple 
seem to have an ordinary rela- 
tionship, a 'friendship of five 
years aud obvious affection, 
which is another sign that the 
once deified imperial family is 
working towards a status in 
Japanese society close to that 
of Britain’s royal family. It 
has already been revealed that 
toe present emperor, Akihito, 
stops at traffic lights and pays 
taxes. 

Emperor Akihito married a 
commoner 30 years ago. but 
caused a fuss from disapprov- 
ing traditi onalists. This timp 

around, no fuss about the 
choice of an outsider (there 
aren’t many eligible insiders 
anyway), and. as one editorial 
put it, '‘the vast majority oi 
Japanese will see yet another 
reassuring sign of a new and 
more open imperial house- 
hold”. 

But there is controversy. 
The announcement comes dur- 
ing the official mourning 
period for the late Emperor 
Hirohito, who died in Janizary, 
and some Japanese think the 
timing a touch indiscreet. And 
there is the awkward question 
of Crown Prince Nanzhito, 29, 
and single. 

Naruhito, first-in-line to the 
throne and the subject of 
much speculation about poten- 
tial partners, has been a role 
model for modern-minded Jap- 
anese men nnder pressure 
from families to marry early. 

A 30-year-old Tokyo bache- 
lor and business man said that 
the engagement of the 23- 
year-old prince would proba- 
bly encourage his own parents 
to raise the marriage issne 
again. 

On September 12, toe Impe- 
rial Household Council, 
headed by toe Prime Minister, 
Mr Toshiki Kaifu, will for- 
mally consider the marriage 
application and approve a 
date, probably next spring. 

Mr Kaifu has pre-empted the 
meeting by announcing: “I 
would like to share with the 
Japanese people the joy of 
celebrating their planned mar- 
riage." 

The so far silent Miss 
Kawashima, who speaks 
English and German and spent 
part of her childhood in toe US 
and Austria, has been vari- 
ously described by the Japa- 
nese press as cosmopolitan, 
confident, strong-willed, cul- 
tured and "an ideal home- 
maker” who is “not the kind 
of person who shouts out her 
opinions”. 

Professor Yoshikazu Saka- 
moto, of Meiji Gakutn Univer- 
sity’s international studies fac- 
ulty, was threatened by 
right-wing activists at the 
time of Emperor Hirohito 's 
death for condemning his spir- 
itual status. 

The professor said the 
engagement has “contributed 
to the demystification of toe 
imperial family". 

“The prince's stay in Oxford 
has been very influential. He-, 
has seen the British royal fam- 
ily, and likes this trend 
towards popularising the 
imperial family," Professor 
Sakam oto said. 

Sri Lankan 
troops seek to 
halt strike 

SRI LANKAN troops smashed, 
open shuttered shops yester- 
day in an attempt to break a 
general strike called by left- 
wing guerrillas. Renter reports 
from Colombo. 

The Government has told 
state workers they will not be 
paid unless they work. 

Offices and shops closed and 
most people stayed indoors at 
the start of a strike called by 
the left-wing People’s Libera- 
tion Front, which has tried to 
topple the pro-Western Govern- 
ment of President Ranasinghe 
Premadasa for the past two 
years. A Reuter correspondent 
saw troops smash open shops 
with crowbars and rocks. 
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OVERSEAS NEWS 


Launch of TV satellite 
marks new era in space 

By Roderick Oram in New York and Raymond S noddy In London 

Marcopolo 1 and 2 are 


THE FIRST satellite owned by 
British Satellite Broadcasting 
was blasted into space from 
Cape Canaveral, Florida, on 
Sunday evening, opening a 
new era for commercial exploi- 
tation of space. 

It was the first commercial 
launch of a satellite following 
President Ronald Reagan's 
decision in the wake of the 
Challenger shuttle disaster in 
1986 to bring private enterprise 
Into space activities. Ail previ- 
ous satellite launches were by 
government agencies. 

BSB's Marcopolo 1 satellite 
was put into orbit by a Delta 
rocket built and owned by 
McDonnell Douglas, the US 
aerospace group. 

The US Transportation 
Department's office of commer- 
cial space development said it 
expected a further six more 
private launches this year and 
27 between now and 1993. 

General Dynamics and Mar- 
tin Marietta, two other US 
aerospace contractors, are com- 


peting with McDonnell Doug- 
las for private launches. All 
three companies are adapting 
rochets they had bunt for some 
time for the country's military 
and civilian space programmes 
such as the Titan and Adas. 

The US groups are challeng- 
ing Arianespace. the consor- 
tium owned by the 11 Euro- 
pean governments that make 
up the European Space 
Agency. Arianespace has 
launched many of the world's 
commercial payloads such as 
telecommunications satellites. 

Marcopolo l will take several 
days to reach a point about 
23.300 miles above the equator 
where it will be In geosynchro- 
nous orbit 

It is the first of two satellites 
BSB will use to beam televi- 
sion programmes to the UK in 
competition with Mr Rupert 
Murdoch’s recently launched 
Sky satellite television service. 
BSB is a venture in which 
Pearson, publisher of the 
Financial Times, has a stake. 


2,7001b, 24ft-long, space 
vehicles built for BSB by 
Hughes Aircraft, a subsidiary 
of General Motors. The build- 
ing and launching of the two 
satellites is costing BSB $300m. 

The satellite Is likely to be 
“parked" in orbit for up to six 
mo n ths. Delays in' completing 
the development of the micro- 
electronics for both the receiv- 
ing equipment and the des- 
cramblers for the subscription 
channel forced BSB to post- 
pone its programme launch 
until March, if the 
equipment is available in 
enough quantities. 

The next big test for BSB 
will be to see whether it will be 
abe to launch its second satel- 
lite later this year; more titan 
six months ahead of schedule. 

A two-satellite system £rom 
the outset will enable BSB to 
deliver its five television chan- 
nels to a Sij Hwria^ a flat warlal 
measuring not much more 
than 12 trufopg square. 


OBITUARY: JEAN REYRE 


Freewheeling banker became 
spiritual mentor of Paribas 


MR JEAN REYRE, the 
principal postwar architect of 
the Paribas investment bank- 
ing empire, has died in Paris at 
the age of 89. 

One of France's leading deal- 
makers, Mr Reyre joined Pari- 
bas in 1924 and reigned as its 
undisputed master from 1948 to 
1969. Often at odds with the 
French financial establish- 
ment, however, he was only 
appointed chairman in 1966, 
before being ejected by his 
board three years later. 

As creator of the freewheel- 
ing Paribas house style, Mr 
Reyre retained the intense loy- 
alty of his staff and is still 
acknowledged today as a sort 
of spiritual leader by Mr 
Michel Francois-Poncet, Pari- 
bas’ current c hairman. 

“He was very personal in his 
style and loved to put people 
into competition with each 
other. He influenced us by his 
sense of urgency and his capac- 
ity to make people work at 
night and at weekends,” said 
Mr Francois-Poncet 

“He got up late, often arriv- 
ing at the office late in the 
morning,” recalls Mr Pierre 



Jean Reyre: at odds with 
ftnawrifli establishment 

Moussa, another successor as 
chairman of Paribas, who, was 
also forced to resign. 

“He also worked late - all of 
Paribas worked very late under 
his chairmanship. And after 
leaving the office, he haunted 
the theatres, the restaurants 
and the nightclubs before 
going to bed. His physical 
resistance was fabulous,” Mr 
Moussa writes in his autobiog- 
raphy, La Roue de la Fortune. 


Credited with helping to 
save Paribas from nationalisa- 
tion along with Fiance's lead- 
ing commercial banks in 1947, 
Mr Reyre then had to fight off 
a determined bid to gain con- 
trol by Lazard in 1954. 

Expanding Paribas into new 
investment banking markets 
and developing its interna- 
tional networks, he also led its 
bid in the 1960s to turn into a 
universal bank, with an ambi- 
tious plan, to take control of 
throe commercial h anking net- 
works - Credit du Nord, 
Credit Industrie! et Commer- 
cial and Credit Commercial de 
France. 

The plan set him once again 
against the French establish- 
ment and pitched Paribas into 
battle with its investment 
banking rival, Suez, leading to 
his ejection in 19®. 

Twenty years later, Mr 
Reyre was still regretting “all 
the opportunities I missed,” 
but he left an important mark 
not only on Paribas but on the 
French banking and financial 
industry in general. 

George Graham 


WORLD ECONOMIC INDICATORS 


TRADE STATISTICS 


UK (Ebn) 

Japan (USSbn) 

exports 

Imports 

balance 

exports 

imports 

balance 

July ’89 June ’89 
7.728 7.876 

10.190 9.790 

-2^462 -1J914 

22233 22715 

17.197 17.634 

+ 5.036 +5.091 

May '89 
7.623 
9.363 
-1.740 
21.493 
17.885 
+3.608 

July '88 
6.721 
9287 
-2566 
22037 
15216 
+6221 

US ($bn) 

exports 

June *89 
30.914 

May ’89 April '89 June '88 
30.455 30.759 28.706 


imports 

39.085 

40.534 

39.045 

37204 


balance 

-8.171 

-10.079 

-8.288 

-10-598 

W. Germany (DMtm) 

exports 

56.30 

51.70 

5270 

49.80 


imports 

43.90 

41.50 

41.60 

35.60 


balance 

+ 124 

+ 102 

+ 11.1 

+ 142 

France (FFrbn) 

exports 

97.ro 

92.62 

93.70 

84.75 


Imports 

100.00 

9926 

97.39 

8520 


balance 

-280 

-6.64 

-3.60 

-0.45 


MOTOR CAR ADVERTISING 
appears every Saturday in the 
WEEKEND FT. 

REACH THE RIGHT READERS 
by advertising now 

Telephone RICHARD HUGGINS 01-873 3234/ 
01-J07 5433 or 

JONATHAN STANTON 01-873 3443/01-407 5739 


Stalemate In 
pilots’ dispute 

By Chris Sherwell 

THE AUSTRALIAN domestic 
pilots’ dispute remained stale- 
mated yesterday as the Can- 
berra government and the two 
main airlines tried to provide a 
skeleton service. 

The g o ver nm ent said a US 
charter aircraft and crew 
would shortly begin flying air- 
freight and the plan might 
later involve passengers. Last 
week overseas airlines were 
allowed to extend existing 
operations inside Australia. 

Domestic airlines said they 
had 300 responses to weekend 
newspaper advertisements at 
home and abroad for flight 
crew. But the pilots' federation 
said none came from Us mem- 
bers. 

Pilots last week refused to 
end their disruptive 9am-5pm 
work schedule and responded 
to tough government and 
employer tactics by resigning 
en masse. The dispute is over a 
29 per cent pay claim, well 
beyond official guidelines. 


THE FACTS. 

AT £29.30*, IT FIGURES. 


The FT Personal Organiser 
is a unique system that 
combines a diary with 
meticulously researched 
information to meet the 
specific needs of business 
people everywhere. 

Now it can be yours 
for only a small outlay. 

Just £29.30? in fact 


THE FT PERSONAL ORGANISER - 
ALL THE FACTS TO HAND 

Unlike many systems, the FT Personal 
Organiser comes complete and ready to use. 

Your facts can be loaded into a superbly 
crafted black or burgundy leather binder - with 
handy pockets, a pen loop and FT-pink index tabs 
to keep it all tidy. 

A range of sections are available, Including: 

A 2 year fortnight-to-view Diary with a 
foldout Forward Planner. An Information 
Section giving details of the worlds 
business centres. A comprehensive 
Expenses Section keeps tabs of income 
and outgoings. There* also ample room to 



jot down ideas, addresses 
and phone numbers. 

For a truly prestigious 
effect, your initials or 
company logo can be gold- 
stamped on the front 
cover of the bindet 
Order a total of 25 
items or more and you win 
be entitled to a substantial 
discount or up to 25%. 

For orders of less than 25 items ring 01-799 
2274 now, quoting your credit card details. 

At £20.30; it figures you’ll want the foil facts. 


ment are profiled in the FT Collection catalogue. 

Its 16 colour pages are packed with such 
notables as the world-famous FT Desk and 
Pocket Diaries and a wide range of feather 
boardroom accessories. -Egjmum vai ^ 

Gall for your FREE catalogue now on 

01-7992002 

, Collection { fT Boibea Infiirmitiofl Ui, Bntoered Qrnc* Number Ope, 
c Southwark Bridge, London SEI SSL. Begktered fa, 080088. 



EC drops 
probe of 
Japanese 
excavators 

By Tim Dickson 

In Brussels 

THE EUROPEAN Commission 
announced yesterday that It 
had decided to dose an anti- 
dumping procedure involving 
Japanese imports of small 
hydraulic excav a tors without 
taking punitive action. 

The move follows an exten- 
sive Investigation by Brussels 
which concluded that there 

had been "no injury” to 
domestic produccra despite the 
dominant marke t share of iap- 
anese exporters. 

The an ti -d amping complaint 
was lodged in April 1986 by 
four Community producers, 
EcomatJ C Eamford Excava- 
tors. and Vermeer 

Holland, which alleged that 
imports of hydraulic excava- 
tors under six tonnes in 
weight were being 
and causing injury to 
industry. 

The Commission's inquiry 
found that since the EC indus- 
try was subsequently able to 
increase production, capacity, 
capacity utilisation and mar- 
ket share, thereby allowing 
positive financial results to be 
achieved, “no material injury 
had been caused to the Com- 
munity industry.” 

A spokesman pointed out 
yesterday that the market for 
small hydraulic excavators 
had expanded rapidly in the 
last few years and that this 
trend was expected to con 

thmiL 

He said that this was the 
thir d antidumping complaint 


against Japan which had 
recently been terminated with- 
out measures being taken. The 
others concerned cellular 
mobile telephones and 
wheeled loaders. 


Finance 

chief 

arrested 

By Chris Shorwen 

in Sydney 

THE National Companies and 
Securities Commission (NCSGft 
Australia's share • market 
watchdog, felled twice yester- 
day to prevent Mr Laurie Con- 
nell, former head of tire col- 
lapsed.- Rothwella finance 
house, tearing the country, i 
- The action, first in the Eerth 
magistrates court and then to 
Western Australia's state 
supreme court, followed Mr 
Connell's arrest on Saturday 
on four charges in connection 
with the 1986 and 1987 Kotb- 
weUs annual reports. 

The charges allege that the 
reports contained false state- 
ments about the group's .prof- 
its, failed to disclose certain 
loans and were published wttii 
the Intention of deceiving 
shareholders and creditors. 

Mr Connell, who denies the 
charges, was released on bail 
of ASlm and a surety for 
another Aflm. The NCSCs 
unsuccessful action sought the 
quashing of a court order 
made last week approving lb 
Connell’s departure for Britain 
last night, 

On Sunday Mr Connell 
called the arrest a “disgraceful 
political stunt” by the Western 
Australian government, 
declared he had been "on the 
receiving end for too long” 
and vowed ”10 go on the 
attack.” yesterday he lodged 
more than 270 writs against a 
number of Australia newspa- 
pers and broadcasting outlets 
over their coverage of his 
affairs. 


Burmese state 
groups In joint 
trading venture 

By Cfitt Tun in Rangoon 

THE Burmese Government 
authorised formation of a Joint 
ente rprise between three 
state-owned trading companies 
and Burmal Holdings of Mal- 
aysia, pursuing its new policy 
of welcoming foreign invest- 
ment in Burma. 

Known as Myamnar-Malay- 
sia International with head- 
quarters in Rangoon, the joint 
venture has an authorised cap- 
ital of Kyats 100m (£9m) to be 
subscribed 40$0 by the Bur- 
mese and the Malaysian part- 
ners. Its business will be pro- 
duction, assembly, and 
marketing, both at home and 
abroad, of miscellaneous goods 
and also to act as cmmnteskm 


The three Burmese partners 
of the enterprise are the Gen- 
eral Merchandise Trading, the 
Vehicles and Vehicle Accesso- 
ries Trading, and the Con- 
struction and Electrical Stores 
Trading, an state-owned. 

This is the second joint ven- 
ture company of its kind 
formed since the Burmese gov- 
ernment announced its new 
foreign investment policy last 
November, the first befog the 
Hyanmar-Stogapore Interna- 
tional formed earlier this 
month. between two Burmese 
state firms and SKS Marketing 
of Singapore with an author- 
ised capital of Kyats 50m. 



UK NEWS 



By David White, Defence Correspondent 


MANAGEMENT reforms to the 
nuclear warhead facility at 
Aidermaston, Berkshire, will 
not follow the p a t tern .chosen 
for other defence research 

es taWHahnienta nfficfolg said 

yesterday. 

Full privatisation - has 
already been ruled out Nor 
win the reforms will be based 
on the formula of a semi-auton- 
■otnous agency used for non-nu- 
clear research establishments, 
which will be able to seek out- 
ride work. . 

The management 

dnsrigned to OV BT C Ogi e 

difficulties in recruiting and 
retaining the qualified staff 
needed to meet -«tenfiiru»« for 
the Trident nuclear pro- 
gramme, will be' based an a 
study nndertafcesi by Sr Fran- 
cis Tombs, chairman of 
Rolls-Royce. 

The w wriinliiginnhig nf the 
review was seized upon at the 
weekend by Mr Martin O’Neill, 
Labour Party defence spokes- 
man, as an admission by the 
Government of "severe short-' 
comings 0 in the -Trident pro- 

The Ministry of Defence said 
the report, not yet completed, 
was doe "quite soon.” It Is 


believed to have been commis- 
sioned last month at the Insti- 
gation oftbe Prime Mtoifitw’s 


Ministry officials doited that 
there had been , a deliberate 
attempt to' keep the review, 
secret They said the -MbD reg- 
ularly sought advice from 
industry. John Bacown. Engi- 
neering, National Nuclear Cor- 
poration and British NUdear 
Fuels had already: provided 
support at the Aidermaston 
Atomic Weapons Establish-' 
mail 

. However, this is the first 
time -the- ministry has had 
recourse to management 
rather than mwi-ati mw l advice. 

Aidermaston ; handles the 
ifr-trion, dsvtiomnent and- pro- 
duction of Britain’s nuclear 
warheads. A £lbn factory is 
under construction to replace 
current farfltttR S for .producing 
fissile materials — plutonium 
ar>H wwmiimi — for tfia weap- 
ons. ■ 

The scope of the: review is 
limited to Aidermaston and 
does not; cover thereat of the 
£9bn Trident programme for 
« nlvmarI«a -lniiT|ched missiles 

to replace the UK’s Polaris 
strategic deterrent. . 


- The Mo D has ruled out fell 
privatisation because, hi the 
words of one officiaL "the itype 
of work is not suitable to be 
done by a private company.” 

Officials also indicated that 
. the new Defence Research 
• Agency, in - which .four non-nu- 
clear research establishments- 
are being grouped, in- an 
attempt to achieve grosser flex- 
ibility and an arm's-length 
relationship with the MoD,- 
would not be used as a modeL 

Aidermaston would' not be to 

; a poettionto seek outside work 
as the new research agency 
was .bring encouraged to do. 


■. Commons Defence Com- 
mittee gave a warning recently 
that the Trident programme 
might suffer delays tf staffing, 
shortfalls were not overcome. 
About 180 warheads are 
required for each of the- four 
planned Trident submarines, 
the. first of which is due to 
become operational hi 1964. 

• An employee at a Cardiff 
plant making nudeer weapons 
components has -v been 
suspended while .an investiga- 
tion into fraud allegations fa 
carried out, the -Ministry of 
Defence has confirmed. 


UDR given baton-round guns 


By David White 

GUNS THAT fire plastic 
bullets have recently been 
issued to the 6, 500- strong 
Ulster Defence Regiment, army 
officials in Northern Ireland 
said yesterday. . 

They emphasised, however, 
that no change would be made 
to the policy of not committing 
the re giment, which is mostly 
made up of part-time soldiers, 
to crowd control or riot duties 
in cities. 

Controversy over the use of 
plastic baton rounds in North- 
ern Ireland by the Royal Ulster 


Constabulary and the army 
has g r own since the death of a 
15-year-old Belfast boy on 
August 9 - the 14th fatality 
from the weapons since they 
were introduced to the prov- 
ince in the early 1970s. 

The army said the UDR had 
not used the guns so for except 
in training. The weapons were 
intended to <mahlft UDR mem- 
bers “to defend themselves if 
they are attacked to foe course 
of their duties in support of the 
RUG” 

The DDR's rates of engage- 


ment for using the . weapons 
would be the same as those for 
the regular army. These rules 
are officially secret 
... The dedrion to give the UDR 
. batauound guns was author- . 
feed hy Mr Tam King, "before 
his transfer from theNarthero 
Ireland Office to the Ministry 
of Defence in July.- * 

Among the security forces to 
- Northern Ireland, the UDR, 
which has a mainly Protestant 
membership, is the least 
accepted by 1 he Roman Ortho- 

UC wntlnwltafr rawnmiinf ly - 


European PC sales ‘will grow by 50%’ 


By Hugo Dixon 

EUROPE'S personal computer 
madeet is expectod.to grow by 
50 per cent this year and 32 per 
cent next year to value terms, 
according to a report published 
today by Barclays de-Zoete 
Wedd, the stockbroker, and 
Dataquest, the market 
researchers.' 

- They -say such* growthrate 
is much faster than the stock 
market is expecting. Many 
investors beBeve the personal 
computer market is stagnating, 
they say; but the continuing 
strong growth rate is a positive 


factor for the share;prices of 
personal computer hnsfoesses. 

The continuing M to. com- 
ponentprfoesmBan^fimt man- 
ufacturers will be *hta to cut 
prices by between 10xnd l5per 
cent this autumn without any 
erosion -of margins.. 

However, the optimistic view 
adflpteddw^ZW:mid!3tetfatMSt? 
is not reflected hr the perfor- 
mance of Amstrad, the UK's 
largest indigenous personal 
computer maker. 

The company, which has 
already Been its share price fail 


thupiatiatlly over, tba past 
year; has about X80dm of stock 
in its warehouses. To shift the 
stock, ft wUL have, to cut prices 
and will face an erosion of 
margins tw wiwf it bought the 
components at earlier high 
prices, acc ordin g to the report. 

-BZVr and Datequest, which 

*Y 

jaintreporty for the electronic s 
industry, are particularly 
enthusiastic about personal 
computer distributors, which 
they say have been underrated 
by the market .. . 


scheduling 

unit 

by Granada 

By Raymond SutfMf •'* 

C»ANADA 

tees, has appealed for t he ere - 
atten of s national program- 
ming, commiMiomnff ana 

scheduling -unit which, could 

taweAbSStfl* about SHQfan a 

Granada initiator fo tljg 
Edinburgh Tfoevteion Jeaom 
at the weekend fa the sxfat 
powerful support s o far for t he 
fctea-of a central couaatoatoor 
fog unit as an alternative to 
the present ITV networking 
system. . _ 

The big Jive companies - 
Thames, London weekend 
Television, Central* Granada 
and Yorkshire- — control about 
two thirds of the nationally 
networked programmes. 

Enormous tensions have 
■been caused through confli cts 

of interest between companies 

that are both trayeraand srit 
era of programmes within the 
ITV system. ■ • . 

Mr Steve Morrison, director 
of progr ammi n g at Gra nad a, 
argued: ‘Tot’s have a network 
umpire, or umpires, and a level 
playing field where only the 
quality at programmes would 
count" 

Under such a system, a Sig- 
nificant proportion” would 

come from the smaller regional 


rfarirman 

of the Independent Broadcast- 
ing Auteonty, has made dear 
tfrp t he would, like to see a 
reformed ITV network in place 
before tbs auction of ITV fran- 
chises gets under way. hi 1981. 

- Mr Russell - who will also 
be rfreirmaw of the Indepen- 
dent Television Commission, 
toe body that will replace the 
IBA — believes that without an 
acceptable network it will be 
very difficult to judge the pro- 
gramme plans of bidders for 
toe new lb-year franchises that 
wffi nm from 1988. ' - - 
■ He also emphasised his 
attachment to high program- 
ming standards In the auction- 
fog process and a wide range of 
-sanctions he would have avail- 
able to enforce the promfeee.af 
fodders. 

Although the ITV companies 
would be judged on their coh- 
itteutog* peiiorimnee, they had 
toe advantage of ' having 
ftiready proved they could 
make quality programmes and 
cnddnnafoaotaa 
The JBA chairman also 
wqrned that . the- sanctions 
tafenfe 'brumbies 
: wmad fobltme toe poeribllity of 
reducing the franchise period 
by one or two years as well as 
forfeiture of performance 
ind, . ultimately, the 
je too va l af the fra nchis e itself. 



Congregations decline, but Eric Short finds bellringers keeping busy 


L AST Sunday, my grand- 
son was christened in 
the local village, church 
in Buckfoghamshire. As family 
and friends approached toe 
church, they were welcomed 
by a peal from the church 
bells,, rung In honour of the 
occasion. 

The bellringers at Marsh 
Gibbon may not have matched 
the majestic ringing that 
greeted the Prince and Prin- 
cess of Wales when they 
emerged from St Paul’s Cathe- 
dral after their wedding, but 
they highlighted the role- of 
bells in churches -and ^cathe- 
drals as an integral part.of ser- 
vices in the Church of 
England. 


A tolling bell heralding the 
start of a service is common 
throughout the Christian 
world. However, a very strong 
Im a ge of Britain is evoked by 
toe sound of a peal of bells 
ringing for perhaps half an 
hour over toe countryside on a 
summer Sunday evening, call- 
ing worshippers to Evensong. 

In fact, ft is an image of 
England rather than Britain, 
since there are only 15 
churches in Scotland and 167 
in Wales with a peal of bells 
compared with 5,425 .. in 
England - about a third of all 


churches. 

BeHringing is still a popular 
pastime, even though church 
attendances are stagnant Com- 
puters have even been 
employed to aid the complex 
business of ringing the 
changes. 

A peal of bells needs a bell 
tower — a design incorporated 
into the building style of 
Church of England churches. 
In contrast, very few free 
churches or even Roman Cath- 
olic churches have a tower. 

Only a few secular of 
bells to Britain are regularly 
including toe 12 bails 
at Manchester Town Hall and 
10 bells at the Commonwealth 
Institute in London. The heavi- 
est bell in the UK, weighing 83 
cwt Is the tenor at Liverpool 
Cathedral 

The art of bellrlnging (the 
expression “campanology" fa 
for the layman) fa very much a 
British invention. Peals afbaQs 
In continental European eoxm 
tries are often hong'as tC caril- 
lon to play some form of bfoe- 
. The British style of ■beHrinjg- 
mg involves ringing bells In 


sequence -from toe treble (toe 
highest pitched note) to the 
tenor (the lowest). These are 
known as rounds. The ringers 
then go through a series of 
changes to the order in which 
the bells _are rang — hence toe 
' expression, “change ringing.” 
The timing of toe strike of too 
beH fa all-important.' 

Bells are not .tolled from the 
down position, but from the 
Inverted, up, position, from 
which they are swung in a foil 
360-degree arc. The momentum 
enables the bellringer to have 
far more control over toe bell 
and the timing than fa possible 
otherwise. 

By holding up the swing of 
one bell 'and accelerating the 
swing of another, it is possible 
to change toe two adjacent 
bells in the order of ringing 
while wrafntnmmg an even tim- 
ing car strike in the ringing. 

Indeed, the two basfaotyeo- 
tives of change ringing are per- 
fect timing trito an even strike 
on each round; no bells should 
clash when changing position 
and there should oe no repeat 
in the sequence in which the 
bells are rung until the poasi 

IMAGES 
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Bellringfng 


foe permutation of changes has 
been com pl e t ed.: . 

The 'number of beQa- in a 
tourer can range 'from -five to 
12, with six oreigftf bemg the 
more frequent . itumbefr in nor- 
mal churches and. 10 or 12 
being found . in . cathedrals or 
bigger churches with a large 
enough tower. . 

. On five bells, the number of 
chang es foat: can be rung is 
320. For six belfe 'ft l*. 72ft ris- 
ing to 5,045 for seven bells, 
40,320 ■ for eight ~bella. 


A team, of bdhingas at 

-8,6284)00 for 10. bells, and 
mjmjm for xi bells. 

It takes some 18 hours to 
ring the 40,320 eight-bell 
changes - a feat that has been 
recorded only twice. Much 
more common fa tow ring ing’ <jf 
a peal, which must have at 
least 5,040 changes and takes 
at least three hours, or a quar- 
ter peal,, which takes Just over 
mi hour. 

Changing the order of -the 
ringing nf the bells requires 
someone in toe team, known 
as toe conductor, to call out 
the changes and remember the 
sequence to ayuld ttapKnptfo p- 

So the sequence o> changes 
was developed into patterns, 

known as methods, which all 
members of the ringing team 
can learn. With those, changes 
can he rtmg with a urinjjnian 
of control and guidance from 
the conductor. - 

Change ringing developed as 
tong ago as : toe I7to century, 

‘ when .Fabian - Steadman pub- 
fished a book about 1630 «n« 1 | 
toe Art- of Change Ringing. He 
fa known as toe father of 

foumge xfoghig and one of toe 
eariy methods Is named after 
hfaL Sfoce hfa. time, foany dif- 
ferent methods of change ring, 
tog have been devised; each 
one carries the name- of "the 
band.chiujch. ur place where it 

wa£fo*t'<nmg. : . . 8 , .v- ■ . . 

To ensure that m dupfic* 
tion occurred, toe .devise? of 
the method had. to; sit down 
and write out ea ch. i mH Mi of 
the metond and tom. rneticto 
ctockcachio ensure 
Methods are- now 


put - t hrough a computer, an 
app roach that not only saves 
time but has helped in discov- 
ering errors to some. 

Bell ringing has ■ expanded 
beyond being part of church 
services, which fa one 
reason why this activityhaa 
not declined to the same extant 
- as church attendance. 

- About two thirds of the 
tonrehes with bells have their 
own active bellringing 
many of- whom, are not a riiw 
members of the church in 
other capacities, 

. ^ to bot unknown, when 
bells are na lor Bvm»onfc ft* 
toe service to be attended fry 
HSj® ^ 3tir worshippers 
a4iooni “ 

j-Tfae attitude of the clergy 
towards belonging fa varied. 

T&6 VPn HhrimA = 3 - 


bellrlnging ag a 
2®»dar fo toe world at large 
« urn call to worship. and a 
“tafia way of proclaiming 
.too glory Of God. “ 

Soma clergymen, however. 

2P™dp and a drain on scarce 

StehSS?’ to * OTato 

werafa land tower only IT tbs 
jgffas finance and -maintain 

iJBfJrt.® 1- b foirihgt 

§^££“2^ in'towers 
Britain, the treble 
tor . many years' to 

“TM-hour peal nttb ih» aU: 

&‘ n < k- trehle '* 
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Labour steps up attack on 
Lawson over interest rates 


By John Mason 

LABOUR PARTY economic 
spokesmen continued their 
attack at the weekend on the 
Chancellor of the Exchequer's 
hlgh-lnterest-rate policy and 
warned of growing risks of a 
“hard landing" for the econ- 
omy. 

The attack, by Mr John 
Smith; the Shadow Chancellor 
and Mr Gordon Brown, 
Labour’s Treasury spokesman, 
is widely seen as an attempt to 
maximise Mr Nigel Lawson’s 
discomfort after the ; most 
recent trade figures and during 
the approach to the Conserva- 
tive Party conference. 

When the Tories meet in 
Blackpool in October, Mr Law- 
son is Set tO nmintfllTi Wq firm 
stance that interest rates will 
remain as high as needed to 
bring down inflation. 

However, be is widely expec- 
ted to receive strong warnings 
over the impact of his high-in- 
terest-rate policy on both busi- 
nesses and voters. 

Mr Smith said the govern- 
ment’s errors and failure to 
invest had led to an "appalt 
tag" set of trade figures. . 

He said that with growth 
slowing down, inflation staying 
high and a serious deficit, 
Brital n_ faced a troubled eco- 
nomic fixture. 

He hiampd the Chancellor’s 
"politically motivated boom" 
and tax- cutti ng 1988 budget for 
increasing demand well 
beyond the ability of British 
industry to supply. 

"Britain has not invested in 
skills or new technology or in 



Warnings of 

Smith (above) blames Nigel 
Lawson for a "politically 
motivated boom” 

our under-developed regions. 
The results are now all too 
clear.” 

In a letter to Mr Lawson, Mr 
Brown demanded , an explana- 
tion of five independent fore- 
casts which he nn^Pi-minn 

government claims of an 
improvement in the economy. 

The forecasta, puhhshed by 
the Treasury, all predict a drop 
in Investment -in 1990. 

Three of the forecasts, from 
the Midland Hank, Goldman 
Sac h s »nd the .National Insti- 
tute of Economic and Social 
Research, predict a drop of at 
least 2 per cent next year. 

Mr Brown asked Mr Lawson 
whether he can still hold to his 
prediction of a 3 per cent rise 
in investment in 1990. 



"These forecasts suggest a 
depressing outlook for the 
economy and compe ti t ive ness 
next year that is the direct 
result of nine Interest rate 
rises in the last 12 months,"he 
said. 


PM’s electricity role denied 


By John Mason . . 

OFFICIALS from Downing St 
and the Department of Energy 
are playing down reports that 
the Prime Minister has person- 
ally intervened to ensure that 
the privatisation of the 12 elec- 
tricity distribution companies 
goes ahead next spring as 
scheduled. 

Both departments denied 
any knowledge of. Mrs 
Thatcher applying pr essur e on 
Mr John Wakeham, the Energy 
Secretary, to avoid a delay to 
the flotation. 

Press reports at the weekend 
had c laime d that the Prime 
Minister was willing to accept 
the distribution companies* 
fetching a lower price for the 


sake of keeping to the original 
timetable. 

The Department of Energy 
yesterday admitted that the 
privatisation timetable was 
under review. However, it 
insisted that it still hoped the 
plana for the ori ginal achadnla 
would be met. 

The distribution companies 
were originally set to be sold in 
May 1990 with the two generat- 
ing companies following in 
autumn 1990 and spring 190L - 

However, there has been 
deep-seated concern over the 
highly, complex contract sys- 
tem to be negotiated between 

fhp generators and .the distrib- 
utors. 


The intricacy of the system, 
which is designed to promote 
competition within the indus- 
try, has led to fears that the 
flotation of the distributors 
might be delayed by as much 
as six months. 

Such a delay might then cre- 
ate a hold-up for the gait? af the 
first generating company, 
which is expected to be 
National Power. 

The worries over meeting 
the privatisation deadline cen- 
tre on the concem of the distri- 
bution companies that they 
might find themselves losing' 
the business of their large 
industrial customers to the 

gnnnrating companies. 


Noting Hill 
sees fewer 
revellers 
and violence 

By Joel Kibazo 

THIS YEAR'S Netting Hill 
carnival - Europe’s biggest 
outdoor festival — which was 
held yesterday turned out to 
be a more subdued event thaw 
its predecessors. Police said it 
had been the most trouble- 
free. 

There were fewer floats and 
winsieiann and masqueraders 
than in previous years, and 
numbers attending were down, 
although they had started 
picking up by 5pm - two hours 
before the carnival’s official 
Closing Hnw- 

Many carnivalgoers blamed 
the poor attendance cm a huge 
police presence all along the 
route of the procession. 

Many, moreover, also 
blamed the new organisers, 
the Carnival En t ar uoae Com- 
mittee, which has stated pub- 
licly Its desire to turn the fes- 
tival into a well managed and 
profitable event. 

One reveller, who declined 
to be named, said: "The police 
and the new organisers have 
combined to take the heart out 
of the carnivaL” 

For those attending this 
year's event, however, nothing 
was going to deter them from 
having what one reveller 
called "our Caribbean party." 

He added: "As for as we ore 
co n c erne d, we are not in Lon- 


don today, but in the Carib- 
bean.” 

Almost every colour was 
represented in the lavish «nd 
elaborate costumes on display, 
many of which had taken the 
best part of the year to tailor. 

The infectious rhythms of 
the steel himih, without which 
no carnival is complete, were 
very much on show, and many 

hands dis play ed the names of 

their sponsors, such as the 
London Electricity Board and 
Baring Securities. 

Older Marks danced to the 
sound of calypsos, but down 
fixe All Sainfai Road — ip tid to 
be the heart of the hlnck com- 
munity in Netting Hill — there 
was clear evidence of the 
changing nature of the carni- 


Equal treatment urged in accident cases 


By Robert Rice, Legal Correspondent 


A UNIFORM worldwide 
“compensation regime" to pre- 
vent accident victims from 
contriving to exploit the 
world’s most generous compen- 
sation systems was called for 
yesterday by one of the UK's 
leading disaster and product 
liability lawyers. 

Mr David McIntosh said the 
regime could also iron out 
inconsistencies in compensa- 
tion laws. 

He warned the 33rd Congress 
of the Union International Des 
Avocats in Interlaken, Switzer- 
land, that the availability of 
large sums of damages for the 
personally injured and 
bereaved, along US lines, 
would create appetites on the 
parts of consumers regular 


plaintiffs’ lawyers that would 
militate against a sensible bal- 
ance between the interests of 
consumers of manufactur- 
ers and suppliers of goods and 
services. 

Unless international legal 
organisations seized the initia- 
tive in psbihfahiTig a uniform 
compensation regime, the 
debate for change "will be 
monopolised by those who only 
represent the minority Inter- 
ests of the victims of blame- 
worthy accidents.” he said. 

"Surely we should be argu- 
ing in favour of a less extrava- 
gant solution available to 
everyone who suffers an injury 
as a result of the vicissitudes 
of life and not just for the vic- 
tims of negligence." 


Europe faced a decade of 
increasing civil litigation, with 
a series of new actions in 
respect of AIDS, smoking, tran- 
quillisers, legionnaires' d isease 
and pollution. 

The concept that "the pol- 
luter pays" was particularly 
likely to be strongly enforced 
throughout Europe. 

In the context of the corpo- 
rate manslaughter charges 
brought against P&O European 
Ferries, Mr McIntosh said it 
was right that those at the top 
should be forced to face up per- 
sonally and publicly to their 
own culpable neglect. 

The risk of personal censure 
and criminal convictions were 
far more likely to heighten 
emphasis on accident preven- 


tion, emergency planning and 
safety generally than were 
inquests into civil liability 
after the event, he said. 

The Zeebrugge prosecutions 
had come too late, however. 
They should have immediately 
followed the public inquiry, he 
said. It was also quite wrong to 
prosecute the company and the 
individuals involved for the 
consequences of the disaster 
rather than breaches of safety 
rules. 

Governments needed to 
finance safety authorities ade- 
quately to ensure effective poli- 
cing of safety standards. They 
also needed to follow up by 
prosecuting companies or indi- 
viduals who fell below the 
standards, Mr McIntosh said. 


Law ‘twinning’ aids Third World 


By Robert Rice 

A PLAN to promote the rule of 
law *w<i heal literacy through- 
out the Third World is to be 
launched by th e International 
Bar Association in October. 

The plan follows the success 
of a number of pilot "twin- 
ning” projects between the bar 
associations of rich and poor 
nations. 

■ The twinning concept 
involves close and direct co-op- 
eration between the bar associ- 
ations. It goes hand in hand 
with a fteanrigl commitment 
by the government and bar 
association of the developed 
nation to assist bar associa- 
tions and law societies in 
developing countries to 
improve their ability to give 
legal advice and assistance. 

Funds in twinning projects 
can be spent on establishing 
legal aid plans; training law- 
yers, after qualifying as well as 
before; setting up law libraries; 
helping to publicise people’s 


basic legal rights; setting up 
and r unning bar associations!; 
and making it possible to bring 
in technology for r unning the 
courts. 

The first successful twinning 
project between the Norwegian 
and Nepalese Bar Associations 
has resulted in a five-year plan 
costing about $250,000 
(£159,000) to set up a number of 
legal aid and literacy projects 
in Nepal. 

Hie $30,000 annual expendi- 
ture is being funded 20 per cent 
by the Norwegian Bar Associa- 
tion and 80 per cent by a Nor- 
wegian Government develop- 
ing aid organisation. 

On June 1 this year, 38 bar 
associations had expressed an 
interest in twinning projects. 
Six further twinnings have 
been arranged. 

hi Australia, the Law Society 
of the Australian Capital Terri- 
tory has entered into a twin- 
ning arrangement with the 


Western Samoa Law Society, 
the Law Society of New South 
Wales with the Bar Council of 
Malaya, the Law Society of 
Western Australia with the Bar 
Association of Bangladesh, and 
the Law Institute of Victoria 
with the All China Lawyers’ 
Association. 

The Law Society of Scotland 
has entered into a twinning 
project with the Law Society of 
Kenya. 

In the US, the Cleveland Bar 
Association is twinned with 
the Philippine Bar Association, 
the Louisville Bar Association 
with the Ecuadorian Bar Asso- 
ciation, the Maryland State Bar 
Association with the Colegio 
de Abogados de la Ciudad de 
Buenos Aires, the Bar Associa- 
tion of Metropolitan St Louis 
with the All China Lawyers’ 
Association and the Boston 
Bar Association with the 
Peking and the Shanghai Law- 
yers' Associations. 


Durables suffer in spending downturn 

By Christopher Partes, Consumer Industries Editor 


Ashdown shrugs off poor poll showing 


By John Mason 

MR PADDY ASHDOWN, leader 
of the Social and Liberal Demo- 
crats, yesterday shrugged off 
the latest opinion poll, putting - 
the SID’s national standing at 
4 per cent, and a gloomy report ‘ 
on the party’s prospects. He 
insisted that; he would not be 
put off by. "short-term distrac- 
tions." 

The MORI poll- result, be 
said, was unremarkable azxd 
showed- that 7 the SLD’s 'stand--' 
ing was: largely unchanged 
from provfous polls. However, 
he pointed out that support for - 


the Green Party had fallen by 
more than half since its peak 
at the elections for the Euro- 
pean parliament . . 

. Mr Ashdown refused to com- 
ment on a report prepared for 
the party, saying that the SLD 
appeared to have no idea why 
.It was losing support and that 
it lacked airy strategy to 
reverse the position. 

He said the report was of "no 
particular status" within the 


SLD leader said the 
party had faced similar tough 


positions before. 

Its task was to stake out the 
new politics erf Britain, he said. 
It should concentrate mi doing 
that, proceeding step by step, 
and not let itself be distracted 
by shortterm considerations. 

The report was carried out 
■ by two party members for Mr 
Matthew Taylor, MP for Truro 
and the the SLD’s communica- 
tions st rategi st 
It said the new party was 
looking “tired and jaded" and 
had failed to live up to its origi- 
nal promises. 


vaL 

Youngsters, Mack and white 
alike, rocked to the modern 
sounds .of "hip hop” and 
“house music," where once 
only Caribbean calypso or reg- 
gae was the order of the day. 

Along the street stallhold- 
ers sold patties, fried chicken, 
salted fish and coconut — 
traditional Caribbean- delica- 
cies. But many complained 
.about, the £100 being charged 
for the stalls by the CEC. 

Publicans in the area- also 
complained that business was 
down this year. 

Police said that in terms of 
crime figures, this had been 
“the most trouhle-free carnival 
for the last 24 years.” 

There were 39 arrests this 
year, down from 68 in 1988, 
and the number of reported 
crimes was down to ten this 
year, from 58 last year. 

Three policemen had needed 
first aid, but were not seri- 
ously hurt 

The carnival’s organisers 
said last night that it was too 
early to tell whether the event 
had made a profit. 


SALES of expensive consumer 

rinrahlftg are co ntinuing to suf- 
fer badly from the downturn in 
spending, according to new fig- 
ures from the John Lewis Part- 
nership, one of Britain’s lead- 
ing department store chains. - 

Sales of electrical goods for 
the 13 weeks to August 12 were 
more than 13 per cent lower 
than in the comparable period 
last year. 

FumltiHB sales fell by 2 per 
cent and carpets and other 
floor, coverings .were down, by 
14 per-cent. ,~.i 

*. -Only the Edinburgh store. 


among 22 outlets, manag ed an 
improvement - of L5 per cent 
- in sales of electrical appli- 
ances. In London, the Peter 
Jones shop In Chelsea was 
down 19 per cent on last year 
and John Lewis by 23 per cent 

The figures suggest serious 
declines in m ains tr eam lines 
such as home laundry and 
dishwashers. But refrigerators 
sold well in some stores and 
sales of small appliances and 
vacuum cleaners were satisfac- 
tory. 

Fans and ice cream makers, 
however, beat expectations. 


Beds and bedroom furniture 
had a disappointing quarter, 
the partnership Mill, although 
it hoped the trade had “bot- 
tomed out” 

The poor state of the hous- 
ing market was blamed for dif- 
ficulties in furnishings, includ- 
ing carpets, which were 
particularly badly affected in 
London during the review 
quarter. 

More recent figures, for the 
three weeks to August 19, 
suggested some further deterio- 
ration as the holiday season 
reached its peak. 


British Airways to launch 
self-service shuttle ticket 


BRITAIN’S first self-service air 
ticket machines are to be 
launched for British Airways 
shuttle passengers on Septem- 
ber 4, the airline said yester- 
day. 

The machines will issue a 
boarding pass when passengers 
insert a plastic card, issued in 
advance by travel agents, and 
key in their destination. The 
passenger settles the bill with 
the travel agent at a later date. 


The move was announced as 
part of revamp to fare struc- 
tures on shuttle flights 
between London and Edin- 
burgh, Glasgow, Manchester 
and Belfast. 

The standard fare is 
unchanged, but the airiina 
has cut some prices and Intro- 
duced others that it claims 
undercut those of British Mid- 
land, the main domestic airltng 
rivaL 


FORECASTS FOR THE UK ECONOMY 


average over period. Balance of payments and PSBR in Ebn; PSBR for financial years 1989^90 and 1990-91. Interest rates fourth quarter. Retail price inflation; year to fourth quarter. Others 

are percentage change over 12 month s . Dash Indicates Information not available) 
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Fears of poor investment tempered by exports hope 


By Ralph Atkina, Economics Staff 


jOOMY predictions for next 
ar’s UK Investment and can- 
nier spending have been aff- 
: at least partly by optimism 
out strong export growth, a 
uancial Times survey pub- 
bed today shows. 

Since the last publication, in 
rfl. of the survey of l eadin g 

iB casting organisations, estx- 
ites of consumer spending 
d investment in 1990 have 
m revised downwards. 

Some believe that invest- 
nt will actually fall and that 
isu motion will be almost 
gnant , _ 

Phis latest study, which 
iudes 22 independent tea* 
tting groups plus the Trea- 


sury, shows e xpe c t a tions of 
economic growth slowing this 
year and next. The average 
in dependent , estimate for total 
fixed investment’ growth and 
consumer spending growth 
next year are 12 per cent and 
1.7 per cent respect i vely. 

Infla tion fa expected to ease 
slightly, but hot to fall below 5 
per cent until , at least the mid 
of 1990. 

In spite of the slowdown, 
growth remains relatively 
robust as production is 
diverted overseas. Exports are 
expected to grow strongly, ris- 
ing by about fi per cent this, 
year and by more than 6 per- 
cent in 1990, In contrast. 


import growth is expected to 
slow sharply. 

Those trends suggest that 
the impact of high, interest 
rates on the domestic economy 
will be to force companies to 
increase exports in order to 
take advantage of relatively 
1 strong growth In other coun- 
tries. 

Forecasts for fixe current-ac- 
count deficit next year have 
consequently been revised 
down a little. The average fore- 
cast for 1990s deficit, at about 

£13bn, is £500m lower than in 
April. 

■ Most forecasts in the survey 
were' compiled before last 
week’s t r* 1 ^ figures showing a 


£ 2.1 bn current-account deficit 
in July - the second-largest 
record. The average forecast 
for this year’s current-account 
deficit was alm ost £17bn. In 
1988, the deficit reached 
£l4-6hn. 

. Steep falls in unemployment 
in the last three years are 
assumed to have virtually 
halted. An average unemploy- 
ment total of about 1 -Sm is 
expected this year and next 

-Forecasters have had to 
revise- upwards forecasts for 
interest rates since ApriL The 
average three-month interbank 
rate .of-a -little under 14 per 
cent -suggests base rates will 
not be cut before the year’s 


end. By the end of 1990. the 
survey points to a cut of about 
2 percentage points in interest 
rates. 

Hoare Govett’s relatively 
optimistic forecast for inflation 
at the end of this year, how- 
ever, assumes a modest cut in 
mortgage rates. 

Ironically, independent fore- 
casters* predictions for the 
public-sector borrowing 
requirement surplus (or debt 
repayment), which in April 
suggested that the Treasury 
was out on a limb, have been 
revised do wn w a rds. They are 
back towards the Treasury’s 
estimate of a £l4bn debt repay- 
ment fchtg year. 


However, there is a health 
warning needed on the sur- 
vey’s results. The FT average 
is a simple unweighted average 
that takes no account of differ- 
ent methods used to measure 
economic variables. Treasury 
forecasts made at the time of 
tbe March budget are not 
included in the averages. 

Nor has any account been 
taken of different assum ptions 
underlying economic models 
used by forecasting groups. 
Revisions are likely to recently 
published data, particularly 
trade and gross domestic prod- 
uct statistics, which could 
undermine forecasters' projec- 
tions. 


Hand-knit 
companies 
seek comfort 
from cold 

By Alice Rawsthom 

THIS TIME last year, the only 
consolation for the hand knit- 
ting industry, shell-shocked 
after two years of declining 
walea, was that flitng a would 
probably get no worse. 

But the laws of probability 
failed the industry. Matters 
did get worse. 

The mild winter, followed by 
this year’s long, hot summer, 
has been disastrous for a sec- 
tor that depends on chilly tem- 
peratures to persuade people 
to stay indoors knitting woolly 
jumpers. 

A new report from the TMS 
Partnership shows that 
of hand-knitting yam fell by 9 
per cent to £258m in the 12 
months to June. That fall fol- 
lows two years of slnggish 
sales for the spinning mills 
that produce knitting yarn. 

The hand-knitting market 
enjoyed healthy growth in the 
early 1980s and reached its 
peak in 1986. However, fash- 
ion then swung away ami the 
market declined. 

Hie difficulties the declina 
presented were worsened by 
saturation in the hand-knit- 
ting market, which is domi- 
nated by Batons & Baldwins, 
part of the giant Coats Viyella 
textile group, and Sirdar. 

When business was booming 
In the mid 1980s, many estab- 
lished manufacturers 
increased capacity. New com- 
panies - such as the Tootal 
Craft subsidiary of the Tootal 
textile group — also moved 
into the market. 

Dwindling demand was 
made worse by oversupply. 
Tootal Craft has since 
retreated from hand knitting. 
Other companies have been 
forced to resort to short- time 
working and redundancies. 

This time last year the mar- 
ket had stabilised. 

The unseasonal weather, 
h o wever, has ruined the indus- 
try’s hopes of a revival. Far 
from being reversed, the 
decline in sales accelerated in 
the first half of this year. 

All the industry can do now 
is to hope that the long. Medi- 
terranean-like summer will be 
followed by a longer, cold win- 
ter, so people will be tempted 
to pick up their needles and 
start knitting again. 

The Hand Knitting Yam 
Report. TMS Partnership, 182 
Upper Richmond Road, London 
SWI5 2SH. £3,300 for four quar- 
terly reports. 


BMA renews 
poster drive 
against Clarke 

THE BRITISH Medical 
Association yesterday 
launched a poster campaign 
attacking Kenneth Clarke, the 
Health Secretary, over the Gov- 
ernment’s planned reforms to 
the National Health Service. 

Posters to he displayed at 
more than 1,000 sites through- 
out Britain will carry the mes- 
sage: “What do you call a man 
who ignores medical advice? - 
Mr Clarke." 

The posters also spell out 
doctors’ worries about reform 
plans. They say: “The doctors 
believe the NHS white paper 
will damage patient care.” 

Two other posters forming 
part of the BMA drive to publi- 
cise proposed changes have 
been on display since the end 
of last month. The £750,000 
campaign, devised by advertis- 
ing agency Abbott Mead Vick- 
ers, runs until October. 

Dr John Marks, chairman of 
the BMA council, said: "We 
must have proper pilot 
schemes to test these untried 
ideas. Mr Clarke is the one in 
charge and we believe he 
ought to listen to the public, 
whose health service it is.” 



THE TROJAN HORSE 

A Trojan Horse Is a 
program which at face 
value appears perfectly 
innocent, but which in 
fact conceals other code, 
for example to copy a 
virus onto your 
computer. 

Tricorn Custodian 
protects you against the 
Trojan Horse and other 
hacking threats with a 
range of hardware- 
based security 
measures plus time- 
synchronised password 
control — phone 024 026 
3951 for details. 
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A SYSTEM for organising a 
privatised electricity market 
which was due to be imple- 
mented from October 1 has 
been found to be unworkable 
and is being discarded. 

The two sides of the industry 
- generating companies and 
distributors - could not agree 
on a method of sharing finan- 
cial risks. 

The Government has there* 
fore told the two sides to find a 
new solution as soon as possi- 
ble. A draft of a new system 
which Is much closer to an 
ordinary spot rajw ket Is being 

Computer programmes were 
devised and a vast amount of 
analytical work undertaken to 
prepare the wholesale markets 
s yste m but bankers con- 
sultants found it difficult to 
understand. They feel its finan- 
cial consequences in a world of 
competitive electricity compa- 
nies would be unpredictable. 

Under this system the 10 dis- 
tributing companies would 
have contracts for electricity 
supplies from power plant 
owned by the two generating 
companies, National Power 
and PowerGen. 

Distributors would pay a 
fixed charge for the right to 
the output of a plant as well as 
fuel costs when they needed 
power. However, the Govern- 
ment insisted *h«t t he r unning 
of power stations should con- 
tinue to be scheduled in a 
"merit order” of efficiency, as 
under monopoly ownership. 

The contracts could not 
guarantee this, so advisers 
worked out a computerised 
system for distributors to swap 
contracts in a co-operative 
*lioor acting as a single pur- 
chaser. A similar cooperative 
pool for generators would 
allo w them to fulfil contracts 
as If they were a monopoly 
supplier. 

This two pool system is now 
expected to be replaced by a 
unified pool similar to a con- 
ventional spot market 
Large generating companies 
would be required to offer 
power to the pool at prices 
dose to the running cost of 
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When you travel abroad you can use your 

Visa Card to get local currency at the touch of 

a button.* 

Visa’s cash dispenser netwoikis the largest 
in the world with 14,000 cxinvenientiy situated 
in Europe alone. 

When you’re short of cash just .look for a 
machine with 
the Visa sign. 


unionised companies in 1980 s’ to adviser 


By Charles Leadbeater, Labour Bdrtor 


“mer^mder” an^^rev^ting 
them coniUBng to edge prices 
up. Smeller generators, how- 
ever, could OO&r any price they 
liked. An successful bids would 

est'bM acceptecLas In an^tot 
nary spot market. 

The main difference of the 
new system Is that all whole- 
salers will pay fire same price 
for electricity at any given 
firm*, rather tipm hundreds of 
different prices, according to 
the terms of individual con- 
tracts. However, anybody 
could have a long term power 
contract at a special price, as 
in other markets. 

The new power pool win not 
be a completely free market. 

Wholesalers win be allowed to 
buy electricity from the pool 
only if they have atradeable 
certificate en titling them to 
buy a specified amount. 

These certificates can be pur- 
chased directly from genera- 
tors and are intended to com- 
pensate them for that part of 

Bwh- fhnart wip l ial COStS Which 

cannot be recovered from spot 
prices paid in the power pod. 

The certificates will be' 
traded continuously in a 
"capacity market” Any distrib- 
utor with too few capacity cer- 
tificates for the power it needs 
to buy will be charged a 
“cajwdty deficiencv uavxnent” 
set by the government-ap- 
pointed regulator. 

The regulator, under the 
new scheme, can encourage , 
the industry to keep a "safet y 
margin” of spare generating 
capacity by requiring distribu- 
tors to hold capacity certifi- 
cates for, say, 20 per cent more 
power than they need to buy. 

The new proposals, circu- 
lated earlier this month, will 
be discussed in detail during 
the next few weeks. However, 
the October 1 draining far the 
operation of a shadow /market 
in electricity cannot possibly 
be met, and plans for the priva- 
tisation are expected to be 
deferred for at least six 
months. 

Editorial comment. Page IS 


BRITAIN'S .unionised 
companies bad fester produc- 
tivity growth ta the early 1980s 
than fchrtr r am ter - 

-parts, according to a set of 
reports published today which, 
throw into doubt many com- 
monly held aagr r mptiora about 
the impact of unions on the 
economy. • 

The reports, mainly based on 
a detailed analysis of annual 
acco unts from 127 m anuf a ctur e 
ing companies between 1972 
and 1986. sugg est th e surge in 
productivity growth izx the 
eariy 1980s may be Teaming out 
af steam. 

They show that by 1985/1986 
non-umonised 
companies had roughly the 
same rate of productivity 
growth. 

The reports, by economists 
from Oxford University, the 
London School of Economics 
and U ni ver sity College Lon- 
don, say unionised plants were 
far more likely to have Intro- 
duced changes to working 
practices and work organisa- 


tion, between 1984 and 1987. 

They were also merer Hfcdy 
to have invested in tauv coo- 
TOnttonal machinery andnew 
technology, incorporating 
micro electronic^ probably 
because the restrictive prac- 
tices which had 

away with. . 

As unionised gUatttf were 
more likely tohaVeMd sweep- 
ing organisational Changes in 
the 19808, invdfrlag-the, abol£- 
tkn o£ maaag fBg ag r e g n w nts , 
they were also mere , likely to 
have had job iaaea 

However * only unionised 
plants Which went through 
organisational were 

more Bkriy to haw lost jobs. 
Among plants which did not 
have organisational changes 
there was no difference in rife 
employment performance of 

union and non-unton i Jimfati 

The reports say that it ts 
doubtful that mum of fbe fas- 
ter productivity growt h of the 
eariy 198Gs was due to the Gov- 
ernmenfs trade union. legtoto- 


’tiobthe union fegfelatton <rf 

the 1970s, Which favoured 
union recognition aad- tbe 
dosed shop, WPMBkLb otto 
• ttye damtigea productivity 

growth.. 

The authors of tharwort 
< kifegest that the severity of the 
recession between J979 tod 
wjth woricera fe riag rte’ 


By PhIHp Cdgtfan 


en undap pressore to im prove 
corporate pmfonHMice, ^w«re 
far mor e power foT Influence 
cn productivity. 

.. Working. papers* nos 

1149,1151 and 1165. as well 09 

the jkotil pt&er The Jaferts of 
Unions :m Organisational 
Change Investment and 
Employment : Evidence frorh 
WIBS, are available from toe 
Centre for Labour Economics, 
LSK Houghton Street, London 
WCL The authors mere Profes- 
sor Stephen NiekeU, Oxford 
University, Mr SushU Wadh- 
toant .and Mr Martin Wall, 
ISE, and Mr Stephen Madam 
Un iv ers ity College London. 


EAGLE TRUST. the troubled 
industrial holding com pany 
which to theJuWwto^ tej* 
atm Fraud 
traced a pajroent 
SBC Savoryjjum-tite ffjwM 
than fina ncia l adviser, • lit 
December 3987. ^ 

. The payment was mag 
through a company cbum 
Au tomotive ■ Industrie* (UK), 
which used Ryeo TWasta jta> 
seybaaed company. “J***** 
rotary and which was based at 

Ryco’s address. 

is not dear wither toe 
culm payment was mm* m tna 
normal course of business 
between a company audits 

flnimm a dv is CT Ot WflOBBT « 

was made foe some ot he r pur- 


British Rail ready 
for big push into 

teleco mmuni cations 


GKN offers 


pay rises 
up to 20% 

By MlctiMl Smith 


By Hugo Dixon 




BRITISH Rail, the state-owned 
railway corporation, is lobby- 
ing the Government to let it 
make a big push into telecom- 
munications in competition 
with British Telecom and Mer- 
cury firwnmmilratlnn ft . 

BR has built up one of the 
most extensive and modern 
telecommunications networks 
in Brteiin tO run its ri gnaHIng 
system . and serve internal 
needs. It wants rife free do m to 
exploit this network, commer- 
cially by selling space an it to 
third parties. 

The Department of Trade ft 
Industry and the Office of Tele- 
communications have so for 
refused this request on the 
grounds that they promised 
Mercury no new competitors 
would be introduced into the 
mainstream telecommunica- 
tions market until. November 
1990. 

However, BR is p ushing to 
be ' a llowe d into the;m&ctet 
thereafter, when a Wg review 
of telecoms policy Is -due to 
start. "We would expect to be 
in the front of the queue next 
November,” said Mr Peter 
Borer. BR's newly-appointed 
director of commercial tele- 
communications. 

Mr Borer, wife joined BR in 
July from Kingston Communi- 
cations, has been brought in to 
spearhead the company's drive 
into telecoms. The move is part 
of a wider campaign by BRto 
convert itself into a more 
entrepreneurial organisation. 

BR's telecoms network, 
which is thought to be Worth 
several hundred million 
pounds, consists id 2-flnflkm nf 
fibre-optic cable, ISO computer- 
ised switches and 63,000 exten- 
sions. This mates ft of equiva- 
lent size to Mercury’s network, 
which has 2,G0(Jkm oT fibre-op- 
tic cable - much of it laid 
alongside HR’s trades. 


The network could. prove a 
formidable competitor to BT 
because BR has tentacles into 
every dto centre in the coun- 
try, making ft easy to lay new 

cables wherever it wishes. And 
because, the network to based 
on the latest fibreoptic tech- 
nology — which has almost 
unlimited capacity - there is 
plenty of space which. BR to 
not using for its own needs. 

As part of next year’s review 
of telecoms paScy/the DTI and 
Gfid we expected to introdnee 
as much competition as the 

mar kipt can stafwj- - - 

' BR would thep fika either to 
set itself up as a rival operator 
or to sell capacity an its net- 
work to rival operators. 

BR’s other tefecoma plaiis 
include: 

• Providing infrastnictoe for 
Britain'sngw.peESOUalcomnm- 
nications n et w o r ks which are. 
intended to create a mass nu^- 
ket in mobile comhjhnfi^Mm. 

Because BR wosdA hnn^te 
allowed to do tfahwader the 


GXNSANKBY, the automotive 
components nirinw. is offering 
potential: pay rises, of more 
than 20 per cent to' skilled 
workers at its. main plant 
- providlhg they. agree to ,& . 
(WiHa wokMuk package. 

The rises would be intro- 
duced in stages over a period 
of up to » mratri» and voted 
be on top af ptty rises. 

Management at the - plant in 
Hadley Castie, Telford, say any 
date voted be mM-Kmmehm* 1 
The management expect n to 
increase the factory's produc- 
tivity by more than 10 per cehfe 
About 300 of 2.QDD wUrkttS at 
rim plant would be efigOde fee 
pa yments of tqi to-£BBa Week, 


current regulations, it is 
unlikely to Be part of one of 
the consortia which are cur- 
rently bidding for -licences. 
However, the systems, are not 
due to start Until 1992, so BR 
expects eventually to become a 
partner ora supplier to at bast 
one consortium. 

• Making its 2^00 railway star 
tions available to the UK’s four 
telepoint operators as 
announced, last Week, Tele- 
paint is a new poc&et-phane 
service, which allows people to 
make calls if they are within 
100 metres of small radio trans- •. 
mfttera whkh will set up . 
convenient locations _ln some 
parts of the UK. 

• Routing most, of its own 
long-distance telecoms traffic 
through the BH network. At 
present, only intexnte ««ii« go 
through the network. 


are mt Ussy Sn3tm Brid- 
dans, toolmakers, mainte- 
nance fitters and pipe fitters. 
Thu company aags-nebr prto»* 
eteL week!? pay is about £170. 

Mr Roy general man- 
agn fir ffie Snghfeuring prod- 
ucts dlvishm, said yesterday 
-that - talk*. WttJv Jiatona had 

: brol^ibly be delayed, however, 
by the- national Mwinaigw by 
engineering unions for a 35- 
hour week. ........... . 


nose. - 

No-one at SBC Savory Mflha 
was available for coxnnxesut yes- 
tmday. . 

A number of companies 
which have business finkv or 
substantial sha r eholdings to 
Baste, were based at Rycos 
aHth -ftwe Ryco has refused to 
answer questions about its 
hnkswith Bogle. 

The Serious. ftsud Office to 
investigating Eagle's affairs. 
Eagle Initially asked the 
Department of ' Trad e a nd 
Industry to look into a sum of 
about £i3i»m which ca nno t be 
traced by its auditors. 

Meanwhile Eagle has 
received an. approach from 
Henfy Ansbacher on behalf of 
a The merchant -bank 
said the approach was made 
“on very general terms” but an 
Eagle spokesman said fbeiiiro- 
posal involves the possible 
injection of capital ana sale of 
certain subskMcdei. - 

On Friday, Mr Andrew Fit- 
ton, ririef executive of Braith- 
mrite, the industrial services 
ccffi apfmy , gald that he would 
be interested fn buying certrin 
of Raters subsidiaries. Ans- 
tacher acts as financial adviser 
to finittrindte. : 

’• - Mir Malcolm Stockdade, 
Eagle's new chairman, is 
. understood to want to hold on 
to foe group's remaining bust 
t wan gs, r- ; ' 

^■■'"Aaiy.awte k'tdnittt- kbttte- 

stahees would be a£ distress 
prices, he ]feltavea. - 
. : Hterevfcr. tiwre is under- 
stood toUte opposftioh to Mr 
Stodidge ? g cShairniamMp from 
other moifoera of the board. 

froqutef Brands, the US COTii- 
.pany.ef - Which Mr Stocfcdtie is 
abip ‘Ghabman, iw refused to 

-TTtfit ' until tte current 
finanrial investigations are fin- 
ished. Irbqiteto controls just 
two seats on the seven-man 
Eagteboard. . . 
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Food companies praised 


By Christopher Parkes, Consumer Industries Editor 


MULTINATIONAL food and 
drink manufacturers score 
highly as providers of jobs and 
emerge as progressive, even 
generous, employers in a 
report from the Geneva-based 
International Labour Organisa- 
tion. 

General policy among the 

100 biggest companies in the 

sector - which are expected to 
account for 75 per cent of the 
world’s processed food o utpu t 
by 2000 - was to ensure that 
wages and working c onditions 


at least matched local stan- 
dards. 


The report, to be published 
in the next edition oflLO Infor- 
mation, Said trade wwfamw in 
developing countries consid- 
ered that the multinationals 
were better payers than the 
local companies. 


Fringe benefits were also 
better: some groups had pio- 
neered profit-sharing schemes, 
company-sponsored hhnxihg 
and other incentives. 
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FINANCIAL TIMES TUESDAY AUGUST 29 1989 


DIARY DATES 


Trade Fairs and Exhibitions: UK 


September 8-6 

Top Drawer Gift and Decora- 
tive Accessories Exhibition 
(01-727 1929) 

Alexandra Palace 
September 9-7 

International Autumn Fair 
(01-655 9201) 

Olympia 

September 5-8 

International Carpet Fair 
(021-705 6706) 

Exhibition Centre; Barro- 


Onshore Europe Exhibition 
and Conference (01-549 5831) 

Aberdeen 

September 10-13 
International Menswear — 
MAB (01-437 8754) 

Earls Court 

September 12-14 
Point of Sale, Merchandising 
and Display Exhibition and 
Conference (01-340 3291) 
'Business Design Centre, 
Islington 

September 12-23 . 

Antiques Fair (04447 2514) 

Chelsea Old Town Ball 
September 15-23 
International Boat Show (0703 
737311) 

Southampton 

September 17-18 
DIY Trade Show (01-302 8585) 
Eads Court 

September 17-19 

Gallery 89 - Framing and Fine 

Art Market (01-855 9201) ' 

Olympia 2, London 
September 18-22 
International Handling & stor- 
age Exhibition (0895 58431) ’ 
NEC, Birmingham 


September 18-19 
International Definition 
Television Exhibition — HDTV 
(01-931 9985) 

Tara Botd, Xondaa 
September 18-22 
International Helicopter Tech- 
nology & Operations . Exhibi- 
tion (01-549 5331) 

HiWthm A fT odr n™** 
September 25-28 
International Police Exhibition 
& Conference (01-446 8211) . 

Barbican. TiOiwUwi 
September 26-27 
Independent Power Generation 
Conference and Exhibition - 
INPOWER (0737 768611) 

Heathrow Park Hotel 
September 27-October 1 
Personal Computer Show 
(01-486 1951) 

Eads Court, 
September 29-October l 
National Franchise Exhibition 
(01-727 1929) 

NEC, Birmin gh am 
Octobers-# - 
Transport and Distribution 
Services Show and Conference 
(01-668 4466) 

Wembley Exhibition and 
Conference Centre 
October 19-20 * 

Law Society National Confer- 
ence and Exhibition (0423 
530588) 

Exhibition Centre, Harro- 


Overseas Exhibitions 

Carxent . . . 

World Fair for Beverage Tech- 
nology - DRTNKTEC-INTER- 
BRAU <01-948 5166) (until Sep- 
tember 1) 

Munich 

International Audio and Video 
Fair (01-930 7251) (until Septem- 
ber 3) 

Berlin 

September 89 

International Antumn Fair 
(0375 392222) 

■ Leipzig 

September 4-9 

Show of the Nations Exhibition 
(01-977 3474) 

Vienna 

September 13-14 

Pre-Press Exhibition (0372, 

373161) 

. Copenhagen 


September 18-17 
International Fisheries Indus- 
try Hhrhihttfnn (01-948 9900) 

Nantes 

September 14-24 
International Motor Show - 
IAA (01-734 0543) 

Frankfort 

September 17-20 
International Hardware Show - 
QUO JEM (01-225 5566) 

Paris 

Sept 25-Oct 1 

International Technical Fair 
(01-836 5219) 

Plovdiv 

Sept 28-Oct 3 

International Robotics, CAD/ 
CAM, Automation Engineering 
Exhibition - PRODUCTIQUE 
(01-225 5566) 

Paris 


Business and management conferences 


Septembers-? 

European Society for Opinion 
and Marketing Research 42nd 
ESOMAR congress (Amster- 
dam +3L20.6642141) 

Stockholm 

Septembers 

Tolley Conferences;; Payroll 

- fntmag w^a. r»vfew f 01-6$^ 5682) : 

• - Lwdon Pms Centre 
September 11 

The Industrial Society: Annual 


hours — principle s Intn prac- 
tice (01-262 2401) . 

• ‘ • London 

September 12 

CBX Conferences: pay and per- 
formance (01-379 7400) 

Centre Point, Lond on 
September 18-14 : - 

.Financial Times Conferences: 
World Motor (01-925 2328) . . 
Hotel Inter-Continental, 
Frankfort 


Anyone wishing to attend any of the above events is advised to 
telephone die organisers to ensure that there have been no 
changes to the details published 


FINANCIAL TIMES CONFERENCES 

EUROPE AND THE NORDIC COUNTRIES 
Stockholm 9 & 10 October, 1989 

How Etta and the European Community will develop their 
relationship is a subject of vital concern to businesses in 
the Nordic Efta countries and it will be one of the principal 
themes of the FT Stockholm Conference in October. 
Kiell-Olof Feldt, Kalevl Sorsa, Jonas Gahr Store and 
Thorstainn Olafsson will give Nordic government views on 
this question and Niels Helveg Petersen will add a Danish 
viewpoint 

The Nordic business community includes many companies 
wWcbhhavo already developed sophisticated approaches to 
the Single European Marked and these will be addressed 
by Gerhard Heiberg, Harald Norvlk, Bo Ramfors, Anders 
Ljungh and Paavo Rantanen of Nokia. 

THE FT CITY SEMINAR 

London 31 October, 18 2 November, 1989 

The FT City Seminar is an exceptional training programme 
with speakers of great authority who describe and discus* 
the major markets and players Involved In the complex life 
of the City of London. An Interesting feature of the next 
Seminar Is an examination of the changing regulatory 
approach of the SIB a year after David Walker became its 
chairman. The Single European Market and the directives 
from Brussels that are required to put it In place add major- 
new regulatory challenges and these, together with 
discussions of solutions, wlU feature also. 

Among the new speakers this Autumn are Antony Beevor 
of the Takeover Panel, John Footman of the Bank of 
England, Roger Brooke of Candover, Bryan Keliett of 
Lloyds, Paul Smee of the Securities Association, Nicholas 
Jones of Lazards, Tadashl Natori of IBJ and Michael Fuller 
of Midland Bank. There will be particular Interest In the 
much strengthened City In the mergers and acquisitions 
part of toe programme and In the strategy of a motor 
Japanese player In London with a Tokyo Institution 
represented in the series for toe first time. , 

Michael Fowls, Keith Woodley. David Suretgar. Stanley 
Clinton Davis, Christopher Johnson. Herschal Post, 
Francesca Edwards. Peter Tudball, Peter Wildblood, David 
Malcolm and Richard Kilsby return to the ptatfomn and toe 
Seminar Chairman. Marc Lee,. Conference Adviser to toe 
Financial Times, will as always, make sura that tha 
participants have constant opportunities to ask questions 
on the Issues that concern them. 

WORLD SHIPPING IN THE 90s 

Amsterdam 14 & 15 November, 1989 . 

The FT proposes to 'stage a major c onference to coincide 
with the Europort 89 Exhibition. After the difficulties of the 
past few years, the hopes and signs are for a recovery In 
tha world shipping industry. The aim of this conference Is. 
lo examine current "trends and 'look at -toe Industry a 
prospects and opportunities for the long term.. Speakers 
taking part Include: Honk Rootllep. Royal Nedlloyd Group, 
Hans Jakob Kruse, Hapag-Lloyd; Erik Toerweto, Kvaemer 
Group. Jeremy Smith, Uberian ShlpownereC«incJl: Em«Bt 
Fong; Marine Navigation Co and Hiroshi :Takahashi, NYK 
Line. 

All enquiries should be add rawed to: 

Financial Times Conference Organisation 
126 Jermyn Street, London SW1Y 4UJ - 

TEL: 01-925 2323 (24-hour answering ^nrica) 

Telex: 27347 FT CONF G Fax: 01-925 2125 


FINANCIAL 

TODAY 
BOARD MEETINGS- 


Qenbel Iron. 


AMOC 

DIVIDEND a I N TEREST PAYMENTS- 
Com Freight ZS^CtB. 

Baotriett* do Franco 12*2% QttL La 

2008 6 J 4 pc. 

MSQ General Tot VtlSa 
Well* Fargo St9S 

TOMORROW 
COMPANY MEETINQS- 
Moorgats inv. Tet, 48, Mays Mews. W.. 
Tire 

BOARD MEETINOS- 


Mhangura Copper Mines 


November 27-30 
NEWSTEC W - The Newspaper 
Society's exhibition awH confer- 
ence dealing with market led 
technology in newspaper pro- 
duction (01-636 7914) 

Hie Brighton Hdrqnle 


Bralme (T.F.S JLH.) 

Dewhlrst (IJ.) 

Dickie (James) 

Pearson 

Propeller 

Templeton Gefbrattti ft Bamberger 
Woodcftestar Inv. 

fXVTDSJD & INTEREST PAYMENST- 
Argyii Qrp. 4.1p 
Cons Gold Fields 30p 
Morgan Granted Und. Prim. Cap. Rtg. 

Rate Nts. $540.1 
Neotronlca Tech. 0.6p 
Nippon TeL ft TeL10«t% Nts. 1808 
SApe. 

SmllhKlIne Beecham Htg. Rata llo. Ln. 
1990/92 1_3274pc. 

WEDNESDAY AUGUST 30 
- COMPANY MEETINGS- 
Bglgtn (A.F.), Bypass Road. Barking. 
Essex, 2.00 

Drummond Group, Norfolk Gardens 
HoW, Bradford, 12X0 
Ho Has Group, Cottons Hotel, Manches- 
ter Hood. Knutsford. Cheabire. 
830 

Lister ft Co., Maitnlnghem Mills, 
Bradford, iare 

Porter Cltadburn, Part Hotel, Park 
Lone West, Bootla, Merseyside, 
1215 

BOARD MEET1NGS- 

Fkisis; 

Assoc. Nursing 
Special Eyes 


Beatrix Mines 
Blackwood Hodge 
Calm Energy 
Handley-Walker 
LM fo tukm 

MacFartane Grp. (Ctanaman) 

Newarthffl 

Renaissance Hldgs. 

Sharpe & Fisher 
8horco 

DIVIDEND ft INTEREST PAYMBJTS- 
Bank of Montreal 53cts. 

Do. 10 >4% Dap. Nts. 1881 6 J*pc. 

Bank of Tokyo (Curaoao) Gtd. Rtg. 

Rats Nts. 1980 £1780.14 
Cassidy Brothers 2-7p 
Chrysalis Grp. 2p 
City of Oxford inv. TsL OB37Sp 
European Assets Tat Rag. FUUM 
Do. Br. FLO. 04 
FKI 2Gp 

Gon_ Motors Accept Carp Canada 
1 <Pb% Nm. 30/8/83 5£pa - 
Lancs ft London Inv. Tst Ip 
Lon ft Assoc lnv. Tst Q£5p 
Murray InL 3p 

Oasory Fstsfes 125% 8 >4 pc. 

TSB Var. Rata Sub. Nts. 2003 E3S7S 
THURSDAY AUGUST St 
COMPANY MEE71NGS- 
Bestwood. Epplng Post House, Bell 
Common. High Road. Epplng, 
Essex. IlilO 

Hants (PhUlp), Panne Hall HotaL Sut- 
. ton Coldfield. West Midlands. 
1200 

Properly Tst. daridge’a. Brook Stree t 

w„ lore 

Stanco ExhJWtfon Group, Town Wharf, 
River bank, Newport Gwent 10J» 
BOARD MEEhNGS- 


Pwrrish 


ApUeyard 

Bestwood 

Black (A.& CJ 

Butler Cox - 

Cadbury Schw eppes 

English ft Overseas P roperties 

Guardian Royal Exchange 

LOJU. Steam Packet-- - *- 

Portland Mda. ' ' 

Slough Eataaea 
Tribble Harris 

DIVIDEND ft INTEREST PAYMEN8T- 

Alexandsr (Waltar) 22p 

Alinas London Props. I0*a% 1st Mtg. 

Deb. 1894/88 5Vpa 
Appletree l.lp 

Atkins Bras (Hosiery) 5*2% Cm. PL 

iresp 

.Automated Security 5% Ov. Cm. RdL 
Pf. 25p 

Bankers Inv. Tat (L56p 

Blackwood Hodge 9% Cm. Rd. PL L5p 

Bradford ft Blnglay Bldg. Soc. FHg. 

Rats Nts 1994 £380,75 
BraithwsHs 55p 
BUlgln (AJF.) 02p 
Do. A N/Vtg. OJb 

Burnish 011 8J3K Un. Ln. 1991/96 
4\ipc. 

Cambridge Instrument OSIp 
Cater Allen QUt ft Futures Ptg.Rd.Pt 
£4000 

Cater Allen Gilt Income Ptg. Rd. Pt 
30p 

Chase Manhattan Corp. FHg. Rats 8Ub. 

Nts. 1997 929056 
Coaalt 4p 

Creditanstalt Bankvaraln Sub. Fltg. 

Rata Nts. 1996 $286.14 
Danas Inv. Tat 4.125p 
Derby TsL (LS178p 
Dowry 7% Un. Ln. 1986/91 3^ pc. 
Eodestmstlcsl Hldgs. 13% Dab. 2016 
6^ PC- 

Etsctrocompansnte 3. op 
Erakine House 43Sp 
Evode Grp. 6% Cv. Un. Ln. 21X0106 
4pc. 

Excsllbur Grp. 113% Cm. Pt 5.75p 
First Chicago Oversees Ffn. Gtd. Fltg. 

Rate Sub. Nts. 1994 S2S3JM 
Foster (John) 9% Un. Ln. 1988/92 

4 1 jpc. 

Gibbon Lyons 7% Cm. Cv. Rd. PL &5p 
Glasgow Income Tat ore 
Graham Wood 1-24p . . 

Great American First Savings Bk. Acts. 
Gresham House 3re 
Halifax Bldg. Society FHg. rata Ln. Ms. 
" " 1896 (Bar A) E59L2B 
Hambro Eurobond & Money Market 
Ptg. Rd. PL (SHg. Eurobond) 03JZ7 
Do. (AS Eurobond) AS1.43 
Do. (NZS Eur o bond) N2S137 
Do. (CS Eurobond) C$1.07 
Do. (Yen Eurobond) Y2S 
Do. (Co nil. Europe Eurobond) 0M1.2 
Do. (Managed Fd.) ED. 16 
Do. (Sag- Money Mkt. Fd.) £0.58 
Do. (US* Money MM. Pd.) SOM 
Do. (AS Money MM. Pd.) AS1JS3 
Do. (NZS Money Mkt Fd.) NZST-M 
Do. (CS Money Mkt Fd.) CS1.18 
Do. (Yen Money Mkt Fd.) Y38 
Da (ContL Europe Money Mkt. FcL) 
OMOl96 

I'fanover Druce 6-76% Ov. Cm. Rd. Pt 
- &375p 

Hill Samuel Finance Fltg. Rate Ms. 

'.1906 S53S67 
fWP Inti. 3p 

India- Pd. 3p .... 

Johnson ft Firth Brown 11% lln. Ln. 

1909/98 4JWpa 
Kenyon Sec. 4.75p 

KMnwort Benson GIR Fd. Ptg. Rd. PL 
33.78P 

Korea Exchange Bk. Fltg. Rate Nts. 
. 1994 E183J3 


Kynoch (a*.G.) 713% Rd. Cm. Pf. 
3^5p --- 

Lsarmonth ft Burohstt l.4p 
Lloyds Bank Prim. (fop. Und. FHg. Rats 
NtsL (Seri) 5253.90 
Da (Ser J3) 5532.19 

' Lon. ft St Lawrence Inv. DM Cm. PL 
1.79ft 

Lon. ft Strathclyde Tst S% Cm. Pt 
1.7fip 

M ft G GoW ft General 0.62p 
Mexico Fd. SlXOtats. 

National Australia Bk. Fltg. Rate/High 
Initial Spread Nts. 1983 S7U7.S7 
Nat West Bk. 7% Cm. Pf. 246p 
Da Prim. cap. Fltg. Rats Nts. (Ser-C) 
yea-arm 

MTwtde Bldg. Society Fltg. Rate Nts. 

199S (SerJQ EGSre 
Neals Oy Fltg. Rale Nts. 1004 SS33A7 
New Brunswick (Province of) Fltg. Rate 
Nts. May 1894 CS32J6 
Next 7% 1st Mtg. DO. 1888/91 S*?pc- 
Do. 7\% 1st Mtg. □£>. 1087/92 3* pc. 
Panama (Republic at) Fltg. Rale Ser. 

Nts. 1SB0 5115.04 
Psrkfleid Grp- 9p 

Parkland Textile 4J»% Cm. Pt 2.1p 
Pavkm Int 11% Cv. Un. Ln. 1994/2002 
5^ pc. 

Prowling 14S% Cm. Pf. 7.2Sp 
RPH ©% Db. 1892/98 4pc_ 

Da 7*8% Un. Ln. 1987/92 3 12 pc. 

Da 9% Un. Ln. 1898/2004 4 tape. 

Da 4fe% Un. Ln. 2DOVOO 2 "4 pc. 

River ft Mere. American Cap. ft Inc. 

Tst ire 

Royal Bank of Canada Fltg. Rats Ob. 

2005 *77.5 
Scan Picfcfofd 0.375p 
Second Market inv. 2*2% Cv. Un. Ln. 

1004 1-25pc. 

Securiguard 3 wp 

Std. Bank Imp. ft Export Fin. Gtd. Fltg. 

. Rate Nts. 1992 £18274 
8ianmer Int ore 

TR Australia Inv. Tst 7% Db. 1997/ 
2002 3^2 pc. 

TR Chy Of London Pf. 7p 
Do. Did- irep 
Do. 8% Cm 1st Pt 21p 
Da 6% Non-Cm. 2nd. Pt 2.1p 
Temple Bar Inv. Tst 6% Cv. Un. Ln. 
2002 3pa 

31 8%% Un. Ln. T 992/97 4^ pc. 

Tilling (Thomas) 8% Db. 1 BBS/BO 4pa 
Trans-Natal Cool Un. Sub. Comp. Cv. 
Db. S35pc. 

Waverley Cameron Cv. Cm. JRdL PL 
3.75p 

Wells FSrgo FHg. Rata Sub. Nts. 1902 
$77.82 

DO. Fltg. Rats Sub. Nts. 2000 S7&04 
FRIDAY SEPTEMBER 1 
COMPANY MEETtNGS- 
Russei (Alexander). Royal Scottish 
Automobile Club, 11, EUyttiawood 
Square. Glasgow. 12JM 
Savins, Hotel Britannia Intercontinen- 
tal. Grosvenor Square. W., lire 
Smith New Court Institute of Char- 
tered Accountants, Moorgate 
Place, E.C., 12.15 
BOARD MEETtNGS- 


Mtnarals Oils & Resources 


ATA Selection 
Bletcfiley Motor 
Church ft Co. 

Cons. Ptanatatlons 
Jonas (A.) 

DIVIDEND ft INTEREST PAYMENTS- 
Aberdeen (City of) 10.8% Rd. 2011 
SApcl 
Acal 27p 
AMAX 20OS. 

American Brands Bids. 

American Gen Corp. 37 Jets. 

BP America 10^2% Gtd. Nts. 1989 
5*4 pc. 

Barclays Bk. N/Cm. S Denom. PL B 
91.151 ds. 

Da A 52125cts. 

Besverco 5.6p 

British Rsyophona 5 .25% Cm. Pf. 
2825p 

Buffalo ft Lake Huron Rhwy. 5>z% 1st 
Mtg Parp. Bds. 2%pa 
Do. 2nd Mtg. 23«pc. 

Bumdehe 25p 

Church (Charles) 9^75% Cm. Rd. PL 
4£S75p 

Clarke. Mckolls ft Coombs 2p 
Do. 8lg% Un. Ln. 1987/92 4t,pc. 

Cook (Wm.) arep 

Corp. of London 3 1 2% Db. 1983/93 
* ' Mrpc." • - - 

Dares Estates 7.75% Cv. Cm. Rd. PL 
2B75p 

Dudley Jenkins 2p 1 

East Surrey Water 28% Pre-PL 14p 

Da 4% Cons. Db. 2pa 

Da 7% Rd. Db. 1969/91 3hpC- 

Da 7^4% Rd. Ob. 1991/93 3*pc. 

Da 7% Rd. Db. 199CV92 3^ pc. 

Da 10% Rd. Db. 1097/99 6pa 
East Worcsstsrshlra Water 3.85% Pf. 
1 -925p 

Da 28% Pt. 1.4p 
DO. 3S% Max 1 J5p 
Da 7% MaxSre 

Elect ft Gen. Inv. Tst 9% Db. 1989/94 
4*1 pc. 

Eurocoov 0A3 

Exch^uer 7^% Bds. 1B92 3%pa 
Fleming Fledgling inv. Tst Ip 
naming Mercantile 312% Rd. Db. 

1960/95 1 J»pc. 

Ford Motor 75cts. 

Da Bdr. 3.75cts. 

Foxboro lOcta. 

Inco 20cm. 

Ingersoll-Rand 30cm 
InL Income Property 28cm 
Ireland (Republic of) B3|% 1991/98 
4*kpc- 

Jessups Cv. Cm. Rd. PL 285p 

Knobs ft Knock er s IJSp 

London County 2 J »% 1920 (or after) 

1*4 PC. 

Da 3% 1920 (or after) 1>2pc. 

Low ft Boner 8% 1st Cm. PL 21p 
Da 8% 2nd. Cm. Pf. 21p 
Da 5fe% 3rd. Cm. Pf. IJKtSp 
Lucas 812% 1st Pf. ZZTSp 
Metropolitan Water 3% B 1934/2003 
1*2 pc. 

Oldham Met Borough Council 11.25% 
Rd. 2010 5S25pa 
P ft O 3»2% 1st Db. l.7ree. 

Da 3la% red. Db. T.75pa 
Port of London Authority 6*2% Reg. 
1987/90 3-25pc_ 

Ftivsr Plate ft Gan. Inv. TsL 5% Cm PL 
1-75 p 

Russell (Alaxander) iSp 
Sslnsbury (J.) 8% ImL Un. Ln. 4pc. 
Schneiders (S.) 8% Cm. Rd. PI. 2lp 
SpIIfers 7^4% Db. 1984/89 3% pc. 
StonehHI Hldgs. 1012% Cm Pf. 5£5p 
TVS Entertainment 5p 
Tarmac 6^4% Db. 1989m 3>mpa 
Do. 6^4% Db. 1988/94 3 s * pc. 

Da 7>g% Db. 1992/97 34cpe. 

Tendrlng Hundred Water 5JS% Max 
28p 

Do. S£% Max 17re 
Do. 5.8% Max PL 28p 
Do. 42% Pf. 21p 
Do. 28% PL I4p 

Transcanada Pipelines 16>2% 1st 
Mtg. Pipe Une Bds. 2007 8t«pa 
Treasury 14^% La 1994 7J*pa 
Treasury 8%% La 1997 4Hpa 
Union Carbide 25c m 
Union Discount Co. of London lire 
United Mexican States 16^% La 2008 
nwUpe 

VSEL Consortium 8p 
Yefiowhammer 23p 

SATURDAY SEP 1 EM BER 2 
BOARD MEETtNGS- 


Slms Darby 

SUNDAY SEPTEMBER 3 
DIVIDEND ft INTEREST PAY- 
MENTS- 

Converalon 9% 2000 4l2pe. 


BUSINESS 

SERVICES 

Business Services advertising 
appears every Tuesday. 

For advertising information 
please telephone 
ADAMFUTERAN 
01-873 3559/0M07 5763 


i 




CONSTRUCTION CONTRACTS 

Tarmac builds shopping centres 


Two shopping projects are 
Inch! tied in contracts worth 
about £37m awarded to TAR- 
MAC CONSTRUCTION. 

The largest, at £10m, is Cor 
fitting-out a store at. the Lake- 
side Shopping Centre, West 
Thurrock, Essex, tor House of 
Fraser Stores. Work on the 
project starts in October and is 
scheduled for completion ln a 
year. 

In Scotland, work has 
started on a £6.4m design and 
build contract for a retail park 
at Stratton, Midlothian, for Fir- 

Darlington 

SIS ROBERT McALPINE & 
SONS has been awarded a 
£25m contract by Pengap for 
the. construction of the three- 
storey CommiQ shopping cen- 
tre devetopment in Darlington, 
Co. Durham. 

Occupying a lO.OOOsq metre 
town-centre site, the scheme 
will provide a total floor area 
of 26,400sq metres comprising a 
2,50084 metre department 
store, and, arranged along 


Construction of a £i7m 
development for Crest Estates 
at Famborough Station, Hamp- 
shire, has been started by 
CONDER PROJECTS - which is 
b uilding the office block on a 
develop and construct con- 
tract In conjunction with Ail- 
man Developments, a related 
company of Conder Group, 
Crest is planning a building 
nffcriwg over 86,500 sqJt. inter- 


SIx unusual vessels - each with 
the displacement of an aircraft 
carrier - are to be “sunk” this 
week. 

Each 118 metres long, 24 
metres wide, and 10.5 metres 
hi g h, the vessels are actually 
sections of a dual-carriageway 
road tunnel which will carry 
traffic under the river estuary 
at Conwy in north Wales. 

Made from concrete and 
r einf orcing steel, and fitted 
with ballast tanks and water- 
tight seals at either end to 
tnflkA them float, the six tunnel 
segments, each weighing about 
33,000 tonnes, have taken 12 
months to build. 

Two of Britain's top con- 
struction companies - COS- 
TAIN and TARMAC - have 
been working together on the 


stlook, again due for comple- 
tion ln a year. 

Large projects include offices 
in St Vincent Street/Hope 
Street. Glasgow, for Nation- 
wide Anglia Property Services 
(£4.7m); offices and a vehicle 
testing building at Sand b ach, 
Cheshire, for Foden Trucks 
(£3 Am) and a single-carriage- 
way road at Sandhurst, for 
Berkshire County Council 
(£3 Am). 

Other contracts involve 
refurbishing a Midland Bank at 
Hemel Hempstead (£732,000) 


environmentally controlled 
malls on three levels, 63 retail 
units of various sizes. 

Escalators and passenger 
lifts contained within a central 
atrium will provide access to 
all levels. 

Construction will be of 
reinforced concrete frame on 
reinforced concrete piled foun- 
dations and ground slab. Tito 
shopping centre will be fin- 
ished with brick cavity walls 


nal floor area. 

The office is in two blocks 
linked by a glazed feature 
atrium which incorporates lifts 
and balcony access at all 
floors. The offices are of four 
and five storeys, and are to be 
brick clad with elevations 
incorporating a combination of 
bay windows and ribbon glaz- 
ing The internal specification 

includes rmi-np anil 


project, which involves build- 
ing the tunnel sections on dry 
land in a casting basin gouged 
out of the River Conwy estu- 
ary. 

Now that they are com- 
pleted, the casting basin is 
being flooded with 165m gal- 
lons of water, covering the sec- 
tions. These will then be 
floated out across the estuary, 
and will be sunk on the river 
bed in a few months' time. 

Divers win seal the sections, 
the river bed will restored on 
top of the tunnel, and in two 
years’ time traffic will be driv- 
ing through, easing the traffic 
jams that have plauged the 
groan Welsh town. 

At the same time as the 
basin is being flooded, a trench 
is being dug 14 metres deep 


and refurbishing offices at 
Havant, Hampshire, for the 
Southern Electricity Board 
(£378,000). 

Projects awarded to the con- 
tract housing division include: 
work on homes at Bilston, 
West Midlands (£1.8m); Salford, 
Greater Manchester (£1.3m); 
Bristol (£i.im); Leicester 
(£918,000); Cardiff (£658,000); 
Crewe (£614,000); Tam worth 
(£577,000); Lichfield (£444.000); 
Stockport (£393,000); and Nor- 
thallerton, North Yorkshire 
(£368,000). 


with stone embellishments. 

The mails will be finished 
with terrazzo tile flooring, 
open-grid suspended ceilings, 
and glass-reinforced gypsum 

wail panelling. 

A management suite, public 
toilets, covered service yards, a 
public address system, and a 
sprinkler installation serving 
mall and service areas are 
included. 


ALLROUND 

CAPABILITY 


Engineering & 
Construction 


IN BRIEF.... 

£49m orders 
for LiUey 

LILLE Y has won orders 
totalling £-19 . 2 m. spread across 
the whole group. Work 
includes eight Industrial units 
in Surrey; building at Wytch 
Farm for BP; a mixed use 
development in Edinburgh; a 
comprehensive school in Bux- 
ton. Derbyshire; together with 
general refurbishment and 
building orders. 

★ * * 

BARRETT & WRIGHT has 
won mechanical and electrical 
services contracts worth 
almost £4 - 2 m in and around 
London and the south east. 
Projects include Harrow Crown 
Court, and the new Savacentre 
at London Colney on the M25. 
The Norwich office has 
mechanical services packages 
worth £L2m, including work at 
RAF Wattisham. and at Bonds 
of Norwich department store. 

* + * 

WIMPENNY, Huddersfield, has 
gained orders worth over £6m. 
Largest is Amec Properties 
60,000 sq ft Kelvin Close office 
block at Warrington. Work on 
the £3J25m scheme has started 
for completion during June 
next year. Refurbishment work 
includes the Crossgates Am- 
dale Centre (£lJ25m) for P. & 0. 
Shopping Centres, and a 
£1.25m refit at Kirklees Council 
offices for completion in May 
next year. 

* ★ * 

BIRSE CONSTRUCTION has 
secured the first phase of NCC 
Property’s 600.000 sq ft office 
and retail development at East 
India Dock. The contract, 
worth £21. 3m. includes the 
design and construction of 
foundations, basements and 
structural concrete frames. 
NCC Property is the UK sub- 
sidiary of NCC of Sweden. 

* ★ ★ 

A £1.3m contract for the steel- 
work of two office blocks in a 
new Hertfordshire business 
park has been won by RED- 
PATH DORMAN LONG, part of 
the offshore and structural 
division of Trafalgar House. 


Offices project at Farnborough 


Road tunnel sections for river 


raised floors. The two-storey 
basement will have 390 car 
parking spaces. 

Conder’s “Dry Envelope” 
method of construction will be 
used to achieve the fast-track 
construction programme, with 
completion due in January 
1991. Other Conder companies 
involved include Conder Struc- 
tures and IEL 


into the bed of the estuary. It 
is hoped that the first tunnel 
section can be floated towards 
the end of the year, but until 
then they will remain under- 
water. 

Pumps that for the past year 
have been working round the 
dock to keep water out of the 
casting basin - which Is big 
enough to house the whole of 
the walled town of Conwy - 
will be switched off to allow it 
to fill. This operation will start 
at the end of August, and it is 
expected that the basin will 
take around a week to be filled. 

Valued at over 2100m, Cos- 
tain Tar mac ’s contract was the 
largest single road contract 
awarded in the UK when the 
project began in November 
1986. 


retail complex plan 



INTERKAMA is unique. Once every three years. 







Dusseldorf, October 9-14, 1989 

Combined, they pave the way for progress in knowledge 
and technology Presented in concept, applications, equip- 
ment and systems. Explained and discussed in symposiums, 
seminars, and training sessions. Rom miniature components 
to global networks. From ideas to controllable systems. 

This is systematic thinking. Quality control has also become 
visible - to mention only one of many examples. More preci- 
sely: precise scanning, measuring, testing, loading, examining, 
and controlling of the entire manufacturing process and indi- 
vidual workpieces. Quality control, as INTERKAMA shows, 
has set standards and elevated norms to higher levels. 

And this is what INTERKAMA is all about A trade fair and 
congress for worldwide overview and stimulus. A summary 
of scientific knowledge and a view of extraordinary possi- 
bilities. INTERKAMA sums up the present And points towards 
the development of the future. 

INTERKAMA: a marketplace of innovation in measurement 
and automation for every field of industrial production. 

A world congress for technical progress. Other trade fairs 
have some of the information - INTERKAMA presents it all. 


Messe S3 Dusseldorf 

Dusseldorf er Messegesedschaft mbH - NOWEA - P.O.Box 320203 
D-4000 Dusseldorf 30, Phone: 0211/4560-01. Fax: 0211/4560-66B 
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MANAGEMENT: The Growing Business 


International aid 


Building from the grass roots 


John Madeley reports on the encouragement of self-employment in Lesotho 



elato Mathetse 
smiles with satis- 
faction as he 
.stands by a sign 
marked “Area Office Staff 
Housing” near Quthing in 
southern Africa’s Kingdom of 
Lesotho. Until little over a year 
ago 24-year-old Mathetse was 
unemployed even though he 
had learnt building skills at a 
German-aided trade school. 
But his lot was hardly 
unusual. 

Lesotho, a small mountain- 
ous country and one of Africa’s 
poorest is surrounded and eco- 
nomically dominated by the 
Republic of South Africa. Its 
enterprises usually find that 
they cannot compete with the 
low-cost food and consumer 
goods that flood in from the 
republic. This has advantages, 
but it has led to a chronic 
shortage of paid employment 
in the Quthing district - one 
of the poorest in Lesotho. 

Most people are farmers who 
cannot survive on their own 
small plots and so make a liv- 
ing from a combination of farm 
and non-farm activities. But 
young people find it difficult to 
enter the self-employment sec- 
tor. 

Mathetse and four friends - 
also unemployed ex-students of 
the trade school - decided to 
take at its word an internation- 
ally-funded aid project that had 
set up in the area. 

The $8m Local Initiatives 
Support Project (Lisp) was 
established to support what 
local people were doing rather 
t han impose any grand desig n 
from outside. 

With the backing of the 
International Fund for Agricul- 
tural Development (Had), a UN 
agency that helps the rural 
poor, the Lesotho go v ernment 
and other agencies. Lisp arose 
out of the failure of previous 
aid-assisted projects there. 

When Ifad consultant, 
Phrang Roy, travelled around 
the villages in the Quthing dis- 
trict with two local consultants 
he found that a fundamental 
problem was “the often hasty 
introduction of schemes with- 
out due consultation with the 
intended beneficiaries.’* After 
two years of listening to local 
people Lisp was formulated, 
based on locally-expressed 
needs and aspirations. 

“In order to meet their essen- 
tial food and cash require- 



Melato Mathetse (right) wKh eofleagues o I the Triple M construction com pa ny 


ments,” says Roy, “the rural 
poor develop ‘coping* strate- 
gies, which piece together a 
patchwork of activities, often 
showing great ingenuity in 
developing and sustaining a 
range of non-form activities to 
which they switch as circum- 
stances dictate." 

The project is therefore help- 
ing people to form groups that 
will help make both farm and 
non-farm activities more profit- 
able. So Mathetse and his 
friends approached Lisp for 
help in forming a construction 
group. 

A strength of the project is 
that it has been careful to 
recruit specialists from aro und 
the world who are not only 
technically competent but who 
have the ability to help develop 
the potential of local people. 

The project’s civil engineer, 
Aron Athawale from India, 
was convinced that the five 
aspiring young builders had 
the potentiaL He gave them 
enough intensive practical 
t raining for them to be seri- 
ously considered as a civil 
works contractor and the 
group formed a company, Tri- 
ple M, that was eventually 
awarded a contract to build 
four staff houses at a Lisp area 
office. 

"It was the first time that 
young people had built such 
houses" says Athawale, “and 
ffie success of the scheme gen- 
erated interest throughout the 
whole country." The lying of 


Lesotho went to the official 
Opening of the houses, says 
Athawale, and there is now a 
feeling locally that building 
should be done like thin , by 
small sub-contracted groups. 

“This group was a pleasant 
surprise to us all," says Phrang 
Roy. “Its success highlights the 
fact that the rural poor are cur- 
rently operating at levels well 
below their potentiaL" 

Since Lisp began in 1987, 
some 39 groups have been set 
up in Quthing district, consist- 
ing of nearly 500 people. lisp 
officials in Quthing *«««« tha 
ideas that are put to them, give 
advice on group formation, 
offer technical assistance and 
also help to arrange credit for 
equipment if needed. 

Lisp’s chiaf ira ft a ma Ti | Ron- 
ald Bardgett from Cumbria, 
deals with a wide range of 
requests from people who want 
to start and manage their own 
enterprise — motor mechanics, 
for example, who want to set 
up repair workshops, and car- 
pentry and metal workers who 
spot a gap in the market 

In the town of Mount Morosi, 
dose to the border with South 
Africa, Koah Ikaheng grows 
-mntM* (m a small plot Of land. 
He teamed up with three 
neighbours to start a furni- 
ture-making group. Operating 
from a small workshop, the 
group now makes low-cost 
tables, chairs and grain-bins, 
thus giving people in the area 
the option of buying locally- 


produced goods in preference 
to South African imparts. 

Poultry and dairy units, 
hr i^ir . wiairin^ ' tailoring, knit-, 
ting and petty trading are also 
papular activities. Members of. 
one knitting group who are 
farmer s agreed to work shifts 
so as to ftdl w of the 
machines they had purchased; 
they co nt ribute Hbib 
to their own daily schedules. A 
gro u p of 12 people who set up 
as brick-roams, and borrowed 
$500 for equipment, had repaid 
their loan within 6 months. 

The prqject is also helping 
people to use improved man- 
agement practices on their 
land in order to help raise 
yields and to halt sail erosion.' 

Muc h of the credit for Lisp's, 
success is due to the small 
internationally recruited man- 
a gem ent tB8m that Had and flic 
Lesotho government put 
together for the local Quthing 
office. Phrang Roy says that 
the project shows the impor- 
tance of "designing and devel- 
oping a flexible style of man- 
agement that allows the 
beneficiaries and project staff 
alike to strive constantly to tap 
the latent potential of ordinary 
people.” 

For frrtwmfltlnnnl aid efforts 
generally the project has 
Important implkatkms. “Devel- 
opment is not something that 
can be imposed on people,” 
stresses project manager P eter 
Evans. “Rather it must grow 
out of their own activities." 


T he creation of .-arc 

try-wide performance 

measurement, for us 

venture capital funds would bd 
widely welcomed ta HaS indus- 
try. More investors wmld j»t 
necessarily be attracted to .ves- 
ture funds as a result; but it 
would probably lead to tits fail- 
ure of weaker, less productive 
funds. 

These are among the views 
which emerged from a surrey* 
among- venture capitalists and 
Investors who attended the 
Third Annua l Con fe rence oh 
Investing in Venture Capital in 
New York in June.' Generally, 
those who responded to the 
surve y were bullish abo ut the 
future of tiie venture capital 
industry. But it is , clear that 
they will be looking for less 
risky investments than bribe 
past and that the leveraged 
buy-out will feature promi- 
nently among their favoured 
types of Investment. 

Despite the industry's adop- 
tion. of a more conservative 
llBU^taWTlt though, 

they believe that the average 
an nual rate of return achi eved 
far venture funds will rise over 
the nest five years or so. 

‘‘ The enthusiasm among 
those attending the conference 
for the introduction of an 
industry-wide system of perfor- 
mance measurement was 
fuelled by tte presentation of a 
suggested fo rmula (see inset) 
drawn up by First Chicago and 
presented by Bait Holaday, 
managing d i recto r of First CM.- 
cago Investment Advisors. 
Edwin Goodman, chairman 

;Of the nntl manag . 

tag general partner of Haxnbro 
intematinnBi Venture Fund, 

wiwmpum that pwirinw fnnrio 

and institutions were increas- 
ingly investing in venture capi- 
tal funds and wanted to evalu- 
ate their pe rform ance on a 
regular basis. "Until now, no 


in** US venture c apital 

ivtdHM - i “ 




for less risky 



Shifts in strategies were .highlighted 
at a recent New, York. conference 


industry-wide technique to 
measure venture capital .-tots 
ever been 'propo^JNbw, *e 
have somethmg to consider 
and build on." v 
Those who had studied the 


rate 


formula ta the main thought it 


was 


with a handful 
j ft as “exceBent* 1 . 

Based on -their, own assess- 
ments, respondents reckoned 
the current: average rate of 
return for.>ul industry funds 
was 199 per cent By 1995: the 
rate would have- risen to 179 
per cent they said. 



not only onthe growing matu- 
rity of the industr y, but al so on 
expectations of an upturn from 
the slump in the newJssue.ahd 
over the counter markets and, 
among other 'factors; .the 
“perennial optimism" of .the 
industry. 

It . was also felt that “more 
baby-boom managers' wfllleave 
large corporations and became 
entrepreneurs. This wiU 
increase the deal flow supply 
and, hopefully, the returns. 
And ft was alto expected that 
“the cycle for technology 
stocks should eventually .tom 
bade up." 

There were, though, some 
who argued that the average 


. r e tu rn for the industry 
. decrease by 1996 - one 
significant reason being that 

‘■fee ament buoyancy was tine 
to the few* that “Japanese 
are paying ridlcu- 
thatare 

„ up.“ • 

hi -1968, US venture capital 
fends received JZbn- The. 1985. 
" figure is expect e d to be ffiJtt m . - 
However, tfeta prediction found 
much more support among a 
larger proportion, of venture 
capitalists -r 96 per cent - 
.'than investors, 93 per cent 
. Such a probability is attri- 
buted, . for examine, . to the 
“imbeHtoahie growth in pen- 
ston assets. . . Another nota- 
ble development that would 

push the figure, oftjit was 
suggested, would he :*1ncrea*- 
. tag venture-type investing, hot 
outside the venture toncuDom- 
. cept, by corporationa/* . - 
Perhaps reflecting the Indus- 
try's own confidence in itself 
was the belief that more 
money would make its way 
iwtn venture funds rim- . 

ply because there would be a 
genera l d emand f or greater 
returns on investments. A sig 1 - 
rrificaxxt number also bettered 
that a heed for portfolio dfrt> k - 
siBcation would benefit the 


tonturo capital 
A eh** 

investments by ygg**®® 
towards mot*. 
dieted fora 

One is that them i are "fewer 
p5e VC tads imittw* *5*5 
emerge are becofoi^_wo 

expensive*! aftnthe f tfast ^Q i 
possess fcey v^^ed«Ph- 

Sttkstbatallow twmto 
mare for LBOs now that 
are auctioned." : . 

There are, though, deration 
from this view, some wspw- 
dwte to tbe survey beUwta* 
Sit “LBOs .will tort last 
because they do not create 
" ]«ng-term value." 

A move towards more LBOs 
should benefit some venture 

S&£“S2.^£ 

injqos. leaving 
tody 

• smaller venture capital deals. 

- dents wore agreed cm the ffl* 
notion that -venture capital- 
backed companies would be 
£££ Hhriy tobe sold than to 
be taken pubfle. 

Reasons put ■ for ward 
Inducted the fact that huger 
corporations are increasingly 
looking, for “buy and build 
deals, rather than starting new 
businesses from scratch. It was 
also thought that “many large 
corporations axe product con- 
strained, net cash con- 
drained.” , . 

Among the moat favoured 
sectors for investment are bto- 
tecfa/health and general (nan- 
specialist) venture capital 
foods; kod environmental ser- 
vices; eariy-stage companies 
also rated weLL Speciality 

. TwtaWng was rated as toe least 

«» 

atrracmnfiL 

* Further information from 
Bambro International Venture 
Fund. If East 71st Street New 
York, New York lOOSL Tel 

288-7773. ' 


Preliminary rules for portfolio valuation 


T he standard prese n ted by Bart 
Holaday at the confe rence is based 
in part on valuations of venture 
capital portfolios by First Chicago Invest- 
ment Advisors, which has an openendsd 
venture capital fimd that has been valued 
monthly. The measurement system , also 
incorporates results of a valuation survey 
by Price Waterhouse with Crossroads 
Capital Management, as writ as i n fo nua- 
tWw fr nw fee American Institute fot Cer- 
tified Public Accountants* Audit and 
Accou n ting Gidde for Audits of Invest- 
ment Companies and thy Venture Eco- 
nomics’ UK study. Venture Capital Vahza- “ 
fern Methods. 

Preliminary rules for consistent portfo- 
lio valuation presented by Holaday 
fnrinded: 

A Private emwpiawfaa ahnnM wmn—lly he 


valued at irivestinent tost uriess ttwre 
has. been a sub sequen t pq sdty fina n c in g or 
a t - rftefiyi in current* or 

ected operating fa i tkiiancB;. .• 

■ When ah exceptional company has hem 


sdf-ftaanctag for several years, fair mar- 
ket value may be.tncreaaed based cm 
.co us e n r a fl.ve fi nanc i al mnamn regarding 
p/e rattes or.cash flow. wmWftUw of shni- 
ur.pubiklyrttaded toapfe^iliieuBM . 
by 2fi per cent for HHquIdtty; 

■ The share price of a fina n cing led by a 
major cor p o ra te partner who Is investing 
for sfarafcglc reasons should be dbcoantia 
by M par cant for valuation purposes; 

A financing at a lower price by * 


■ gfaanrtny done hy fee same gCOQP Of 
inside ^investors with, no sophisticated 
inv e sto r to set the price should generally 
be mw M at cost; 

■ Fakmarketvaliie riaoriH be written 
down without a new tayestment when the 
liquidation value is substantially 
ftn priw wi for iradtogtofonnliiif compa- 
nies. Fair 'market, value might also be 
reduced wfaeu-a. company's performance 

lave deteriorated snbstanr 


sophisticated new investor shouldc*n*e a 
redaction In value of price securities, bat 
this change stamhlpot go below ttarfiqat 
dation vatae miles* it is impaired; 


sfaotOd usually not be 

U the porifoHo company has a 

substantial ean or unquestiou- 

nWy fMi nri«« tapHnl. then the 

approved dividends to other premium 
•may he included ta the feir market; 
ft Warrants should he valued at cost 


BUSINESS OPPORTUNITIES 



Technical Management 
Training 

Local VAT Office 
Management 


HM Customs and Excise are inviting tender 
applications to provide Technical Management 
Training for Senior Management at local VAT offices 
(LVO's). 

There are approx 100 LVO’s in the UK. each run by 
an Assistant Collector (Principal) grade manager; who 
in turn is supported by Surveyor (Senior Executive 
Officer) grade managers. 

Tbe department is committed to developing the 
technical management skills of LVO management to 
maximise the use of existing resources. 

Ybur organisation must have considerable current 
experience in designing and delivering training 
programmes which embrace resource management 
and planning, and the technicalities of VAT. 

For further information please write, by 
22nd September 1989, to Mr M.G. Hall, Principal VAT 
Training, HM Customs and Excise, Training Services 
Division, Carby House, 73 Victoria Avenue, Southend 
on Sea, Essex SS2 6E8. 


TOILETRY AND FOOD 
DISTRIBUTORS 


Can you supply Internationally well known 
retail products (to be consumed abroad)? 


If so, please contact us at* 


AMERICHEM UJ5LA. 

Fax (813) 481-8153, Telex: 209096 ACHEM UR 
Phone: (813) 481-9200 


ELECTRICAL BEAUTY PRODUCT 


UK company holding EEC rights to new h 
approved, US * 


_ successful,fully 

SA manufactured product. Sales in excess of 
UD$20m in the USA. Now ready to launch in 
Europe. Distributor sought with experience and structure to 
rapidly exploit thic unique opportunity. 


Write box F9 18 8, Financial Times, One Southwark Bridge, 
London, SE1 9HL. 


Our FAX number is 0702 366069. 


H I CUSTOMS and EXCISE 


STOCKBROKERS 


Small independent member firm seek 
Association/merger with similar. 
Object Rationalization. 


Write Box F9187, Financial Times, 

One Southwark Bridge, LONDON. SE1 9HL 


STORAGE EQUIPMENT 


HUGE QUANTITY OF SHELVING, RACKING AND HANGING 
GARMENT RACKING - EX PLC 
3000 TONS 

EX WORKS NOW - LIKE NEW - LOW PRICES 
Ask for Tom, Paul. Chris, John, Terry, Tim 
In Racking Sales 

Tel: 0327 300456 Fax: 0327 300737 
CALL US NOW 8.30AM TO 6.00PM - MONDAY TO FRIDAY 


HONG KONG 
VENTURE CAPITAL 


Advertiser seek# to captor ihe poasi- 
bdiij of raising venture aplii in 
Hong Kong for a distribution project 
vnlh worldwide potential. 

This is stncdy.a financial in with 
no manufacturing efcntenLAdvcrtiscr 
wohe* to connect UK based eoosul- 
lanivTiiunoc house with appropriate 
facilities. 


fiSfrtU.Evrainjp 0628 


rt-DavOI 

619251- 


Property and 

Property Related Services 
Companies 

Development capital avail- 
able for restructuring 
turnaround or expanding sit- 
uations. 


Contact Julian Pyemft, 

The MeltMucne Court am Ud, 
45 Femsluw Rood. 
LorxJon SWioam 
ToL 01 3FB 5451 Fat 01 353 8403 


LONG TERM BUSINESS RARTNERS 


* Venture/development capital 
* Management buy-outs/buy-ins * Corporate Finance 
Tony Mullins Peter Ffeatherman 

DCC Ventures Ltd OCC Corporate Finance Ltd 

103 Mount Street London W1Y 5HE Tel: 01-491 0767 
Members ot TSA and The International Stock Exchange 


INVESTMENTS IN ITALY 


TUSCANY . XTTI Century himla + 
Cbwcfe. in c x c d lcnl order. + 60.000 
m metre* of bud. idea] Tor convex 
non into 10/12 units. £170.000 



Also 8 selection of onuml aum^ 
asUes houh/apartaMats in TUS- 
CANY, CALABRIA aad IIk Bay or 
Naples, ideal fot development. 
Rainbow Inc Lid (FT} Kingston 
House. 7 Loudon Rind. Old §tm- 
fonL MK19 6AE TelK»90aj67707 
Fax 0908^63289 


BUSINESS TRAVEL 

Institutional Partner is required 
to help form a major business 
travel agency (up to £30 mill 
p.a- t/o). Should have own 
account spend ot E5OQ,00/£1m 
p.a. and adequate financing. 
Majority equity stake is avail- 
abfo. 

Write Bex no F91B4 Rnandal 

Times Om Southwark Bridge 

London SE1 DHL 



BMA4S8 


Australia welcomes 
_ successful business 
people with 
AS600.000 to invest 
w ^ in Australia's future. 

Tbe Gold Coast 
Business 
Migration 
Agency. 

accredited by the Australian 

Government, can assist you with 
your Business Migration 
application. 

For further Information contact 
us In London. Tel: 01-278 3888. 
FSx: 01-837 2764 or writa to us 
at Commonwealth Bank 
Bulldfaig, 3206 Cold Comi Hwy. 
Sorters P a aB M , 4217. Auatr»s» 


HARD TO 
BORROW? 

No Credit Check 
Guarantees Provided 


■> • -i - 


We do not make loans 
Minimum SI 00,000 
5-20 yean . 

The Funding Assistance 
Coip. 

505 Park Avenue, NYC 
U.5-A. (2L2) 755-9400 
Fax (212) 755-7339 


COMMUNICATION 

EXECUTIVE 


With 20 years experi- 
ence, Bceks equity in 
profitable mobile/telephone 
communications' compa- 
. uy.London/SE area. Brief 
history required. 

Write box FSIMLFuHweisI 
TiotM,OiM S oa tfaw Ml t 
BodfeXoadaecSSl 9HL. . 


MORTGAGES 


v prime rates 5/10 ytua. Interest oatar. 
I nl .. !■ ■■ —■ hm rwn mv 


I INT (Hraadal Stnfaas) LTD 
l3B«u*rSM.MnWi 
T* SBS1 fax 4M« 


ShoEttqmfinance 
forloi^'teiiii. 
growth. . 

Working capital finance for 
stock and work in progres s ,. . r 
For details contact Paul A Sayere, 

OgEGELMBFO^NINGLMiffi 
ChanMB Hobsc, B6 Vnddngbn 
Nn Road, London SWllVJSA. 
01-730 8CCS ; 


WEST BID TRAKBPBtJOP . 
THE MUSICAL 

rSUGC-OP SATtfRMY NKMfr- 


Tangohope Limited 
Contact Rachel Bloch 01 220 
0384 


Corporate Investors 
Sought 

XUl detaSs of 5-15 bnsfacsafoew 
podna < vponimki e » per worth; 


soli 


act IDT 

lawimm 


.OCslb<Y>!t>‘ -BUSWK SSWANTSQ 




BUfHNEftS TORIfOVER- £3M PUIS 
KfjpMr intaraat raM, Slow down In Tbe MaifooL incus Osad oom p otWon from 
Europe, Am theee tactora now Xarflno to aHoct you- txialneM? Would you 
hfnafit fQom Woridoa wHMn a huuer en gl nee ifr iB group, who could offer 
apac£ilK knuwtodga; grootar exposoro, arid i> Ts-ffnandng padcage? 
P t eeae e rit a lii' edict— r cq pffdeoce io 

-Bot noiHSOIdFlnaiiolatTliiMM, ’ 


- One 8outhwark Bridge, 
^ t. ...yar * ; Lkmdon SET WL 


AUSTIN ROVER DEALERSHIPS 
.’ REQUIRED 


The Wane Garage Group are seeking to acquire Austin Rover 
Deatenshlpe: Alt area* are of interest Correspondence will be 
treated Iri the strictest confidence. Ptease contact 

. The Chief Executhre, WANE GAFtoGE GROUP 
1, BiackwaU Lane, Partington, Co. Durham QL3 8QF 


< te P —l Araeaeto for risk veaturoa nd 

SSIwVl33Sr m 

HKIUtAL BEAUTY raooucis OK. Comnm- - 
and Mfotrtaa mtimUnr Ov w— I 
'rigmuUeMReM avaUabto. Contact Alan 
Lam mm Fa x 5M» Tafc 788600 


BUSINESS WANTED 


SHELL WANTED 


FOR 


REVERSE TAKE-OVER 


Growing private Engineering .gronp seeks a 
quoted shell for a reverse take-oVer.- AIl 
replies will be treated in strictest confidence. 


iFlease Write Box No HS006 Financaal Thnes Ose 
Southwark Bridge London SEi 9HL. 


WANTED-INDUSTRIAL 

CHEMICAL 

COMPANY 


Substantial. private group 
(a -.looking for an 
acquisition In, (Ms sector. . 


Write to 71 m group Chairman, 
Box H0O3Q. 

Rnandal 7Tmas.Ona Southwark 


London, 


Bridga. 
on, SEI 


8HL. 


PLC 


aedcB . acquisitiott 
turnover £250,000. to £2L5M. 
Profitable or aon-profitable. 
All companies J considered 
deafisg on a merchandising 
boas. 

WciM (tea H4712. Rna^U Tfansa. Ok 
S oatlrwad: Bridan, Lonfon SEI 9HL 


IS YOUR BUSINESS 
FOR SALE? 


. _Wo are uuieully p 


product! for supply to the mdottrial 

or oonaoDCT aocuxa.T10 in cxocai of 
5B0K and widxa 2 bom of Loudoe. 
EapactaHy mtercatcd in redrancm 
ri te t i ions. 


ftea write la. (bit (a Box 

H4703. Rnandal Time*, One 
SoBttwraric Bridge, London SC] 9HL 


WANTED 


Well funded, privately 
owned company seeks to 
pmrfiase Food distribution 
businesses. Any size consid- 
ered. 


Wita Box WOOS, Fbwda] Tlmra, One 
Soaftwnfc addat. Londcq SEI 9HL 


COURSES 


PROPERTY DEVELOPMENT 


An Invaa t me nt opportunity la avan- 
aHa In a urSqua partoo residential 
proje ct Ourctent has planning par- 
mtuicHT and awric In underway. 
Total tends in the order at GGQOnQO 
are sought from one or mure 
sources on a preftt-sluring basis. 
Ail snqolriss to 


8aBs 1, Ma ypole H ew n 
Maypole Bead East Mislead 
W. 8— aslWHHHU 
(OM2) 410480 gueMag rat HWE 


UK CoMpetar DtaMbaHr HSkt further Hand- 
war* Product* . EttaUMied Daawr beta. 
Phone Anson Cduma 0BB2 pin 


Kara l l awW i i ifl i f er roqteas tuncang pamar 
tor 1 tend transaction. Massive potential 
prolK Bcw TOI&l, Financial Times, One 
Scuthwwk BrHge, LONDON, aei 8HU s 


EXPANDING GROUP OF 
CONSTRUCTION CONSULTANTS 


130 strong, City of London based construction. Tcost 
and 


consultants And project managers wish., to nypowd their 
market base by acquisition of estabtisbed mctkvLqr the 
estab lishm ent of new offices in conjimcaOT Wito local 
professionally .RVftlifjcd . individuals, in 


professionally Qualified individuals,in 
Binmn^iam,Bristol,Cardiff, Edinburgh Qlugciv. tn the 
UJC and in West Germany and Spain in the EEC .. 

Write to the Senior Partner.Box H5017JFmandal Tnnes,One 
Sotohwark BridgeJ^ndon SEI 9HL. : . 


PLC SEEKS ACQUISITIONS . 

A progressive and profitable medium sizeit pic Is 
acquisitions to diversify. Its. product ' base. 
Primarily Interested in good operations In the Light 
Engineering and Commercial Printing Sectors, ' 


We are lookingfor amaji to medium sized companlc 
with pre-tax profits of between fiOAW and £ 2 m 


Financial TTims, 

One Southwark Bridga. LONDON. SEI «HL 


.. BOSTON UNTVnSITY-lXXVDON 

MASTRR OrS CKNCT in management 


Oflkra; • 



dDM 

S *** 

— Wl aaa pan-tans praan 


RsM 



. K«r(5^X«iPrt 
London NWI 4NS 
TH: 01-417 7643/7644 ’ 



Bolton Unimrity b a lUly accradited Aw»n 

Mnnefametn, WA. xararwui Unheolty located in 


Boston. 


Bualitoss opportunities appear avam 
TuMday and Saturday. ^ 

Adwrtltdng ntou; 


* yVv -■* .. ESI I«r,ilnQfocolii)mn centimtere - 

...... sv 1 !! - ' — . minimum 3eo» 

> , , ..." P 81 - minimum 3 tinm 




Fw liirlhar details pioau oontM-t- 

• QterinBIshap (n-873 ££** 

. ..or 

SATO Mnofltn-873 3308 


or write tor 

.O eMM mtima. 

' mBPKBI IIDItL 

rinrahta-Oiro, Wnro/Agrfogo, -Uad*;— ^ 


1 


fic\ 




-i «* 

^ .ir. 


ft 

/thur 


-M 

\ ;i 

v I 




( t )1 

Rii 


pregi: 

>r\ 






vlU M *>•. >- j 


F,) 0|> 
.. () !‘! 


• ■/ 

• »*' 




s. F 

-r. v v,, *r‘ri 
r;. . 


■j * 






9 



FINANCIAL TIMES TUESDAY AUGUST 79 1989 


:n 


" i.A 


- * 








;- r 5 # 


/■* 

•if 


BUSINESS FOR SALE 



Oar Corporate Special Services Department has a network of offices throughout the UK, 
offering guidance on corporate earn to companies in distress., as wdl as coxni 
■services to creditors and bankers. Contact any of the people at our main off 
below to find out how they mb help you best. 

Leaden — Hmy Hmhiaa U«HKI7n ; 

Bdfiut — Ads Bqd M 0232 609111 

Birmingham — AodrawJhhn Tcfc 621-631 2288 

_ “ lUi 034450445 

U02Q21US2 
Teh 0222 481111 
UHHM2M 
Tdt 0532444701 
Ibk 0633543598 
- Tet 051-236 0941 
THt 061-2383456 


Bristol 

Cardiff 


— V David Bird 


Ldenur 


— Refcfca WBaea 

— ' Ralph Pieces 

— JahnDakmsa 

— Stephen Alw» 


& Touche Ross 


■di u fca i i irf is array ea/ mna—t B wii w n fa Croat Britain \y the Imrnitate of Chart*** A aouithudt Ut Enrfmd mad 
■ ‘ JTalm mdlm Mwrifans Trnfnnrf tjr riW Hid— n/rhm—f li—r > M Msd 


Small Property 
Company for Sale 

/ Properties for letting 
' j.ytftfigross annual 
Fentai income of 
approximately £85,000. 
All commercial lettings. 

Write to Box H5028 
Financial Times, 

One Southwark Bridge, 
London SEI 9HL. 


Investment In Germany 


Prosperous and aofld produc- 
tion firm tor rooting Mt, well 
established for many decodes, 
advised by myseff tor the post 
15 years - for sale by owner. 
The company is located In the 
Rheln/Ruhr-dlstrlct and has a 
turnover of 30 million DM. 
Seriously Interested parlies 
can contact 

RaeMsanwaR 

Dr. Helm M. Kroppea 
Kataeretr.5 
4000 DOssektorf SO 


WEf 


Converter 

Near Burnley, Lancs 


The Joint Almin istr aBve Receivers of NSPBC 
PACKAGING UMITED invite offers for the . 
business and assets; 

► Modem leasehold premises of 10,000 

. square feet, dose to M65 rnotorw^c 

► Modem racMneryind^^ . . 

central impression print marine, and lufl 
rangeof print cylinders. 

► AB necessary stereo and imposing 
equipment 

►Sound customer base. ■ : 

► AnnuaOsed turnover currently in excess of 
Elm. 

For details please contact 
D.H. Slade, FCA, Arthur Young, Commercial 
Union House, Abort Square, Manchester M26LP. 
Tel: 061 -831 7854. 


A 

Arthur Young 


A MEMBER OF ARTHUR YOUNG NTERNADONAL 
aaym»>—»fcaioiwda «MW> iiBaewi a i B M Uu 


Development, Design, Programming 
and Manufacture 
of Amusement Machines 
Turnover in Excess £1 million 

Cheltenham, Gloucestershire 

The assets, including goodwill, of this specialist manufacturing 
company are-fonsale including stocks* te» equipment and 
leasehold premise operation. 
Customer base includes leading national leisure groups and 
overseas outlets. For further 1 details contact Phil Gorman or die 
Joinr Admhtistrarive Receiver Nigel Halls at .... 
DeloitteJHaskins fic Sells, Lennox House, . ' , ’ ' . 

Beaufort Buildings, Spa Road, • • I^||a|Hq 

Gloucester GL1 1XD. UvMlUr 

Telephone (0452) 423031 , . . 

Fax (0452) 300699 


DECORATIVE PRECAST 
CONCRETE MANUFACTURER 
FOR SAXE 


This manufacturing business, based in KenLsupplies 
decorative concrete products (paving slabs, walling blocks 
etc.)to a large customer base in Essex and the South 
EasLTbe turnover for 1988 was £369,000 with good gross 
profit margins. 

P rincipals only should contact Alan Albuty F.C.A- at 
McCabe and FordJMarket House, 17 Hart 
Street,Maidstonc,KenLME16 8RA. 


PRECISION ENGINEERING 

(ESTABLISHED 1948) 

Substantial Assets. Turnover £2 million. Excellent 
profits and scope. London and Solent facilities with 
high precision sand cast foundries. Quality to MOD 
aerospace approvals. Strictly no agents. Principals 
only Write to 

Box H6Q21 Financial Times 
One South waric Bridge, London SE1.9HL 


SPAIN 

Leading Weekly English Language 
Newspaper Profitable and established. 

PtMM reply Box F9078, Financial Times, 
One Southwark Bridge, LONDON. SE1 SHL 


FOOD DISTRIBUTION 
OPPORTUNITY 

Principal assets include an experienced and 
acquisitive management team,a highly profitable 
fresh food distribution business,and an established 
European base. 

Please write to Box H5029.FfoaactaI Tfmes,Onc Southwark Bridge, 
Loodon£EI 9HE- 


FOR SALE 

Life and General insurance Consultancy,; 
excellent High Street position. Herts, Beds, 
Bucks border. General business 
commission earnings £100,000. ' Offers 

invited. _ 

Write. Box H5027, Financial Times, 

One Southwark Brfatge/LOMPON. 8E1 SHL . . • 


Precision Engineers 

Tolworth Surrey 


The Joint Administrative Receivers offer for sale 
as a going concern the business and assets of 
this long established company mainly piovkfing 
services to foe aircraft industry 
►Turnover approx. £1 m p.a. 

► Modem leasehold premises - 25,000 sq. ft. 

► Skifled workforce of approx. 40. 
►Substantial orders on hand. 

For further information contact foe Joint 
Administrative Receivers: 

S.J.L. Adamson CA and D.J.Palen 
Arthur Young, RoBs House,7 Rolls Bufldlng^ 
Fetter Lane, London EC4A1NH. 

■fefc 01*2422124 Ext 319 
Fax: 01 -405 2147 Telex: 888604 


Arthur Young 


A MEMBER OF ARTHUR YOUNG INTERNATIONAL 

A O i9 iW« flyn»WMi««O w «e »a diicco igW i»ienBfcnd» n dW w 


For Sale 

Steel Fabrications Business 
Notts/Yorks Border 

. * BS5750 approved Steel Fabricator 

* £2-3 million Vo, profitable 

* 4000 sq. metres workshop 

■ *^750 Ski I red plate rs7werdens. 

^ ^ Automatic 'welding, CNC equipment 

Interested parties should write to:. ' 


Write Box F9078, Financial Times, 
One SouBiwark Bridge, LONDON. SE1 9HL 


HaskjnsSeUs = 






LUKTOH & LOUIE 


•\ ri u soll AProtsTtn aoi'-t of :hh 

.M.i-Ttso.o m rsinc hovf \ssc <i»noN 


AN IMPORTANT PORTFOLIO OF 5 HOMES 
WITH A TOTAL OF 189 BEDS AVAILABLE 

Exceptional opportunity to acquire a group of wdl known 
Nursing & Care Homes in the south Greater London area. Total 
income in the region of £2,000,000 p.a. with substantial increase 
projected for the current trading year. 

Offers invited, from principles only, in the region of £6,100,000 
Freehold and Complete through vendor's Sole Selling Agents 
Luxton & Lowe on 01-949 5451. 

A Hanover Druce pic Company 


NURSING HOME 

For sale. Bedford's leading nursing home. Established 9 yim. 31. Beds. 
Full planning permission to increase to 40. Beds. Also available 
adjacent property with full planning permission tor 44. Bed nursing 
home or 24. flats with land to expand further. Both properties freehold. 
Situated Town Centre. BES available under assured Ten nancy 
Scheme. Price £1,899.650 O.N.O. 

Principals Only. Tel 0234-56555 Mon/Thur. 01-941-6733 TUE/WED/FR). 


NEW GOLFING, PRIME SITE DEVELOPMENT 

South of Spain. 25 minutes drive from Gibraltar. Luxury 4 star, 150 
bedroom hotel, plus 163 apartments, all on beach and adjacent to 
golf course and award marina, plus 19 luxury town houses on golf 
course. Also available large plot of land {29,000 M*}, suitable for 
construction (39.000 M 1 ), of hotel and apartments. 

Pfarr c o nt ac t Ur C. Thaoo, Mediterranean I nv e st ments Ud. 
Tel: 323-3232 Fax: 631-0035 


NORTH MANCHESTER AREA 

For Sale. Owing to impending retirement of proprietors. An estaMtshed 
proftteole electrieaVeleetronlc manufacturing company wKh all modem 
facilities. 

Freehold premises approx. 7.000 sq. feet. Substantial assets and sxoaUsnt 
order booh. Offers In the region of £500000. 

AB in^glrinj* 

W o Si ds n 5 Naylor Charter ed O cwuntsw is 
1 Charley New Read Bohan BL1 4QR 
Aden. Mr. J.R. Lowe 


LONDON BASED 
COMMUNICATIONS COMPANY 

specialising in private mobile radio equipment and cellular 
telephones. Superb central IocatiomReason for sale-present 
owner retiring-T/OdE 1 .2m. 

. Write box HSUtFbuacU Thnrt.Oae Southwark Bririgr.LoadoiuSEl 9HL. 


exhibitions 

BUSINESS FOR 
SALE 

Group company wishes to tfis- 
posc of trade exhibitions 
division, consisting of 3 well 
established regional trade/ 
public cxhibitioM.Turnover 
KRO £250k^ross profit 1RO 
£130k. 

Pnhdpsb oafer write boa 
HSOMlHmbU Timet. 

One Southwark Bridat, 

Tmlton SFI SKL 


FOR SALE 
ESTABLISHED 
COMPANY 

. Currently enjoying investment 
i n com e of £156,000 per a nn u m 
from leasehold ip v e stme nt prop- 
erties and Concession revenue. 
Income will i nc r eas e to £215,000 
per annu m in 1990 and (here- 
after reviews upwards every 3 

Price -for entire share capital 

mssjaoo.' 

V fcritp.Box H5001, Financial 
Tfa»s.-One Southwark Bridge, 
London SE1 9HL 


BUSINESS FOR SALE 

Steel Fabricators 
Livingston, West Lothian 

Benhar Engineering Limited 

(JNADMINISTBADON) 

The business and assets of this company are for 
sale as a going concern by its joint administrators. 

This Ann at steel fabricators specialises In fie 
design, fabrication and installation of material 
handling systems and storage silos. All other types of 
general fabrication work carried out by a skilled 
workforce. 

• Annual turnover £1.7m. 

• 57 emofoyees. 

• Leasehold premises 26,500 sqJL 
Total site area 120,000 sq.ft 

• Strong client base. 

For further derate coatact Alan Jamieson 
or lain Beenet at Price Waterhouse, 28 Bromsheugh 
Gardens, Edinburgh EH3 7RM. M 031-225 4242. 
Ibtae 727434. Rue 031-225 5352. 

PriceUuterhouse m 


The Abster Company limited 
Wigan 

The Administrative Receiver offers for sale as a 
going concern foe busffiess and assets of The 
Abster Company Limited, a manufacturer of 
detergents. 

► Annual turnover approximately Cl miffion 

► Patent applications for formulations 

► “Blue chfo’ customer base 

► Leasehold factory Including laboratory 
►24 employees 

For details please contact 
' EW.Taylor FCA, Arfour Young, SBkhouse Court 
Tithebam Street, Liverpool L22LE. 

TW: 051-2368214. Faoc 051-236 0258 


A 

Arthur Young 


A MEMBER OF ARTHUR YOUNG INTERNAnONAL 
Au*>ertWdb)iTb*MaUBafOaiHna>tCBautWna«iEngandindMm 


Manufacturer of High Precision 
Wfelding Machines 

Father Green, South East London 

' For ale, foe Imsmess, buaoess assets and goodwill of the See Group 
Plfi anil SUw Sanlcosjaa or Rf plp mont Cfyimany lirnH wi, wfwrh 
ocoqjy 25,000 sq.ft. of leasehold factory and office premises. 

Hie Group ilso owns a 100% gibstiftary in Ptttsiwggh, PSA which is 
3 speaafist attanfecteter of sophisticated prodoetkn suites for device 
csnpsMtios. 

For farther in f bmtt l lo a please coatact: Pam Davis «r the company 
prembes on 01 3183021 Fax 01 318 4^9 or bm Bond, 

the JotatAtetatatmtae Receiver oa 01 2366500 l inli wWn 

Tfo: 012483623: “ IHRUIWO 




NURSING HOME - LARGE REGISTRATION 
PLUS SEPARATE HOUSE AND LAND CONTENT 

JERSEY, CHANNEL ISLANDS 

S rihgwffirt pmpombnihNiaiBU Home c onfinin g bedroom fitciBria for 36 paioaagi 
two Soon. WoUcqnypod and w ppatted Home. Fee loirri««vcragp £60-00 per d«y with 
load aocopmey SEamlty Bufaurinad. ScpammodKa demefaed two mtey lugp banc. 
EaridbtMd gatrieoc ad ngtcstacal field of about 3 kk OObain exoca of 15 udlino 
for boriuom, land esmaa «ad nbnbk freehold propezties will bo anMcmd. 

RdUr denib end qpaktimmu to view maible to pnetyab octy. 

C o bm ciibar joim wWn » WHn g jgema; 



iSWU7L8 
-M.Nd.01-I79.14J4 


16-17 

St-HeUer 


TM-Ko. 004-70517 


COALMINE 

FoBowioa Uw Addon by ibe riz Pwig/iln iil i n1 J.i. to ratuc, rmniiri en tic Invited 
for the pwrnhur of a privately owned underground cool mine in Northern England 
which ia produang approriimiriy 2000 v aaa cs per week. The mine empton a total 
woriefotee o f 65 a nd a hiriiiy praRttble from its annual turnover of £3 miJL In situ 
reaervea are estimated to do approrinuudy 3 nriB. tonnes. 

Principals only am invited to apply for Anther details to. 



TOUR OPERATOR! 
TIME SHARING 
INVESTMENT 

In Tenerife, Canary Islands 
SELLING 

Resort complex, 90 fur- 
nished apartments, top 
q ualit y construction, with 
cafeteria, restaurant, swim- 
ming pool, parking lot, 
gardens, community areas, 
etc. 

Unique location 200 metres 
from foe beach in Playa 
Faria bd Housing Develop- 
ment 

Direct contact with owner 
address: 

NuAea de Balboa, 

42-80 tada. 

28001 MADRID 
Fax 431 77 38 Madrid, 
Spain 


BRITISH HAND-TOOL 
MANUFACTURER 

Offers For Sale Their 
Sad Grip Wrench Business 
The product Is similar to the 
market-leader 'mole*. To 
include all paint and 
machinery, designs, 
customer lists, etc. 
Interested parties 
please contact 

Mrs Sheila Burner! 

(Secretary) 

HMC BRAUER LTD 
Dawson Road 
Mount Farm Estate 
B I etch ley, Milton Keynes 
MK1 1JP. Tel: 0908 74022. 


BUSINESS TRAVEL 

Company for sale due to retire- 
ment of kLQ. Central London. T/O 
dies £lJ5m IATA/ABTA. Trmrf- 
cant. 10-year lease. Expansion 
potential. Principals only write to: 

Sox N 6024, RnoneW Times. 

Oim SouOiwsffe Bridgs. 
L0NOON.SE1 BHL 


FOR SALE 

Due to iui i mx'»l ,a wefl enabfebed 
micro-film bureau. Excellent cus- 
tomer base wftfa a good order boot 
Principals otdy. 


Writ* box HSng, 

bwi 

• SElMfU 


FOR SALE 
specialist 

CONSERVATORY COMPANY 
Cur rent order book value 
£600k. Principals only should 
• - write to 

Box No HSQ28 Rnandal These. 
One Bouffi—rt Brtdgs. 

London 8E19M- 


MANUFACniRING 

COMPANY 

North London arse. Freehold pram- 
Isos B JOO square loot substantial 
prwtit*. Serious snqulrias. Princi- 
pals only pleaa a. No Ume westers. 
Prlca gukla ClASm 
WMs is Sn K9BU, I 

One amdte.si 

LONDON. SCI 6HL 


ALLAN H WILLIAMS LTD 

(IN ADMINISTRATIVE RECEIVERSHIP) 

The Joint Administrative Receivers offer 
for sale the business and assets of the 
above company. 

* Specialist suppliers of quality aluminium 
windows and curtain walling 

* Blue chip customer base in commercial 
construction industry 

* £10m turnover with 120 employees 

* 37,000 ft 2 freehold property in 2 acres 

* 2 miles off junction 2 of the M6 

For further information contact: 

David Lovett or David Langton at 
Arthur Andersen & Co., 

1 Victoria Square, 

Birmingham B1 1BD. 

Telephone: 021-233-2101 
Fax: 021-233-2954. 


.Arthur 
Andersen 
- &£C> 


NATIONAL WHOLESALE 
AND DISTRIBUTION 

GGA DISTRIBUTION LIMITED 

IN ADMINISTRATIVE 
RECEIVERSHIP 

This wholesaler and distributor of elec- 
trical and household goods operates from 
26,000 sq ft leasehold premises in Rochdale, 

Lancs. £1.0 million turnover in six months to 
30 June 1989. 

For further derails contact: Scott Martin 
or John Eaves, Ernst &. Whinney, Lowry 
House, 17 Marble St., Manchester M2 3 AW. jf*' 
Telephone: 061-832 5784- Telex: 668202. 

Fax: 061-834 7117. ^ 

v 'S**v 





Ernst &Whinney 

Accountants, Advisers, Consultants 



LLETTY PHILIP COLLIERY 

TWLL-Y-CARN COLLIERY 
SOUTH WALES 


The Joint Administrative Receivers invite offers 
for the business and assets of Welsh Mineral 
Resources Limited: 

* Hetty Philip Colliery 
Reserves 

Plant, machinery, equipment, etc. 

Grazing land 
Building and structures 

* TwlI-y-Cam Colliery 
Reserves 

Plant, machinery, equipment, etc. 

For further information, please contact the 
Joint Administrative Receiver: Barry Mitchell 




A« fnU 



Peat Marwick McLintock 

Mjuttxxougfi House, Rlzakn Court, Ftaaten Road, Cunfifl CF2 ITE. 
Telephone: (0222) 462463 Tries 497987 PMMCARG 
Fax: (0222)461603 


BUSINESS SERVICES 


BUSINESS SKILLS FOB HIRE 

Experienced biumcgsman well used to ultiog oo tost causes and confounding pustfiu 
by reluming profits in short order. Sales tad marketing led expenstan m the UK 
agxfost ovezxcas competition a spedality. 

Export and General Ma na ge m ent suooeses in Europe, Australia, South America and 
the Par Ban. 

No matter if yasa business is large or email ; if yon are suffering i lw-fr of bosmess 
(kills, that you cannot fill is the short term, please call me. 

V. Chamberlain on 074 989 573 for a confidential discussion. 


Cellular T 

The portable phone 
specialists 
bring you 

The new "9600" from 
Motorolla 


so lor the "9800” 
and its rivals : 

The MITSUBISHI MT3, 
ROAMER 2000, 
PANASONIC D10, etc 


NOWMI 


" CELLULAR 7 
COMMUNICATION 
WHEREVER YOU ARE. 


LEGEND 

DESIGN 

LTD. 

Brochures and Logos 

If you are starting a 
business or looking for 
a new company image 
call 01-823 9466. 


AVIATION BUSINESS 
CONSULTANTS 

Airport. Airline and Aircraft - Feas- 
btliiy a udio, acquisition*, disposal*, 
manage m ent, development, catering 
and hotels, personnel and marketing . 
Century House. Heading St, Tenteeden. 
Kent. E n gl a nd. Tel 023K364I 
B* 023383661 Tdc* 966159 


■ronren op ACCOUNTANCY practice* for 
ton 60k - 200k. Aero** urn 
UJt RiOy canUantial Duytrio and selling 
•*£»* b» partnarsriip at isr* Wrim Bax 
Fhettta] Time*. On* Soiariwarit 
Brtdoa. London SEi BHL 


SuWtoWaetof 10 the verve trade tor 
•ato. Timovor mum whh „ud co*- 
temartau. For Bate dm to toipc ndlnB 
itUiiiiftii! of MQfOmtr. 

Principal* only need 
wrlteto Bax (to HSOS3 
Ptoandel Times. 

On* Soudnraifc Brtoge. 

London SEI gHL 


L/Mf TED COMPANIES 


UK, International 
& Isle of Man 


COMPANIES 

■ UK« Woridwld* 


* Sm r ehn: Company and F* m o rt al 


Fraa novice & brochure 

FALCON BUSINESS SERVICES 
Victoria House. 25 victoria street. 
Liverpool LI 6BD 
Tel: 051 236 3443 (24 hrs) 

Fax: 051 2S5 1050 
Tel arc 828179 FALCON Q. 


cotmun'sEB/smauHtsiamED 

Specs /toesef goes Stnvt London N1 SU8 
H*j»ofitCl-58S32n Or0I-.V4239 


BMCT HAD. LISTS « SERVICES 10ff3 Of 

ascr. 

ssaMwaSr® 

* Ma ' tair - 

«nn too pro. Fun saeteomm auppori. Ca’a 
Fdana Mr Jamas 
40aO321M8O8. or FAX teWOO. 


COMPUTER HIRE 

From £26 per week 
Whether you need to hire 
for a week, a year, or 
longer, you'll be glad you 
found us 

RENTAL SYSTEMS LTD 
01-330 4015 


BUSINESS ANO ASSETS el aelvant end 
insolvent companies lor sale. Business 
and Assets. Tat 01-282 1164. 

EXCELLENCE. W A WOBO: For annual 
report s , script*, s p aecri e* . Brochures. Ring 
Writers In Uwnnae*. M-B26 O2W10W 
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FINANCIAL 


■ expert advice on thei 


STOCKMARKET 

FREE FOR 4 WEEKS 



FT. Actuaries Afl-SharP index Source: Oatestraam 

Money to invest? The stockmarket yields the best 
returns if you know how to handle it. A glance at our 
graph shows how UK ordinary shares have performed 
over the past ten years. From July 2 1979 to June 30 
1989, the increase was 344 per Gentl That does not 
include dividends received and is despite the highly 
publicised stockmarket collapse in October 1987. 

Sound judgement determines success 

Success on the stockmarket depends on sound 
judgement and intelligent appraisal, because you need 
to anticipate events, not just react to them. 

1C Stockmarket Letter can give you the advice you 
need to help you make a success of your stockmarket 
investments. And if you complete and return the form 
below you can benefit from our advice free for 4 weeks. 
At the same time, as a subscriber to 1C Stockmarket 
Letter, you also receive two introductory guides with our ■ 
compliments to help you understand the stockmarket. 

Just fill in and post the form at the bottom of the 
page. 

Powerful connections and a wealth of 
experience 

You can be sure that 1C Stockmarket Letter will keep 
you informed- 

As part of Financial Times Magazines and sister 
publication to Investors Chronicle, we have strong Gty 
connections and enormous research resources which 
other tipsheets cannot hope to match. We have 40 years' 
experience of fluctuating markets behind us! 

Each week we brief you on the significance to the 
stockmarket of economic, financial and political 
developments around the world. We advise you on 
shares to buy and to sell. We give you new 
recommendations each week, and update you regularly 
on previous ones. You can be sure our recommendations 
are the products of careful selection and assessment, 
backed by real knowledge and understanding. 


2 free guides 

Essential reading with your trial subscription - 
'Making the most of your 1C Stodandrket Letter' shows 
you howto get the most out of the information we give 
you. The 'Pocket Guide to the Stockmarket' is a handy 
booklet explaining what you need to kndw in order to 
weigh up shares. And ifindudes a comprehensive 
glossary to help you cope with all that puzzling 
stockmarket jargon. 

4 free issues ' 

If you take advantage of this special offer you don't 
have to make a big commitment. See the way we think- 
test the recommendations we make. Decide nit's going 
to be for you. You receive the first 4 weeks' issues of 
1C Stockmarket Letter free when-you use this coupon. 

After that the choice is yours. - 

The price of stockmarket investments can go down as well as up. 

Past performance is not a guide to future performance. • . 

I YES, please enter my subs c r i ption to IC Stockmarket Letter at | 
the UK rale of £80. J 

| (understand that I will receive 55 issues; the first 4 are free. 1 
_ After receiving my 4 free issues of IC Stockmarket Letter f can . 
■ cancel. Any payment I make now will be refunded in full. If I » 

| choosa to have y ou bill me, then cancel. I will owe nothing. | 

" I understand I will also receive your introductory guide to _ 
I IC Stockmarket Letter and the Pocket Guide to tne I 

■ Stockmarket. I 


Granada f 

development 

director 

Hr Dennis Finch has joined 
the b oard of GRANADA 
TELEVISION as development 
director. 

■ Hr James LasceDes has been 
appointed director of UK sales 
for PONT INTERNATIONAL. 

ff Mr Rff Malrohn has beffla 


appointments 

Costain restructure 
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Ratners< 

treasurer 

■ MtWchael^ 


treasurer trfRA'E 
GROUP. He 

treasurer of MAL 
■ MrRliBhfftdJSfl 
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■ Hr Brian Godwin has beea 


Please tick box 

Q I en dose a cheque for £ payable to 

FT Business Information Ltd- 

□ I wish to pay by credit card- Please debit my account. 
Visa □ Access □ AmexQ Diners □ 

Act No. Expiry date 


Signature 

□ Please bill me 

Mr/Mrs/Miss 

Job Title 

Company /Private Address. 


__ Postcode 

Nature of Business 

Please return to: FT Magazines, Subscription Department, 8 
1st Floor, Central House, 27 Park Street, FREEPOST S 

Croydon CR99ER 
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new group. He was 
manager. 

■ Mr David Soden has been 
appointed a director of 



The British. Nuclear Forum 
and the Nuclear Elect ri c i ty 
Information Group merge on 
September 1. Dr John H. Git- 
tns (above) will head the new 
body as director-general. The 
name BRITISH NUCLEAR 
FORUM will be retained. Dr 
Ctittns is director, commimlca- 
tion and information, UK 
Atomic Energy Authority. Hr 
Jim Comer, head of the pres- 
ent forum, wlU became secre- 
tary general of the new body 
ami continue as secretary gen- 
eral of the European Atomic 
Forum (Foratom). Dr To m. 
Margerison, director of NEIG, 
will become consultant 


THORNTON INVESTMENT 
MANAGEMENT, and will be .. 

fond manager to cover the US. 
- He joirwftom Mimtrip al 
Mutual Insurance. 

■ Mr Joh n Graham has joined 
BANKERS TRUST . 
INTERNATIONAL’S Eurobond 
department in London to head 
a team covering in stitu tional 
distribution in fe e UK, Middle 
East, Daly and Scandinavia. 

He was bead of non-doUar sales 

. with Salomon Brothers. Ms 
Anne Debbont wRl bead a 
similar team covering Banelnx, 
Germany, Austria, France and 
Spain. 

■ MrM. JayetOekehas been 
appointed financial accounting 
manager in the chief 
ac counta nt's department, 
HKTUSH GAS. He was 
»«ri4rtaw* manager, financial 
services (other divisions). 

■ 0AKW00D GROUP has 



■ Mr Joseph ML Bqjold has -■ 

been appointed president of 
ALEXANDER FROUDFOOT 
COMPANY. He succeeds Mr 
Nelson R. Henry who is 
retiring on October !. 

■ KILBEY&GAYFORD 
(HOLDINGS)has appointed 
Hr John Mather as company 
secretary. 

■ Mr Stewart Knighton has 
been appointed general 
manager, human resources,, 
at GKN from October 1. Hie ... 
was group personnel manager 
withBunzL 

■ Mrs Aim Hemtegmy has- 
been appointed director of 
personnel for BRITISH GAS - 
WALES which employs nearly 
4000 people. She te information 

GM^ot^Eastor^andtaJEBa S L R ^ ^ ^ ^*1^^ 

up her new post in September STSTOm hag Agppiilted Pr 

r*U . - . Puh>r Hamm Aiftawt as r.hatr. 


1 * 1 * uu MOW AAA Wy WIlWNR V 

following the retirement of 

personnel director Mr Peter 


Peter Harrop (above) as chair- 
man. He was managing direc- 
toroC Mara Etectronicft. 


executive director, as finance 
director, succeeding Mr 
KaflashPal who has resigned. 
Mr Richard Bate has resigned 
as the director responsible lb - 
Oakwood’s textile operations. 

■ Mr Rod Lowe has been 
OTwydwtPd fhum«» tWmrtnr of 
M. MYERS & SON, office 
products manufacturer, 
Birmingham. Hie was group 
management accountant at • " 
Armstrong Equipment, and 
worldwide pricing manager 
at Jaguar. 


Our co rnptehao a lve cafibte. 

experienced and highly motivated, executives 
provides the right parson- to start any job at full 
speed. Contact Derek WUtagtan on W-867 673Z 


^ apeea.uonra«L 

Arthur Young 


A fc^BBROF ARTHUR YOUNO*frO*WIC»W. 

. JttfwYbune. rfko*« Bufcflnqa, FMtrOn*. INK 


CONTRACTS & TENDERS 


PORTSMOUTH CITY COUNCIL 
SELECT LIST OF TENDERERS 
REFUSE COLLECTION SERVICE 

In accordance wHh the Local Government Act IMS Portsmouth Ctty Council 
Intends to Invite tandem lor Its comprehensive Refuse Collection Service. The 
contract will commence on 1 August 1060 for a period Of Bve years with an option 
to extend tor up to a flatter two years. 

The contract win consist of the following etementss 

(1) Household refuse 

fill Com m er cia l refuse 

(III) Bulk bln service 

(ivj Special collections 

llv) Confidential and dffltcoli waste 

(vi) Bulk putrescent waste 

(will) Bottio Bonk emptying 

The Ctty has a population of approximately 157.000 which rises to some 250.000 
with the holiday influx. 

In tto first Instance applications are Invited from contractors Interested ki being 
considered for Inclusion on IM Council's select Hst of tenderers. 

The Specification and Conditions of Contract win be available tor In sp ection free 
Ol charge botween 6.30 am and 4.00 pm, Monday to Friday, from 11 September to 
6 October at too offices of too Director of Engineering. Civic Offices, Guildhall 
Square. Portsmouth POI 2AS. During this period prospective tenderers can obtain 
copies of toe documents trom the above address tor a payment a) £50.00 each. 

ApoUceHens from contractors wishing to be considered lor Inclusion on tto select 
list must bo received by too Director of Engineering no later then noon on 
Monday, 6 October 1668. Contractors will be required to complete a detailed 
questionnaire which la available on request and must be returned by toe same 
date 

It is anticipated that selected contractors will be Invited to tender tor tola contract 
in November 1388. 


COMPANY NOTICES 



AIRCRAFT FOR SALE 


Immediately available: 

Falcon 900 

T&Ken to trade for 

newGuffstreamlV 

Serial Number 024. butt 1987. Has 
900 hours, 511 landings, MSP 12 
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QUALITY EXEC 
AIRCRAFT 

GULFSTREAM 111; lnt*l 
travel for ten pax: fore 
and aft lavs, neutral 
decor. Excellence in 
maintenance and care. 
Inspection visits: USA. 

FALCON 20Q: Ideal 
corporate transportation 
for eight pax. Inspect at 
Basel. Immediately 
available - $2.1 million 
USD. 

ALLRED INTERNATIONAL 
Tel: (303) 753-1434 
Fax: (303)757-0110 USA 


&$#■■■■ PUBLIC NOTICE 

Public prequalification for the limited international tender for the adjudication of the buHc&ng contract and the 
concession of the operation of the 

MARINA DE CASCAIS 

I - ENATUR - Empresa Nacional de Turismo, EP, Av. Santa Joana P ri ncesa, 10 A P-1700 Lisboa. “ 

2 -With a view to selecting the entities or groups, national or International, to be invited to the limited tender of adjucfication, 
comprising the building and operation of the Marina de Cascais, Enatur, EP, opens this international public prequafificatibri 
tender, in view of selecting the entities or groups professionally, technically, economically and flnandafly most suitable. 

3A - The Marina will be located in Cascais south of the fortress of Cidadefa. 

B -The works and the supplies, as well as the operation of the Marina will be financed by.the concessionaire, who wffi also pay 
to Enatur, EP a rent In accordance with Its offer, its remuneration befog constituted by the fees of the essential, comptementaiy 
and ancillary services to be rendered, the latter being permitted to be conceded a third party. 

B2 - The building contract has the objective of building the Infrastructures of the harbor and supplying equipment, namely: 

- Maritime works (break-water, pier, launching ramp, ground fillings and retaining works). 

- Land structures (bidding, technical networks, pavings and exterior arrangements). 

- Equipment (floating piers and boat elevation equipments). ....... 

B3 - Enatur, EPwM give the concessionaire, against guarantee to be freed in instalments, a non-refundablo sum of around PTE 
750.000.000500 {seven hundred and fifty milfion Portuguese escudos) as a contribution of the Portuguese State to the bidding *. 
of this development 

4 — A schedule for completion of the building works wID be fixed In conformity with the offer of the candidate to the adjudication, 
but the forecast is that it should not in principle exceed 36 months. 

5A - Candidates may be entities or groups of entities national or foreign, with capacity or experience to the operation of marinas 
or touristic and/or property developments. 

B - Grouped candidates during the prequaltflcatton phase do not need to be legally associated. But to participate in the 
adjudication tender, they will be requested to associate themselves as an external consortium, and In case they win the 
adjudication, to establish a company with the sole and exclusive purpose of bidding and operating the Marina de Gawaifa 

6A - All the candidates' applications must be submitted in an opaque dosed and sealed packet, against a receipt, unta 17.00 
hours on 6th of November, 1989. 

B - All enquiries and all necessary documentation requests, all action and correspondence referring to this tender must be 
addressed to or practiced with regard to, Enatur, Empresa National de Turismo, EP (A atengSo. do Gabinete da Marina de 
Cascais), Av. Santa Joana Princesa, 12-0-2° p - 1700 Lisboa, or through: 

PHONE 882988, 892371, 889078 
TELEX: 13609, 63475, 65839 ENATUR P 
FAX: 805846 

C —The candidates must complete the applications by filling out the provided forms and enclosing the documentation referred 
to in, and all in accordance with the precfuaJificatJon tender programme, all written in Portuguese or translated into Portuguese. 

7 - Within 60 (sixty), days from the date mentioned in 6A. except in the case of an extension, which would be announced in 
advance to the candidates, Enatur, EP will send to those selected for the submittal of offers an Invitation to pa-ticipate in the 
adjudication tender. 

8 - If the candidate is not or does not include, a company qualified in the area of building plants and bulidlng works (the latter 
with licences of the 5th sub-category of the 3rd category — “Obraa .Hidr&ullcas", 2nd sub-category of the .1st category - 
“Edrfidos e Monumentos". 5th and 9th sub-categories of the 4th category "InstalaGSes Especial and the 12th and 13th sufr- 
categones of the 2nd category “Vtas de Comunlcagab e Otxas de Urbanizagao"), the candidates' application must include a 
legally binding document, by which companies of these activity sectors, with the necessary licences, wilt asstirie the ' 
commitment to execute for and under the fuJI responsibility of the candidate, such plants and works. 

9A - The analysis and qualification of the candidates will be made in the light of the following aspects and criteria: 

- Self-financing capacity of the entities or £youps of entities and/or credtomty of the proposed financing; 

- Economic and financial circumstances of the candidate or of the entities which compose it; >- -- : 

“ Curriculum of the entity or group of entities fn the operation of yacht marinas or touristic arKl/orpropef1y 'de\tetopmenls; '. 

- Curriculum of the planning and/or building companies in the maritime harbour works, and civil enginering works; 

- Personnel and equipment resources' of the plarmihg/buiidng companies; -- 

- W ay in which the consortium of companies is organized, and in which the functions and tasks involved *fthe:buflkSria 'arid 

operation of the Marina are distributed. 

B - Enatur EP commits Itself to invite for the adjudication tender the candidates that are qualified in the top two thirds ofthe 
prequaJrfication grid, and in any case not less than six at those who Independently of their relative dassfflcation. are in absolute 
terms considered professionally; technically, economically and financially suitable. 

IDA - Besides the elements, such as models, which can be seen or studied at its offices, Enatur, B» will provide those Who - ~ 
request rt in writing up to 17th October 1989, for the pries of PTE 100.000S00 (one hundred thousand Portuguese escudos) 
in cl u d ing VAT. with a file comprising the Preliminary Design (reviewed) the Intermediate Design of the Maritime Works^-the 
Location and the Preliminary Design of the Laid Structures, and the Mid-Report of the Environment Imoact Study, as weH as - 

the prequalification tender programme. _ : r 

B - Such elements are still subject to final approval, and may therefore be subject to changes or adaptations, ki which Case 
these would be immediately communicated to the interested parties, by this farm, or by notification to those who express 
request it in writing or to the Gabinete da Marina, under the terms of number 22 of the prequaiffication tenda' programmed 

C-K 010 number of candidacies is in excess of sfac, Enatur EPwffl notify the candidates that there win be apubtics essk m. wkrth ■ 

72 hours, to open the candidates’ applications. ’ 

D - No financial guarantees are requested. A this stage. - ' . • il . .. .. . ; 

II - " rhcs notice was sent for publication in the Official Paper of the European Communities' on 18th of August, 1989:" ‘ 

N-B-J Candidates are advised that this fa a freelranslation from the Portuguese, leg^Jjin&rtg, original. . • : • - 1 -Vri :*•••; 
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AVt%INC. 

• ■ ■ NOVICE TO HQLDER8 (THE “DEBENTURE 
HOLDERS”) OF 5% PER CENT. EXCHANGEABLE 
SUBORDINATED DEBENTURES DUE 2002 (THE 
"DEBENTURES^ EXCHANGEABLE FOR ORDINARY 
. SHARES OF 25F EACH OF AVIS EUROPE PLC 
. CONSTITUTED PURSUANT TO AN iNDENTURE 
DATED AS OF12TH NOVEMBER, 1987 (THE 
-INDENTURE”) MADE BY AWS. MC. IM FAVOUR OF 
BANKERS TRUST COMPANY (THE TRUSTEE”) 
Avfai. Inc. hereby gives notice that- 

1. Clive PLC ("Ctlve") announced an 25th August, 1989 a cash 
offer (the “Ofler*') for-the entire Issued ordinary share capital of 
Avis Europe PLC pAv'ts Europe”) . riot already held by 
shareholders of dive, but Including the shares Into which the 
Debentures are exchangeable, at a price of £8.00 tor each 25p 
Ordinary Share of Avia Europe (”Avts Europe Ordinary Shares'*). 
Undsr the tennis of the Offer shareholders who accept the Offer 
may eject to receive ail or pert of their considereBon in the form 
of a Loan Note guaranteed by Citibank, NA fn. neu [ of cash. 

2. . .the formal- offer document which will contain the detailed 
terms and conditions upon and subject to which the Offer fa made 
Is expected to be posted to shareholder* on or about 31 at August 
1999 and copies will be available thereafter an op plication to any 
of the Paying and Exchange Agents specified below. The Offer is 
not being made directly or Indirectly in the United States. 

^ - The Trustee Is unable to accept the Offer on behalf of 
Debenture Holders but If the Offer becomes unconditional then the 
Avis Europe Ordinary Shares which are held by toe Trustee may 
be compulsorily acquired by CITva In accordance with the 
procedure set out In Part XUIA of the UK Companies Act 1985. In 
mis event Debenture Holders, on the exchange of their 
Drtoenturea, will be entitled to receive « proportionate part of the 
b )L^* Trustee on the compulsory 
acquisition of the Avis Europe Ordinary Shares. - 

4 - Accordingly. Debenture Holders who wteh to accept toe Offer 
amoniy do so by first exchanging their Debentures for Avis 
f*^P®.p rd,nai 7 Shares and then only to. accordance with all 
applicabl e s ecurities and/or other laws or regulations. Debentures 
maybe antoanflfad by Debenture Holders surrendering any or all 
debentures (together with all unmatured SupoiS 
Z r 'JT li8U °* an » missing unmatered 
SI" 1 to 1,10 *89.™#®*® fac « amount at all such 
mtestog unrnatured coupons) at the offices of the Paying and 

bB,pyf toosti 1 ®'’ with WV duly 
Notf “ (coptes of which can be obtained from 
the Paying and Exchange Agents specified below)' nit a 

not sell too shares of Avis Europe received- uoon the 'miSbraa aj 
D ebentures in the Unlt^StaSTIcSnSy ““SSfw 

«" obtained lrS£ 



exchanged. If section 67 or 70 of Finance Act 
(transfer of shares Into a cleari^^^ 1 ^ 

ssr* No "“ 

S. Acceptances of the Offer must. In mw e, L. ■ . ; 

received -by Lloyds Bank Pic 5* vml1 ^ *>• 

Goririg-by-Sea, Worthing, West Sussex BN12 t mA* Q r I nf^l2 f1 l* ,, u 
Pic. Reglsbrar’e Department, issue Seen^ A -DrvMS yd * 
Bishopsgate, London EC2N 3LB not later 10001 

dosing date of the Offer which IsexpSaS; ^ 00 P ,T, 

September. 1989. "expected to be on or about 21st 

faybiq Aim exchanqb Acetra ^ 
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One of the prettiest 
and most unspoiled 
towns in the UK, 
Norwich is also one 

of Britain *3 most 

successful. It has flourished despite 
its remoteness-frQm London. 
Stewart Palby examines why poor 
communications and a conten ted . 
smugness need not be liabilities. 

Where weakness 
means strength 



KEY FACTS 
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“YOU have to cast yourself, 
intoan extremely negative 
frame of mind to be gloomy 
about the prospects for Nor- 
wich 7 over the next few years,” 
mused Dr Peter Townroe, an 
economist at the XMvsrsity of 
East An g tia , and author of the 
1387 Norwich Economic Area 
Study. 

On a balmy July afternoon. 
East Anglia’s capital, which 
has- a population of 121,000, but 
a travel-to-work number of 
238,000, is one of the prettiest 
and most unspoiled cities in 
the UK, with its excellent sec- 
ond-hand bookshops , its pictur- 
esque river, and its museum 
and art gallery, housed in the 
stunning Norman castle dom- 
inating the city centre. 

Try as one might, it is hard 
to avoid the conclusion that 
Norwich is one of Britain’s 
most successful smalt towns. 
With unemployment as low as 
anywhere in England, the city 
centre oozes a comfortable 
middle-class atmosphere. Its 
remoteness from the manufac- 
turing mainstream, which 
might in other circumstances 
have been a weakness, appears 
to have given it strength. 

It has flourished in the past 
decade not so much because it 
has attracted large-scale new 
industries, 'but because a vari- 
ety of well mixed businesses, 
many of them long established, 
have continued to prosper. 
Much is made 1 or fee fact feat - 
'during -the Middle- AgSa^Ncfiy - 
wich vied with Bristol and 
York to be England’s second 
city. It thrived oh the bacfc of 
the woollen trade with , the 
Continent Today, the evidence . 
of this fanner prominence can 
be seen all round the dty, with 
its cattle, two cathedrals and 
SO other medieval buildings. 
Ihe largest concentration of 
listed medieval buildings in 
Western Europe. 

The industrial revolution 
mostly passed Norwich by so 
there are few smoke-stack 
industries. The city also 
emerged largely unscathed 
from the Second World War. 
This meant it avoided the hor- 
rors of redevelopment which 
scarred other towns. The 1950s 
and 1960s were not British 
architecture’s finest hour; 

As a result the dty centre 
has -a -virtually intact medieval 
street pattern. Besides the 
churches than are 1JS00 listed 
buildings from ail periods of its 
rich history. The pedestrian- 
ised centre is more extensive 
than in many towns and, argu- 
ably, prettier than most More- 
over it is as yet relatively 
undiscovered by tourists and is 
not overrun with visitors to 
thfl same extent as Chester, 
Bath or York. A new Tourist 
Development Action Plan 
(TDAP) could change this. 

If the dty has a problem, it 
is, says Mr Richard Pa c k ham , 
the head of the economic devel- 


opment unit at dty hall, the 
' poor communications with the 
of tte coimtxy. Norwich Is 
now thought to be the only 
English city without a dual 
carriageway approach. Aston- 
ishingly there is not a mtie of 
motorway in - Norfolk. 
Although the electrification of 
the rail line to London has 
speeded travel, the capital link 
is still not operating smoothly. 
A visitor emerging from the 
station is conscious it is the 
end of the line. But even the 
city’s inadequate rail and road 

links do not gnrjipqnlfltP what 

is wrong with Norwich; 

" It is easy to argue that Nor- 
wich has developed an identity 
different from other regions 
because of rather than in spite 
of its separateness. 

Its distance from cities of 
any size meant it developed a 
strong professional heart. 
There are two firms of solici- 
tors, Mills, Reeve and Francis 
and Daynes, Hi 71 and Perks 
(DHP), both of which have 
more than 50 partners and are 
believed to be among the larg- 
est regional concerns in the 
country. There are a whole 
range of other financial ser- 
vices companies in the dty, 
including accountants and four 
stockbrokers, as well as a mer- 
- chant bank, East Trust 

Whereas other towns, such 
as Peterborough, have had to 
buy in*.ro to speak, large fasnr- 
-4rife-oompanies to alleviate 

.wich has always had its own. 
The Norwich Union which is 
—made up of a life company and 
a fire company, has grown 
explosively in the past decade. 
Norwich Union now employs 
6,300 people. It is far and away 
the coy's largest employer and 
it still has an insatiable appe- 
tite for certain groups of work- 
era safe as sfeool-leavers. 

Dr Peter Townroe, of the 
University of East Anglia who 
undertook an ec onomic study 
of the dty In 1987. in coqjunc- .. 
tion with the local authorities, 
said that, proportionately 
speaking, in terms of jobs 
financial services was twice as 
important to the dty as it was 
to the region and to the coun- 
try as a whole. As such, finan- 
cial services should be judged 
rather more like a manufactur- 
ing sector. 

Because Norwich Is slightly 
off the beaten track it has also 
helped create strong media 
companies. Anglia Television 
is considered one of the more 
successful commercial TV com- 
panies known especially for its 
award-winning “Survival” pro- 
gramme and its consistent abil- 
ity to make drama programmes 

which are highly 

The Eastern Counties News- 
papers Group is a successful 
and profitable independent . 
group which publishes 20 
titles. Including the Eastern 
Daily Press “which has sales of : 



The stunning Norman castle dominates the dty centre 


UnspoBed splendour of a beautiful city on a balmy July day 
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DEMOGRAPHIC 

District populailc 
District populatio 
Catchment popu 
Catchment popu 
Travel-to-work p< 
Norfolk populate 
Projected county 

n (1988) 121,000 

n change 1981-1988 -4% 

ation 1988 (commuting area) 297,873 

ation growth 1981-88 1.7% 

Dp u I ation 236.000 

n (1988) 721,025 

population 1998 ..748,570 

Age structure* 
0-4 

5.6% (6%) 

5-15 


16-24 

. 14.2% (14 1%) 

25-44 

. _ 25 5% (26 3%) 

45-pensionable a 


Over pensionab! 

a age 19.4% (17.7%) 

CAR OWNERSHH 

P* 

no car 39.7% (39.5%) 



Households with 
Cars per househ 

two cars 11.4% (15.5%) 

old 0.73% (0.78%) 

HOUSEHOLD TE 

NURE 1981' 

48.7% (55.7%) 

Rented from cou 
Private rented ... 

ncll or new town 38.7% (31.2%) 

8.1% (8.6%) 

Other 

4.4% (4.2%) 

ECONOMY- 
Unemployment ( 
May 88 - 6.9% 

Employment by 

travel-to-work area) . Apr 89 — 4.8% (7.4%); 
(9.8%) 
sector (1984) 




ta 6.3% (4.6%) 


5.6% (4.9%) 

Distribution, hote 

Is & catering 21.7% (20.1%) 

Transport & com 
Banking, finance 
Other services .. 

munication 6.2% (6.4%) 

& business services 9.9% (9.5%) 

25.3% (28.9%) 

PROPERTY* 
Residential 
Average house p 

rice, mean for 1988: £68,900 (£59,200) j 

Commercial 

Rate in foe £ 

Guide to prime 

1988/89 - 236.40 (1987/88 - 217.30) I 

rents f 

Retail 

Industrial 

Estimated cHstrte 

...Apr 1989 - £110 psf (Sep 1986 - £65 psf) | 
Oct 1988 - £4.20 psf (Sep 1986 - £2.10 psf) I 
t floorspace (sq ft) f 

OS 1985 3m (I960 — 2.5m) t 



industrial & ware 

housing 17.4m (1980 - 16mj jj 

‘Great Britain at 

Source: 

forage in parenthesis j 

Property Intelligence Ltd (Tel 01-839 7684) | 


90,000 putting it just behind 
the Yorkshire Post as 
England's largest circulation 
regional paper. 

In the printing industry Jar- 
raid and Sons, a family con- 
cern, now operates a successful 
company with national print- 
ing and publishing contracts. 
JarroMs also runs department 
stores and shops and has the 
local agency for well-known 
computer concerns. 

Jarrolds was joined as a 
printer by part of HMSO in 
1968. HMSO was the last con- 
cern of any size, apart from 
Sedgwicks, the insurance bro- 
kers, which arrived in the 
1970s, to relocate in Norwich. 

If Norwich has a traditional 
industry apart, from financial 
services and shoes, it is mus- 
tard Likn Norwich Union, Col- 
mans, which is now Reckitt 
and Col mans, has grown into 
an international food and 
drinks group the Importance of 
which far exceeds the bound- 
aries of Norwich. 

Columns has played its part 
in turning Norwich into a bud- 
ding biotechnology centre. 
Being at the heart of the fertile 
agricultural county of Norfolk, 
the city has been noted for its 
association with well-known 
food companies. Bernard Mat- 
thews with his “boottfaT tur- 
keys is one safe concern. la 
recent years a number of insti- 
tutes involving food research 
have sprung up. 

As for the old, declining 
industries such as shoes - 
Norvic, once Britain’s largest 
shoe company, finally closed 
its dome in 1979 - they have 
been replaced by small elec- 
tronic, printing, and other 
enterprising outfits. Many of 
these have set up factories 
near the airport and are insu- 
lated from the medieval centre 
by tbe ring road. Group Lotus, 
the car manufacturing con- 
cern, was established outside 
Norwich because its founder, 
the late Colin Chapman, liked 
flying. He bought a disused air- 
field dose to Norwich so that 
he coaid combine business 
with his hobby. After various 
ups and downs the company is 
growing a g ain. 

. The airport itself is also set 
for expansion and there are 
plans to double its capacity to 


nearly 500,000 passengers a 


Norwich has thus prospered 
on the back of a good mix of 
expanding native industries. 
Unemployment is put by fey 
hall at 3.3 per cent, well below 
the national average. However, 
it is possible to arrive at a fig- 
ure of 9 per cent, depending on 
where nnp draws the travel-to- 
work boundary. Great Yar- 
mouth, for example, like other 
seaside resorts, has very high 
unemployment rate. Certainly 
for men in their forties who 
may have once worked in the 
shoe and textiles industries, 
the job opportunities are much 
scarcer than for school-leavers 
of a clerical bent. 

Arguably, Norwich's good 
fortune with a fine balance of 
employers and unspoiled and I 
rich environment would not 
have been possible without the i 
rather unusual local govern- ; 
ment establishment The cafy 1 
council has been Labour-con- 
trolled for all but two of the 
last 50 years. 

In practical terms, however, 
it has been conservative with a 
small “c”. It has worked 
closely with the Chamber of 
Commerce, and various private 
sector interests to preserve the 
old, in the form of the 
feurches and t h** environment 

and to embrace the new, in the 
sense of proper planning for 
start-up and, expanding compa- 
nies. It has also built some of 
the best public bringing in th» 
country. 

Norwich, like other British 
towns, has in the past decade 
seen the unenviable develop- 
ment of an underclass. Ms 
Patricia Hollis , the formidable 
and much respected former 
leader of the city council, 
believes that in 1979 one in 20 
on the housing list were in dire 
need of a new home. Now one 
in two need rehousing. This 
does not mean families are 
actually on the streets, but 
that with spending constraints 
on local governments, at least 
one in two families who have 
applied for new homes are liv- 
ing in shared accommodation 
or in properties which are in 
other ways inadequate. 


Facilities would be strained by huge influx of visitors 


A regulated trap for tourists 


NORWICH Is underwhelmed 
by tourists but the city author- 
ities are ambivalent abou t it. 

On the one hand, with a his- 
tory stretching back to Soman 
Hmpg, a virtually intact mectt- 
eval street pattern, a Norman 
castle, two cathedrals, more 
Pre-Reformation feurches. than 
any other city in Western 
Europe, about 1,500 historic 
buildings representing all peri- 
ods in a rich past, it has the 
possibility to compete on equal 
terms with other he r i t age cen- 
tres such as Chester. 

Add to this the easy access 
to the underused Norfolk 
Broads or lakeland, which 
recently became England s 
newest national park, and the 
closeness of the admittedly 
foded. coastal resorts of Great 
Yarmouth and Lowestoft, and 
Norwich should be a major 
British tourist centre. 

But despite tbeSe-advantages 
or “products" as tourist boards 
like to term them, neither the 
dty nor the countryside has 
managed to lift the profile to 
the point where it is pdrcttved 


by visitors as' an established 

riaaMimtl/m. 

Norwich attracts some 
700,000 to 800,000 visitors a 
year, most of them day visi- 
tors. Few are from abroad. Nor- 
wich is not on tbe Am eri can 
circuit; ie part of the tour of 
Britain undertaken by .US visi- 
tors. York, which is visited by 
many foreigners including US 
tourists, draws more than 3m 
people a year. 

Cambtidee. 'which is roughly 
the same size as Norwich, but 
Which, according to Mr Paul 
Simone, director of the Nor- 
wich Area Tourist Agency 
(Nate), has only one product, 
its- universities, compared to a 
range of attra c ti o ns in Nor- 
wich. Nevertheless Cambri d g e 
earns£i20mayear frtnntour- 
iflm. in Norwich the total visi- 
tor “spend” is between £40m 
and £50m a year. Tourism is 
therefore cleatiyan industry 
with a potential to increase fee 
city’s income and create jobs. 

On the other hand, most 
Norwich people, laefadlM 
those in ahtintity at-CttyHalL 


recoil in horror at the thought 
of the city becoming another 
overrun with tourists like York 
or Bath. Norwich is a major 
shopping town for an unusu- 
ally wide surrounding area. 
The facilities, particularly car- 
parking; would be strained by 
a . sudden, huge Influx of day 
tou rist s . If more staying guests 
(Norwich with an average stay 
Of only three nights is well 
below the na ti onal average) is 
the objective then hotel accom- 
modation needs to be greatly 
ffffftpwrtpd. Although Nata says 
there are 2,700 beds in 80 estab- 
lishments, there are only two 
hotels in the category of three 
to four star. And in these two 
the arrangements far business 
visitors (for example, confer- 
ence facilities) are not espe- 
cially good. 

To realise the potential of 
the tourist industry but at the 
same time avoiding a flood off 
visitors, a Tourist Develop- , 
ment Action Programme was 
set up a little over a year ago. 
These TDAPs are initiatives 
led by the English Tourist 


Board. In Norwich's case i t la a 
partnership involving the ETB, 
the regional tourist board, the 
local authorities at county, dis- 
trict and dty level and private 
sector interests. 

The Nata, which is part of 
the TDAP is unusual in that it 
is a company ttmfted by guar- 
antee. This means that unlike 
most agencies of this type it 
can raise capital and partici- 
pate commercially in some 
developments it wishes to 
encourage. With an Initial bud- 
get of £425.000 for its first three 
years, it has set five objectives: 

• To develop and strengthen 
the ansa’s tomdst attractions' 

• To CT pgnd and improve the 
accommodation stock; 

• To strengthen Norwich’s 
Hnfrg with countryside and 

•.To enhance the visitor's 
experience; and 
4 To develop a well-targeted 
promotional strategy. 

Although the city does hav e 
a wide range of heritage attrac- 
tions many, it is felt, are 
Continued on Page 4 


Ms HoDls, who teaches his- 
tory at the university and has 
just pfawf the commissio n to 
write the biography of Jennie 
Lee, the former leading Labour 
politician and wife of Mr 
Anuerin Bevan, also says that 
while some people are much 
better off, she feels that proba- 
bly 20 per cent of Norwich’s 
population are now worse off 
than they were in 1979. 

The underclass problem is 
not allied in Norwich to either 
an ethnic problem or to youth 
crime (Norwich has among the 
lowest crime statistics in the 
country), hut it could be exac- 
erbated, to the detriment of 
city, if Norwich suddenly 
becomes fashionable as a relo- 
cation centre. 


The question is not so much 
what is wron g with Norwich as 
what could go wrong, as the 
ripples from London and the 
south-east spread farther and 
further. The perceived 
restraints to inward invest- 
ment, the poor roads, the insu- 
larity, have perversely acted as 
safeguards in the past. There is 
now a promise to turn the All 
and the A47 into dual carriage- 
ways. in terms of communica- 
tion, Norwich Is one of the few 

remaining islands off the coast 
of London, but the waves of 
progress are now lapping at its 
shoreline. 

Evidence of this is apparent 
wherever one looks. Property 
prices have doubled in three 


years. A semi-detached house 
now costs £90,000. Office rents 
have soared from £4 a square 
foot to £13 a square foot Indus- 
trial land goes for £300.000 an 
acre. The Norwich Union is 
voraciously snapping up every 
school-leaver available. The 
remaining sites alongside the 
pretty river Wens urn have 
been snapped up for develop- 
ment. 

Its homegrown companies 
are not branches of national or 
International groups and 
should in theory weather any 
recesssion welL 

Before that happens, how- 
ever the authorities might try 
and ensure that Norwich does 
not become fashionable for 
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tourists and that there is not 
an infestation of companies. It 
does not have the labour 
(although the population is 
predicted to grow by 5 per cent 
over the next decade) and it 
does not have the land, unless 
it wants to change its charac- 
ter. 

Put another way. it might 
try to ensure that the south- 
eastern waves do not turn into 
the gigantic tidal variety 
which will swamp it alto- 
gether. 


EVEN 200 YEARS AGO 
BARCLAYS WAS IN A 
FIELD OF ITS OWN 






And the same remains true today. 

Over 200 years ago the Gurney family were prosperous 
woollen merchants in Norwich who began by adding 

simple banking trans- 
actions to the other busi- 
ness which they carried on 
with their customers. 

Today two centuries 
later; Barclays have 14 
Business Centres and 
over 90 retail outlets. 
In short, the most 
comprehensive bank- 
ing network in East 
Anglia, provides a 
professional and exp- 
erienced service to 
the region’s fast grow- 
ing economy. 
BARCLAYS, THE 
JMBER ONE BANK IN 
EAST ANGLIA. 



BARCLAYS BANK FLC 
EAST ANGLIA 
REGIONAL OFFICE, 
BANK PLAIN, 
NORWICH NR2 4SP. 
TEL: (0603) 660255 

Member of IMRO 


YOV'Rh 
B HIT HR OFF 
IWHKlSd TO 

BARCLAYS 
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Stewart Dalby looks at financial institutions 


Medieval walkway to modern 
range of services 


IN THE time it takes (seven 
minutes) to walk from the 
Maids Head Hotel to Norwich's 
Market Place through '‘ye cdde 
worlde" medieval pattern 
streets you can- count at least 
25 financial groups Of one kind 
or another offering up-to-date 
interest rates on lending and 
borrowing. 

Nothing unusual in this , you 
might think. Most of England's 
historic provincial towns now 
have their centres pedestrian- 
ised. Sites which once housed 
the butcher, the baker and the 
candlestick-maker now display 
well-known names such as 
Abbey National and National 
Westminster bank. 

The difference in Norwich is 
not only that the walking area 
is more extensive than most 
other places but that the range 
of financial services on offer is 
broader. 

Whereas in Exeter or Win- 
chester one might find 
branches of Next or Marks and 
Spencer cheek by jowl with the 
Woolwich Building Society or 
Lloyds Bank, one would proba- 
bly not come across a Barratt 
and Cooke's share shop or an 
indigenous merchant bank 
such as East Trust (formerly 
East Anglian Securities Trust). 

In financial services as in 
other walks of life Norwich, 
because it is slightly off the 
beaten track and is not on the 
way to any big towns, has 
developed separately as a 
regional, and in a sense, 
national centre. 

The city has two legal firms 
each with more than 50 part- 
ners, and these are the domi- 
nant lawyers in the East Ang- 
lia region. Moreover, because 
companies like the insurance 

In financial services 
Norwich has 
developed separately 
as a regional, and in a 
sense, national centre 


giant Norwich Union were 
founded in the city and now 
sen their wares nationwide and 
abroad, and because Sedg- 
wicks, the large insurance bro- 
kers, decided to relocate in 
Norwich, the financial services 
sector is an important part of 
the economic base, i.e. the 
external income generating 
part of the economy. 

In this sense Norwich Union 
and Sedgwicks are like major 
local manufacturing companies 
in that they do not just service 
the region. To a degree this is 
also true of many smaller com- 
panies and branch offices in 
the financial services sector, 
although clearly many others 
primarily or solely serve the 
local population. 

The 1987 study by Peter 
Townroe. from the University 
of East Anglia, called “Nor- 
wich. A Time of Opportunity” 
said the financial services sec- 
tor is a major source of 
employment locally, overall 
being about twice as important 
to the Norwich area economy 
as it is proportionately to the 
East Anglia region or to the 
national economy. 

The financial services sector 
companies are also the princi- 
pal (if not the only) demanders 
or space in the Norwich city 
centre. Pressure for office 
space is now becoming as 
acute as the demand for cer- 
tain kinds of labour. 

Office rents have more than 
tripled in the past five years 
and in the centre of Norwich 
offices now fetch around £13.50 
a square foot. 

When the Townroe report 
was published two years ago, it 
estimated that financial ser- 
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Richard Valentine (left) and Charles Walt, of East Trust, B» regional merchant bank 

established a presence in the 
early 1970s. like the NU it Is 
voraciously snapping np 
school-leavers and looking to 
extend Its office space. 

Other companies which are 
more concerned with regional 
matters have also been flour- 
ishing, if on a more modest 
scale. After a restructure four 
years ago and an injection of 
capital 18 months ago, East 
Trust, the regional merchant 
bank, now has a capital of £4m, 
a loan portfolio or £L4m and 
made profits before tax of 
£150,000 in 1388. The company 
is recognised as a bank and 
has a bread and butter busi- 
ness taking deposits. It thinks 
of itself as a merchant bank, 
however, and is active in cor- 
porate finance, for all kinds of 
activities such as leveraged 
buy-outs, buy-ins and acquisi- 
tions. A third arm of the busi- 
ness at Spalding in Loncol- 
nshire is involved in consumer 
financ e. 

Mr Richard Valentine, one of 
the group’s directors, says 
there is no shortage ' of busi- 
ness. locally, and % company 
is looking- to -expand Into new 
areas. One area being looked at 
is pensions and fond manage-., 
menti Mr Valentine Is keen,' 
however, that any new activi- 
ties wfil have -“Chinese walls" 
built round them. "We do not 
want to find ourselves advising 

D.nto LMtr, Nonridi Union-, gnnnrnl mnnngnr Ld 

rices, taken to include bank- company. The market value of if things go. wrong. Ton can get 
ing, accountancy firms, build- net assets in the life company, in an awful mess that way.” 

Lag societies, mortgage bro- which is a mutual group and Mr John Burns, who has bis 
leers, credit and finance strictly speaking does not own investment broking corn- 
companies, finance brokers make profits, was £13£bn in party J.C -Burns (Financial 
and financial consultants, 1988 compared with £2.4bn in M anagement), confirms that 
investment consultants, invest 1979. Premiums for the life many Norfolk people do want 
tnent trust companies stock- company grew from £299m in to be advised locally. “People 
brokers, tax consultants, insur- 1979 to £L5bn in 1988. This was here are a bit insular. They 
ance companies of all kinds, a steady increase year by year like the idea of someone local 
Insurance agents, brokers and without a blip. handling their money.” 

consultants employed 10,000 Mr Ron Carver, marketing Mr Burns came to Norwich 
people. head at the life company, says originally as investment man- 

Thls figure is now certainly this side of the business ager for the Norwich Trust 
much greater. Norwich Union received a fillip In 1983 when company of a major clearing 
alone employs 6,300, compared Miras was brought in for meat- hank- He is a well-known Ag- 
io 3,000 five years ago. It gages. This encouraged the me because of Ids newspaper 
recently announced it is redne- switch from repayment mart- columns. Although officially 
Ing its minimum requirement gages to endowment mort- an investment adviser, Mr 
for school leavers from five gages. Bums does not sell pensions or 

“O” levels to three “O" levels. Mr Denis Lister, the general involve Mmmwlf very much 
The joke going the rounds in manager at Norwich Union, with business expansion 
Norwich is that any school- says Mr Carver is being too schemes. He does not sell at 
leavers who can sign their modest. He says both the life all, he says. He handles invest- 
names legibly will be taken on and the fire companies have ment, but no discretionary 
by NU. done very well, increasing funds. He says there Is no 

Norwich Union’s business their shares of rapidly growing shortage of people wanting his 
has grown massively in the markets because they have services. There is a lot of “old” 
past few years. The company been aggressive and successful money from the land and agri- 
basically breaks down into two in their marketing. culture but also quite a lot of 

parts - the Norwich Union Sedgwicks is also expanding, new money as the region some- 
Life Insurance Society and the The company employs 1,000 what belatedly gets pulled into 
Norwich Union Fire Insurance people in Norwich where it the economy of the south-east 
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vices, taken to include bank- 
ing, accountancy firms, build- 
ing societies, mortgage bro- 
kers, credit and finance 
companies, finance brokers 
and financial consultants, 
investment consultants, invest- 
ment trust companies stock- 
brokers, tax consultants, insur- 
ance companies of all kinds, 
insurance agents, brokers and 
consultants employed 10,000 
people. 

This figure is now certainly 
much greater. Norwich Union 
alone employs 6,300, compared 
to 3,000 five years ago. It 
recently announced it is reduc- 
ing its Tninininm requirement 
for school leavers from five 
"O" levels to three “O” levels. 
The joke going the rounds in 
Norwich Is that any school- 
leavers who can sign their 
names legibly will be taken on 
by NU. 

Norwich Union’s business 
has grown massively in the 
past few years. The company 
basically breaks down into two 
parts - the Norwich Union 
Life Insurance Society and the 
Norwich Union Fire Insurance 


company. The market value of 
net assets in the life company, 
which is a mutual group and 
strictly speaking does not 
make profits, was £139bn in 
1988 compared with £2.4bn in 
1979. Premiums for the life 
company grew from £299m in 
1979 to £L5bn in 1968. This was 
a steady increase year by year 
without a blip. 

Mr Ron Carver, marketing 
head at the life company, says 
this side of the business 
received a fillip in 1983 when 
Miras was brought in for mort- 
gages. This encouraged the 
switch from repayment mort- 
gages to endowment mort- 


Mr Denis Lister, the general 
manager at Norwich Union, 
says Mr Carver is being too 
modest. He says both the life 
and the fire companies have 
done very well, increasing 
their shares of rapidly growing 
markets because they have 
been aggressive and successful 
in their marketing. 

Sedgwicks is also expanding. 
The company employs 1,000 
people in Norwich where it 
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John Barratt and son Charles: stockbrokers first and last 


PROFILE: BARRATT and COOKE 


PERHAPS the company which best 
exemplifies the idea that by staying local 
you can really prosper is Barratt and 
Cooke, the stockbrokers. ' 

For all intents and purposes this is the 
Barratt family company. The partnership 
was started by Legh Barratt, 103 years 
ago. He used to play cricket for Norfolk 
when playing was useful for con- 

tacts in. line of business. His son John 
joined the company from the local Gres- 
ham school when he was 16. 

John's son Charles, now the driving 
force behind the company, joined when he 
was 16, a gain from Gresham school. John 
Barratt, now 77, is officially retired, hut 
comes into the small offices to help 
answer the telephones. Charles Barratt. 
says the company has prospered by keep- 
ing thing s sim ple and doing what they 

know well. 

“We are stockbrokers first and last,” he 
says. “We act for over 10,000 clients in 
. East Anglia. We do not accept clients from 
outside the region. We do not manage dis- 
cretionary money. We do not deal tax for- 
efeft stocks and we dd jxot -dbal in traded 
options.” 

'The company don not advise an mart- - 


gages, pensions or school foes, although it sahL he would buy: it -providing the sale 
is looking at the possibility of starting up ' was agreed thajsaiae evening as the after. 
Its own personal equity plan CPEPX “A share shep^ias brolffln a-bairier about 

Charles Barratt did work in London for dealing,” beSsys. ‘Teoptenow go in like 
a spell where he represented nine regional arabuildingaoctety.” 
brokers, but with modern-day screens, Recently the afabp was vary crowded. 
Awimg and everything else wn be done In The Barretts- waited to-see what the Nor- 
Norwich. wi^ and Petwborou^i were selling Abbey 

The company does have a small pres- National shares for.- 3ft was £10, so we 
e nce in London but only, one suspects, ■ offered to db.lt for £8/^'. 
because the ' particular dealer wants to be • - The IB&rratts have been in Norwich a 
there. -very long than and -are well trusted. “We 

Otherwise, all business is transacted have never had a half penny of bad debts,” 
from the smaR building in lOpie Street in Mr Charles Barratt says, 
the heart of NarwichTThare is one other Mr Barratt is. almost mfo-Lmxdan. He is 

dealer, Mr Willie Ward Smith, and nine * Utter still Unit adoalariwas poached from 
other employees. The Barretts own the himdnringtheBIg Bang period.:- _ 
property ami the share shop opposite free- “We can dn everything from here. We 
hold, and they do not have an expensive .' are well known said we make lots of 
research department Mr Chariee Barrett money.* In 1986 the concern made £750,000 
does it himself, and puts outa newsletter, .before tbx. j j , • 

,The company is apparently good bn its -In 1987, a had . year Tea: stockbrokers. It 
paper work, particularly its qidck setfle- made £500,000, and for 3968' profits will be 
meat notes; “You might sdy we have - higher; ' — . ;,h 

clerked oar way to success,” Mr-Barratt “We are happy here: 3 
says. - . know-that We dook ’after 

v: The sbhreafihop- waa.the Barretts toost^M&Barratt concludpq- - ^ 
recent coup: Charles Barratt- sajw the ‘ - ■' 


“We are ha] 
know-that We 


here. '-"The local people 
tvafter their interests," 


building society shop opposite for sale. He 


'Stewart Dalby 


David Dodwell experiences the calm of Norwich airport 

A bridgehead to Europe 


FOR the battle-weary traveller 
fresh from the summer fight- 
ing fields of Gatwick, the pros- 
pect of dying to or from Nor- 
wich Airport must have an 
irresistible appeal 

After a £45m modernisation 
programme, including a £2m 
passenger terminal opened at 
the end of April, airport capac- 
ity has risen to 400,000 a year 
at a time when 250/100 passen- 
gers are expected this year. 

Apart from a weekly scram- 
ble as a queue of charter 
flights to the Channel Islands 
and to various destinations in 
Yugoslavia vie to get airborne- 
every Saturday, the terminal 
has the studied naim of a 
municipal library. One can 
park yards from the terminal, 
and seek information from 
unflustered staff 

The aces in the airport's 
pack must be Norwich’s loca- 
tion, closer than perhaps any 
j other UK airport to Europe, 
and its regular flights to 
Amsterdam’s Schiphol airport. 
With global links to match 
Heathrow, and a reputation for 
much higher efficiency, Schi- 
phol is then a springboard to 
almost anywhere in the world. 

The airport began life just 
| before the Second Wodd War, 
as the home of Hillman Air- 
j ways. Used for Royal Air Force 
missions into occupied Europe 
during the war, it was closed 
briefly during the early 1960s 
before being bought by Nor- 
wich City Council in collabora- 
tion with the Norfolk County 
Council and developed along- 
side an Industrial park. 
Throughout the 1960s and 
1970s it was totally dependent 
on . the North Sea oil industry 
for its passengers. . 

“Matters burbled along 
unchanged for many years 
until the Airports Act forced 
us to become a company on 
April 1, 1987 ” recalls Martin 
Webb, commercial manasar of 
Norwich Airport 
. The oil industry will con- 
tinue to provide steady traffic 
on scheduled routes to Aber- 
deen, Humberside and Taes- 
side. But newer routes to 
Heathrow and Edinburgh - 
coupled with licence applica- 
tions for Rotterdam- and Paris' 
overseas, and Birmingham, 
Manchester, Leeds, Glasgow • 
and London City - are aimed . , 
at bo osting general business,.' 
traffic and estab lishing - the air- 
port as a bridgehead to Europe. 



1. AmenHes office 

2. AngSa HouB^ TVstuftoe 

3. AngtaTVnewestudtae * 

4. Bind Institute 

5. Castle 

6. Cathedral 
7.0^ Hal . . . 

& Maids Head hotel - 

M Pedestrian area . 


After decades makfugfoBses. 
the airport has in.fhe -past two 
years .shifted into profit. The 
pre-tax figure In 1987-88 -was 
£420,000, . while profits in 
198889 rose to £805m-albeit 
with a £350,000 fJUIpfrem land 
sales. This compares well with 
most of Britain’s a? exporter 
nine of which made fosses , last 
year, and most qf -which .are. 
much larger thou Norwich. 

On assets of air- 

port’s profit nevertheless 
amounts to a retnrn qf just 
per cent. “That i?: one of the 
reasons why hckhub is , talking 
as yet about privatisation.” 
« wiTnmts .StBv& Parsons, mah- 
aging. director of (fc airport 
"In the private; sector,, you 
would hafre to make a 20 to 30; 


' per cent return - otherwise 
the temptation would be very 
strong to asset-strip.”. 

The airport is focusing effort 
on boosting freight business - 
which is very modest, but grew 
30 per cent between 1987 and 
' 1988. A new freight centre 
opened last month, is expected 
to to handle future frei g ht traf- 
fic weir towards the year 2000 
Also due to be coriKtX 
end of ibe year is an Air 

UK hangar, able to .service two 

goejng 737s or a single Airbus! 

2 e * a ^ ¥°*edroom Air- 
port Ambassador Hotel is due 
October at a cost of 

^With jilmis for a business 
Park adjacent to the aimor+ 
under debate, CS 


every likelihood of strong traf- 
fic growth Into the early 1990s. 
The conundrum then is how! 

quickly the airport terminal ' 
will overflow its capacity, hr 
fP 1 *® management convict 
ram that capacity limits should 
ft?**®* two pub- 
he inquiries in recent years 
have maintained a of. 

400,000. . . 

“The conclusion was that a 
smaller tenmnal wonld.contain 
growth of through traffic to a 
Man a g e ab l e level, ” May, 

tin Webb In a tone that is still 
^credulous. 3 he right and 
passenger traffic continues to 
rise at around IS per cent a 
year, then -Norwich may coma 
to resemble the Gatwfckfigbt- 
mg OsJds untomfbrtably seon. 
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BIOTECHNOLOGY 


Leading centre for research into 
plant and food sciences 


PEPTIDASES, 

polypeptide emulsifiers and 
samlnfvirases may be gobUe- 
dygook to most Norfolk people/ 
but they are bread and butter 
for almost 1,000 research scien- 
tists on Norwich's Colney 
Lane. j. , • 

This aggregation of biolo- 
gists, geneticists. plant technol- 
ogists and food .-.science 
researchers - working in four 
institutes on the leaf? western 
edge, of the University of East 
Anglia - make Norwich one of 
the world’s leading centres for 
biotechnology and plant and 
food.scteDcejnsearcli, ■ 

Tat- their work goes largely 
unnoticed fathe load commu- 
nity — as JE . understood as the 
polysyllables that drape their 
dally lives - and the potential 
for local industry to draw upon 
their- expertise, goes largely, 
untapped. 

The strong agricultural base 
in Norwich and its environs 
makes - it a natural home for 
food fadostrfes and food and 
plant research. Economists at 
the U nfar e rs lly of East AngUa 
have .traced almost SO Mxwkh. 
companies that process ^agri- 
cultural or food products. 


pern 





Largest among them are 
nard Matthews - the breeder 
of “BoottfoT turkeys and cre- 
ator of a myriad turkey prod- 
ucts - and EL Brooks in meat 
processing; Rowntree Mackin- 
tosh in confectionaries; and 1 
Colman Foods, part of the 
Reckitt & Colman group, 
famous for its mustards, and 
now its lirinlrg and food lift- 

do such 
draw an the .fonni- 
d&bfe. resources of Colney 
Lane? According to Dr Peter 
Townroe, a university econo- 
mist and wirthnr of th» 1967 
Norwich Area Economic Study: 
“We have found some link* 
with local companies, but they 
are not as strong as we expec- 
ted. 

“Both the univ er si ty and foe 
research institutes have exten- 
sive industrial links elsewhere 

in *bp TTy and i n l w nflHmaTIjP 

The strong 
agricultural base in 
Norwich and Its 
environs makes R a... 
natural homo for food 
Industries and food 
. and plant research 

and they are being e ncou raged 
by their principal paymaster, 
central government, to develop 
these Hnlcg farther." 

Is such a trend likely to 
result In manufacturing invest- 
ments In the Norwich area? Dr 
Townroe answers with a “qual- 
ified yes", but existing manu- 
facturers such as Columns or 
Bernard Matthews would prob- 
ably say: "It is hard to see 
why.” 

This Is not because the 
research Is not of considerable 
commercial value, but because 


Plant sci e n ce : John fane* 


of the central government’s 
confused policies towards 
near-market . scientific 
research, and because of foe ad 
hoc way manufacturers , plug 
into the work of institutes such 
as those at Co3ney : Lane to 
complement tb^fv intwiwi 
research programmes. 

At Colman Foods, Philip 
Strachan, director of research, 
tha conundrum: he 


pinpoints 

wwgooul 


, go outside only when prod- 
uct security allows it, and then 
if it is more economic - far 1 
example, where highly expen- 
sive equipment is seeded - or 

if thp research itemnwiia nwn« 

that he cannot justify in-house. 

. His first part of call outside 
the company win not be a 
research institute, but one of 
the research . associations 
which are funded directly by 
industry and are focused on 
near-market research. Only oo 
rare occasions will he resort to 
a government-funded research 
institute. 

And an these rare occasions, 
the research needed is likely to 
be so specific that there might 
be only one or two institutes 
worldwide that could do it — 
which hardly provides a ratio- 
nale for locating near to such 
an institute. At present. Cow - 
man’s only such project is 
being carried out at Notting- 
ham Univers i ty. 

At Bernard Matthews, David 
Joll, managing director, 
revealed that In spite of his 
company’s headquarters fast 
north of Norwich, and its sub- 
stantial food research needs, 
no work is done around Colney 

Tjrn« 

Instead, the company uses 
research associations, and 
fands a department at the Bris- 
tol laboratory ofthe Institute 
of Food Research OEB) fa sister 
laboratory of the JFR labora- 
tory in Norwich) which is now 
befog closed as a result of gov- 
ernment rationalisation of 


(above and below) undertake* 


national research. 

TJlre Colman Foods, his com- 
pany takes the research to the 
institute, and sees no compel- 
ling need to locate mwt door. 
Foremost among the Colney 

TawA r»a tnhHtthra«>nt* ig the 

John Innea Institute, which 
moved to Norwich from Hert- 
fordshire in 1967, anil fare rlnwt 
links with the u ni v e rs i ty ’ s 
School of Biological Sciences. 
It is today one of the world's 


'Government 
equivocation over how 
research should be 
funded has led to 
uncertainty and 
- discontinuity* — 
Professor Dick Haven 


foremost centres for research 

Into plimt gMjaHre, f**>H WnTng y 

and plant disease. 

Nearby, and making up foe 
“Colney Lane group ", are the 
Institute for Food Research. -a 
new Ministry of Agr iculture 
Food Science Laboratory, and 
foe British Sugar Research 
Laboratory. Ada to this the 
research activity at the Univer- 
s ity of East Anglia, and an 
adjoining BtJPA Hospital, and 
foe area has a formidable 
research community of rare 
strength and (fiversity. 

With the imminent transfer 
to tiie John fanes of foot 
ofthe Plant Breeding 
at Cambridge which has not 
been sold by the government to 
Unilever, and the near-comple- 
tion. of the Sainsbury Labora- 
tory, which has.OSm of fond* 
ingfrom the Gatsby 
Foundation over the next 10 
years for resear ch into plant 
pathology, foe institute has 
been a solitary beneficiary in 
an otherwise grim national 


Into genetics, cell biology and 


NORWICH 

‘AFiNEcmn 


THAT IS TAKING OFF 

Norwich IS... 

Capital of Britain’s fastest growing region 


and a major centre for: 
High quality engineering 
Food processing 
Biotechnology research 
Financial services 
Publishing 

and Media 



Housing. Land and p rem is e s 
at costs well below Loudon and 
tire South East. A skilled and adaptable 
workforce. A superb quality of life -a fine 
historical and airfattectniai heritage, wife 
all tlM> fafffitfaB of ft major wginnal centre, 
and the attractions of the Broads and Coast. 


2!*) I Michael Toiry 0603 2ZZ724 


Advising the Business Community 
on all aspects of Commercial and Company Law, 
Corporate Finance, Partnership and 
Commercial Property 

For further information please contact: 


Michael Barley 
or Tony Co wper 
Francis House 
112 Hills Road 
Cambridge CB2 1PH 
(0223) 64422 



Ian Alexander-Sinclair 
or Mark Jeffries 
Francis House 
3-7 Redwell Street 
Norwich NR2 4TJ 
(0603) 660155 



environment for biotechnology 
research. 

“Norwich happens to be the 
lucky one,” comments Profes- 
sor Dick FlaveH, the institute’s 
director. He says that govern- 
ment equivocation over how 
research should be fund ed has 
led to uncertainty and disconti- 
nuity. “There isn’t a coherent 
policy- The government comes 
from a philosophy that does 
have some merit - that if 
industry is to be a b ene ficia r y 
of research, then it ought to 
pay more towards it But it has 
not shown how it gets the phi- 
losophy to work to practice." 

He notes foat little fadnstri 
aBy-spansared research will be 
for more than three or four 
years, and that no coherent 
long-term programme of 
research can be based on such 
a time-scale. The 10-year 
endowment from the Satns- 
bury family is seen as an 
exception that proves the rule. 
"It is a wonderful gift," says 
Professor Flavefi. “But 1 don't 
know of another gift in foe 
country like ft." 

Professor Harold Wotdhouse, 
director of research for the sis- 
ter Institute of Plant Science 
RcBirew* sees foe g nva rnmm* 
funding on which foe John 
tones depends as often being 
misdirected. Despite “spectacu- 
lar progress" and “the obvious 
commercial opportunities” in 
the introducti on of DNA into 
crons ranging from maize, nee 
and potatoes, to tomatoes, rape 
sugar beet and cotton, none of 
the fandtog from the Agricul- 
tural and Food Research Coun- 
cil — which accounts for half 
at the institute's fandtog — is 
directed at this area. 

Prof Woolhonse argues that 
Europe’s sugar beet crop is 
doomed without increasingly 
substantial protection: “The 
only real hope for the long- 
term future of the beet crop is 
to gene tically transform it SO 
that the root becomes a vehicle 
for the production of high 
value chemicals; yet no levy 
funding is directed towards 
such research, even though it 
could offer a potential lifeline 
to sugar beet farmers." 

Across the road at the Insti- 
tute for Food Research about 
one eighth of funding comes 
from foe private sector - and 
most of this comes from com- 
panies overseas. This is in 
spite of the fact that the insti- 
tute's research is often of 
direct commercial value, 
whether it is devising food 
quality teste — including wts 


for listeria or salmonella — 
designing mi ff r o < * n ra p g 11 1 atn rg 
for the active ingredients in 
pills and food processing, grow- 
ing “hairy root" cultures for 
cheaper pharmaceutical and 
natural food colourants, or 
manipulating lactic acid bac- 
teria to speed the maturing at 
Cheddar cheese. 

Dr Henry Chan, deputy head 
of the IFR, is anxious, hke his 
colleagues at the John innaa 
Institute, about shifting the 
balance of research too far in 
foe direction of immediate 
industrial needs. “Of course, 
we can mount contract 
research for industry, but it Is 
rather like using a Rolls-Royce 
to carry cardboard boxes,” he 


Despite pressing needs for 
food research, he predicts that 
most of the IFR’s work will 
focus on health, pharmaceutt- 


The only real hope for 
the future of the beet 
crop is to genetically 
transform It so that the 
root becomes the 
vehicle for high value 
chemicals 


cal, and pmvwffj i ffli research 
to the near future - for the 
simple reason that pharmaceu- 
tical companies devote an aver- 
age of 10 per cent of their prof- 
its to R&D, while food 
companies average little more 
than 1 per cent. Again there is 
no obvious need for cherts to 
locate on the IFR’s doorstep. 

Talk persists nevertheless of 
a Food Science Park or Bio- 
technology Park located close 
to Colney Lane - with half an 
eye cast across the fens to the 
successful Cambridge Science 
Park. Accountants Peat Mar- 
wick McLintock have com- 
pleted two confidential studies 
for John Tnrw»c on the feasibil- 
ity of the idea, and are under- 
stood to have readied positive 
conclusions. 

When or to what form such a 
park would come into being 
r emafaa imnlaar — as does the 
matter of what companies 
would be spawned there. After 
the past 18 months of he ct i c 
growth, no-one would be 
blamed for preferring to let the 
dust settle around them a little 
before making such derisions. 

David Doctored 



Painful surgery: the University of East Anglia was tiH by the 1388 higher education rata 

UNIVERSITY OF EAST ANGLIA 

Same difference 


AS MRS THATCHER’S cuts to 
higher education funding were 
first thrust upon the Univer- 
sity of East AngUa, its proud 
no-nonsense motto of "Do Dif- 
ferent * might easily have been 
transformed to "Do Disas- 
trously". 

Professor Derek Burke 
arrived in January 1987 as 
UEA’s new vice-chancellor to 
be faced by the prospective 
abandonment of undergradu- 
ate programmes in foe School 
of Development Studies, in 
music and even in physics. 
Could he have foreseen that 
his experience gleaned from 
four years in business manage- 
ment in Toronto would have 
been drawn upon so soon, and 
in such extreme circum- 
stances? 

Two years later, the surgery 
is all but complete, and an 
animal 16 per cent baa been 
cut from the university’s bud- 
get. Almost 200 posts have 
been lost, leaving 1,400. But 
none of the undergraduate pro- 
grammes has disappeared. Pro- 
fessor Burke says foe univer- 
sity will report a loss of 
£160^)00 to the year just ended, 
but will break even in 198940. 

The School of Development 
Studies has fewer undergradu- 
ate and more funding 

comes from contract work by 
the Overseas Development 
Group. An undergraduate 
course in Interdisciplinary 
Physics is now offered to the 
Srhrmig of Biological and Envi- 
ronmental Sciences, and Chem- 


istry. 

The 


Damoclean sword still 
hangs over the long-term 
future of foe music pro- 
panune, but hopes are high 
that local funding can be 
secured before the sword falls. 

UEA, bom in 1963 as one of 
Brita in’s seven post-wa r uni- 
versities, was one of the worst 
hit In 1986 by foe Govern- 
ment’s higher educa t i o n cuts. 

Doing Different had led, per- 
haps inevitably during the 
heady idealism of the 1960s. to 
a greater emphasis on nan-vo- 
cational degrees than to most 
other universities. 

Perhaps most significantly 
when cuts were being forced 
by government, it had led to 
experiment with teaching 
methods, and a commitment to 
using seminars rather than lec- 
tures - a luxury the University 
Grants Committee (UGC) 


decided it could ill afford at a 
time of such extreme austerity. 

With major surgery over. 
Professor Burke is now focus- 
ing on rebuilding morale and 
on a strategy for future 
growth: “We have to build on 
our strengths, look for market 
niches and find more outside 
funding.” he observes. 

One obvious strength is in 
biotechnology, and to reinforc- 
ing the already significant 
links between the Schools of 
Biology, Chemistry and Phys- 
ics and the neighbouring “Col- 
ney Lane Group”, which 
embraces almost 1,000 scien- 
tists working in biotechnology 
and plant ami food sciences at 
foe John fanes Institute, the 
Institute of Food Research, and 
foe Ministry of Agriculture's 
Food Science Laboratory. 

A second area of growth is in 
Environmental Sciences - a 
set of related disciplines which 
raised sceptical eyebrows when 
first mooted in the early 1960s, 
but are today recognised as 
being of critical importance. 

The university is also trying 
to build on its regional role as 
the only institution of higher 
education serving Norfolk and 
Suffolk. The 1987 Norwich’ 
Area Economic Study, led by 
Dr Peter Townroe in UEA's 
Economic Research Unit, pro- 
vides a striking example of the 
fruit of such efforts. The study 
still provides foe framework 
for all regional development 

planning. 

Developments fa the study of 
occupational therapy, in the 
Centre for East Anglian 
Studies, in management educa- 
tion, in the provision of 
part-time degrees, and of a 
large programme of short 
courses aimed at meeting tfa» 
training needs of local indus- 
try, commerce and the profes- 
sions, are other indica t ors of 
UEA’s growing regional role. 

After a 16 per cent leap fa 
applications last year, the rise 
fa demand for places at UEA 
for the coming year is a more 
modest 2 per cent - compared 
with a national average of 9 
per cent Professor Keith day- 
ton, who is responsible for 
applications, sees fa this dis- 
crepancy no cause for concern 
- more than anything else, 
the figure reflects a stabilisa- 
tion at already “embarrass- 
ingly high" levels of applica- 
tions to study degrees like 


English and American Studies 
under Malcolm Bradbury, or 
Jaw, or drama, he says. 

The catch-all figure also dis- 
guises a 15 per cent leap fa 
applications for science places 
- where most of the univer- 
sity's promotional effort is 
being targeted. 

One lesson indelibly learned 
over the past three years has 
been the dang er of too heavy a 
reliance on government fund- 
ing. In his most recent annual 
report. Professor Burke talks 
cryptically of “the shifting 
sands of national (education) 
policy”, adding: “Anyone who 
believes that universities have 
had a stable base on which to 
plan over the past decade 
should recall that in one year 
alone, the UGC's recommended 
p lannin g numbers for UEA 
were changed no fewer than 
three tunes.” 

The UGC grant accounted in 
1987-88 for almost 65 per cent of 
the university’s £25. 7m fund- 
ing, with tuition fees account- 
ing for just over 19 per cent, 
and research grants and con- 
tracts a mere 12^ per cent. In 
the year just past, foe UGC 
share of funding slipped to 63.5 
per cent of income totalling 
£26.4m. A £300,000 jump fa 
research grant and contract 
finance boosted this share to 
just over 13 per cent - a trend 
the university would like to 
see continue. 

The question for Professor 
Burke is how rich a source of 
funding, industry or the pri- 
vate sector is likely to be - or 
should be allowed to be? “Uni- 
versities are stQl about educa- 
tion, not about training,” he 
observes. “One has to be very 
cautious about assumptions 
outside the university that 
there can be a substantial shift 
from government to non-gov- 
ernment f unding .” 

With a motto like Do Differ- 
ent, one expects Professor 
Burke to emerge with some 
novel solutions to the problems 
of future growth. However, fa 
the university’s most recent 
prospectus, he notes that 
Doing Different is akin to 
Doing Better. When one takes 
account of the recent painful 
surgery that is due at least fa 
part to 25 years of doing differ- 
ent, maybe just doing better 
will have to suffice. 

David Dodwell 
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Norwich Provision Market in about 1850 with No. 18 Gentleman’s Walk, the first home of the 
Norwich Union Insurance Societies, at far tight. From a lithograph by New man & Co. of London. 
Reproduced by kind permission of Norwich Castle Museum. 

In the market place 
for nearly 200 years 

It was in 1797 that Thomas Bignold founded the Norwich 
Union Fire Insurance Society in the city, following in 1808 
by the Norwich Union Life Insurance Society. Nearly two 
centuries later the Head Office of what has become one of 
the country’s major insurance and finan cial services groups is 
still at the hub of the commercial life of the city of Norwich. 


NORWICH 
UNION 



You’re better off the Norwich way 
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David Dodweli examines the industrial diversity 


of a city more renowned for agriculture 


Prospects look better 
than anywhere else 


MENTION Norwich, and an 
average outsider might t hink 
of a football team, or perhaps 
of agriculture. A sophisticate 
might think of the shoe indus- 
try, and of mustard. The mes- 
sage that Norwich is not 
renowned as a manufacturing 
centre would, needless to say. 
ring clear. 

There are five areas in which 
Norwich boasts strength as a 
manufacturer after shoes - 
with Bally, Van Dal and Star- 
trite - and food processing - 
with Colman Foods. Bernard 
Matthews, and Rowntree Mack- 
intosh best known out of a 
total of 47 companies - it 
paints to printing and publish- 
ing, timber and furniture, and 
an array of light engineering 
and electronics. 

But the past two decades 
have seen these industries in 
steep decline nationwide, and 
Norwich has been no excep- 
tion. Its manufacturing work- 
force fell by about 17 per cent 
since 1971 to a point where it 
accounts for just a quarter of 
the total workforce. Growth 
has come instead from the ser- 
vice sector, which has seen a 
28 per cent expansion over the 
past 18 years, and where Nor- 
wich Union today devours the 
great majority of new school- 
leavers. 

The industrial sector has 
steadied since the traumas of 
the early 1980s, which saw the 
near-collapse of prominent 
local engineering groups such 


as Laurence Scott and Elec- 
tromotors, and Boulton & Paul, 
and most today are projecting 
modest growth from a higher- 
tech base. 

Bernard Matthews, who 
started his turkey-breeding 
career in 1950 with just 12 tur- 
keys, today employs 2,600 
workers, and breeds 8m tur- 
keys a year on 20 farms across 
the area- Sales in 1988 
amounted to £135m. 

Colman Poods, famous for its 
mustards, but known nation- 
ally for its food flavonrings 
and Robinson’s drinks, has 
grown well - if not so giddily as 
Bernard Matthews. It employs 
1,200 staff at its factory in the 
heart of Norwich, and gener- 
ates annual sales within the 
Reckitt & Colman group of 
more than £115m. 

Lotus Cars, based at Hethel 
just south of Norwich, has 
emerged from crisis in 1982 
coinciding with the death of its 
founder, Colin Chapman, anH 
is the region’s leading engi- 
neering group, assuming the 
mantle once worn by Laurence 
Scott as the main trainer of 
skilled engineers in an area 
chronically short of appren- 
ticed technicians. 

As its engineering and con- 
sultancy arm has grown ten- 
fold over the past five years 
alongside Lotus's traditional 
car-making business, so the 
workforce has grown to 1.600, 
with total sales last year near- 
ing £50m. 


THE AIRWAY TO EAST ANGLIA 
WITH WORLDWIDE CONNECTIONS VIA 
AMSTERDAM & LONDON HEATHROW 


• Superb passenger facilities • 
Freight Handling and Clearance 
l Office Accommodation to Let i 
Airport Hotel opening late 1989 
Airport enquiries: (0603) 411923 


i^AirllK 

engineering 


Our main facility is sited at Norwich Airport with 
24-hour access free of ATC problems. We have full 
CAA approval for heavy maintenance of ail types 
with comprehensive workshop back-up. 

Our 350 staff would welcome your enquiries. 

Tel: (0603) 424244 Tlx: 975154 


A Fine Company 
in a Fine City. 
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The launch of a new two-sea- 
ter sports car this autumn, the 
result of a £30m investment 
prog ramm e, is expected to dou- 
ble car output in the coming 
year. 

The new car launch is more 
than usually significant In that 
it came at the end of long 


The shortage of - 
skilled engineers is a 
problem that is likely 
to constrain the 
growth of the 
manufacturing sector 


internal debate over whether 
to move operations out of the 
Norwich area - perhaps to 
Northern Ireland or an area 
like Corby - where substan- 
tial government grant aid 
would have been available to 
set against the cost of expan- 
sion. The decision to stay put, 
in spite of acute local 
shortages, was in the end an 
emotional rather than a ai finan- 
cial one. “Because we are a 
customised producer, provid- 
ing a. rare item, we are very 
much a people business," 
explains Michael Kimberley, 
chief executive. “Financially, 
we probably lost out, but it is 
impossible to pot a cash value- 
on the superb s taff relations 
we have at HetheL" 


Regulated 
trap to 
lure more 
tourists 


Continued from Page 1 
underpromoted. The castle, for 
example, has an interesting 
museum covering medieval 
archaeology, arms and armour, 
ceramics and natural history 
dioramas, and also an excellent 
small art jrallerv snecialisimr in 
modem works. Mr Simons at 
Nata feels the museum should 
be pushed more actively and 
possibly redisplayed. 

The TDAP is also looking at 
the possibility of developing an 
entirely new attraction, for 
which it could become 
renowned. The authorities 
looked at the Viking Centre at 
York but rejected this on the 
grounds that one Viking centre 
is probably enough. Instead, 
the TDAP is considering the 
development of a merchants 
quarter, a sort of museum cum 
craft area which would reflect 
the city’s mercantile past. 
Before the industrial revolu- 
tion, Norwich claimed, along 
with York and Bristol, to be 
England’s second city. 

The merchants* quarter 
could become part of a six-acre 
site down by the Wensum 
river. The rest of the site could 
consist of shops selling arts 
and crafts, and residential 
properties. 

Such a development, which 
would probably cost about 
£25m, would be almost oppo- 
site a large 20-acre project near 


Spicy attraction: Column's Mustard Shop In the cfty centra 


The shortage of gfciTUxl engi- 
neers in the area is a problem 
that is likely to constrain not 
just the growth of a company 
such as Lotas, but of the entire 
manufacturing sector. 

An additional constraint, 
according to Dr Peter Townroe, 
an economist at the University 
of East Anglia, is an acute 
shortage of land suitable for 
in dnatrial expansion. 

The problem has attracted. 
official attention, but so far lit- 
tle more. A 10,000 sq ft Busi- 
ness Park is planned near Nor- 
wich airport, but still the 
shortage is such that rental 
costs have risen from around 
£8 per sq ft two years ago, to 
around £13 today. 

A glint in the eye of Norwich 
officialdom, of more than a 
few research scientists in bio- ! 
technology and food scitaices 
in, or associated with the Uni- ' 
vexstty of East Angha, is the 
idea of a Biotechnology or 
Food Science Park near Colney - 
Lane, west of the university 
campus. This would, of course, 
aim to create a wholly new' 
thread in the local manufactur- 
ing sector.:; ‘ ~ 1 . . 

Most ^of those actively * 
involved wiiii canvassing such 
a park suggest that progress 
win be alow, and that investors 
are unlikely to be from the . 
locality. The specialist nature 
of ventures on such a park also 
suggests that staff would 
largely be brought into the 
region, rather than being 


drawn from Norwich's errisfing 
labour force. What impact such 
a development would have on 
the area can at present only he 


One further possible catalyst 
for manufacturing growth 
be unification of 
European m ar ket in 1992 . Nor- 
wich, as one of Britain’s east- 
ern-most cities, with regular, 
■direct flights to Amsterdam’s 
Schiphol airport, is a potential 
beneficiary from investment 
from companies keen to use a 
springboard either for access to 
Europe, or for access to the UK 
from Europe. 

At present, views differ on 
whether Norwich could gain 
from such a springboard role. 
“I don’t believe in geographical 
determinism,** snorted Dr 
Townroe in an fw»p«tfaw* tone 
that implied he had had discus- 
sions on this subject once too 
often. 

Whether or not Norwich is 
destined to benefit from a 
European role, prospects for 
Norwich’s modest lMTmfarfur. 
mg sector appear more buoy- 
ant than almost anywhere else 
in the UK...- 

With unemployment at" 
about 4J1 per cent, the city 
council's Economic Develop- 
ment Officer, Mr Richard Pack- 
ham, co mments : “We are work- 
lug; on labour supply, not 
labour demand.” In which 
case, he must be the envy of 
man y de velopment officers 
countrywide. 


holders of American Express 
gold cards, and Good; House- 
keeping. Jarrolds publishes the 
Uttlewpods catalogue and does 
some "work for Marks and 
Spencer. * • - 

Mr Desmond fflarfr , manag- 
ing director of the printing 
arm, says the industry is obvi- 
ously going through great 
rTinrig ret With desk-top. pub- 
lishing becoming more sophis- 
ticated more customers axe 
doing their own typesetting. 

Mr Clark says Jarrolds offers 
a one-stop printing operation, 
including design. It does not 
matter too modi if the typeset- 
ting has been done provided 
Jarrolds is given the job of col- 
our reproduction. “The real 
secret is to know yoor markets 
and customers well and to 
after a good, reliahle service. 
There are so many printers 
now competing an price that a 
good service is the way to Keep 
clients* he says. 

Mr dark says to be competi- 
tive there is a constant need to 
in vest and be m>to-date.with 
printing equipment. He 
guesses that the industry is 
only some five years away , 
from Aimless colour printing, 
and the stage where text and, 
colour can be manipufated by a 
single piece of technology. . 

Over the past five years, Jar- 
rolds has spent £10m on new 
plant ariff msMi wy. XDd it has 
a very ihortnm factory on the; 
batiks’ of the ; ftver' WfernflunL 
where 630 people are employed. 
The printing operation 
accounts for agoodpropartkm 
of the group’s profits which 
last year, were £Sm before tar.. 
The group as a whole has more 
than 10,000 employees. 



Her Majesty’s Stationery 
Office is also based in-Norwich 


butbas.not beep there, as long 
as* Jarrolds. The HMSO relo- 
cated to Norwich set the end of 

Although it k e jMihBshgr - pf: 
books and aL kinds otguem-'. 
mentforins and leaflets, and a 
printer the bulk of : ifa 
turnover comes from print 
buying; Le. placing work with 
note than l,Q0p printing. con- 
tractors, and procurement. 
Originally, a procurer of statio- 


nery for government it is 
increasingly buying and advis- 
ing ml sophisticated office 



mutual: turn- 
over at tS&tpi ^onrwhicb it 
makes, a" “reddest surplus” 
which goes tofhe government. 
Since it wa^turtied into an 
executive agency some years 
ago,, the HMSO has; bit by bit 
been working along more com- 
mercial lines. Some of its exec- 
utives wouldMe the agency to 
beput an a more commercial 
footing' by being allowed to 
deal ftn castomms uther than 
government departments, but 
tills still seems some, way of. 

Recently, however, the 
agency was aflowed to drop its 
civil service grading system. 
This should enable it to com- 
pete more actively in the 
increasingly ti gh t labour war , 
ket in Norwich, and farther the 
jsocere of commercialisation. 


Stewart Dolby 


"'■? 1 
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Beautiful Norwich can compete on equal terms with other heritage 


the station. This would have 
marinas and houses and shops 
near the river and three bulk 
retail sites further away from 
the river and near the football 
ground. 

In terms of objective number 
two. Improving the accommo- 
dation stock, two new hotels in 
the category of three to four- 
star are going ahead, one of 84 
rooms by the Friendly group 
and c me of 105 rooms by the 
local Wherry group- There Is 
also talk of a budget hotel 


close to the airport and a large 
180-room hotel in the city cen- 
tre. 

The Maids Head hotel, one of 


the two main hotels in the city, 
is now undergoing an exten- 
sive and very noisy refurbish- 
ment. 

One important aspect of 
enhancing visitor experience, 
which Is another objective of 
the TDAP, is to- improve cus- 
tomer services in the hotels. To 
this end the ' Nata has set out 
plans to increase professional- 
ism in the industry by maxim- 
ising the opportunities for 
training in customer service 
manag ement and related top- 
ics. 

Although there are a number 
of theatres, and First Division 
football, the TDAP believes 


that in some amenfties fhe city 
Is defic i e n t. Three Is alack of 
bad weather facilities espe- 
cially for swimmihg. There Is 
also thought to :be A Shortage 
of evening entertainmen t - par- 
ticularly for ftmifflufi an& older 
people. ■ - • 

The TDAP encourages the 
development of restaurants 
and an events/activities pro- 
gramme to provide -nighttime 
focus and atmosphere. - 
In its promotional ^strategy 
the TDAP intends to unoattake 
market research, so that it cam 
indentify the markets more 
accurately; What .it really 
requires are hot-so mtiich day. 


trippers bat higher spending 
groups af people, such as bust 
nessmen, taking short breaks 
or sightseers mairfng 
and cultural visits. 

Put in its simplest form what 
the TDAPnhuB. to: achieve is to 
greatly increase' tiie tourist 
spend (by at least .25 per cent 
over the next three years) 
without.', commensurably; 
increasing the number bf tour- 
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; Quality Stands 

The Test of Time 




Anyone who cherishes Nor- 
wich as it now is, win say 
amen to that - 


Stewart Dalfay 


W.F. POINTER & SONS LTD 
HILL HOUSE 
HEUESDON HALL ROAD 
NORWICH, NORFOLK 
TEL: 0603 423211 
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Pictures at an East End exhibition 

William Packer reviews The Abstract Connection at Angela Flowers’ gallery 

A ycfa Flowers opened We Mvb in a time when figu- have given way to work that is "" 

j/W “® r second gallery, ration is supposedly in the no less btet fuller, more 

/ I Rowers East, at Hack- '• asc endan t, abstraction passd, ample and nnadf- winsri rau tn 
-Z JL ney <199 Richmond and vet in the work of™** 'nJrSEZSZ™ 


The Crucible 

CITIZBIS 1 THEATRE, GLASGOW 


A ngela Flowers opened 
/m her second - gallery, 

/-I Flowers East, at Hack- 
-Z _JL ney (199 Richmond 
Road ESGQ, late last year, as a 
secondary space where she 
might keep the her artists’ 
work more readDy available to 
particular clients, and perhaps 
put up larger shows from time 

tO tjUDB. 

By early summer, the ven- 
ture’s manifest success, despite 
its apparent suburban remote- 
ness, and the lease fetifag due 
on her principal gallery in 
Tottenham Hews; persuaded 
her to dose the one and com- 
mit her efforts entirely to the 
East End. Thus Flowers East zs 
the Angela Flowers Gallery, 
some 20 years on from Its foun- 
dation and at its transla- 
tion; -flourishing under ; the' 
partnership of Angela ami her 
son, -Matthew, in ah", ample 
warehouse that affords -three 
distinct spaces, fouratapinch. 

The current show in the two 
lower galleries Is called "The 
Abstract Connection* {until 
September 17), but it is hard to" 
see qdite what the connection 
is. B can <mly he the practice of 
a more or lesa expressionist 
abstr action , demonstrated here 
in a handsome mim-oTinny of 
mostly huge canvasses by art- 
ists invited in for the occasion 
- connection enough per ha ps, 
but hardly definitive. -In the 
event the wade is good enough 
in tli& particular to need' no' 
blanket justification, and yet it 
does make one or two collec- 
tive points, albeit unintended. 

Eleven artists are repre- 
sented, ranging in age from the 
twenties to the seventies, and 
while none lets the side down, 
the contribution of the middle- 
aged afed senior contingent is 
the more truly distinguished. 


We Eve in a. time when figu- 
ration is .supposedly in the 
' ascendant, abs t raction passd, 
aid yet in the work of such 
artists as Prunella Clough, 
Albert Irvin and Terry Frost, 
we see the fruit of a lifetime's 
commitment rto a personal 
vision quite independent of the 
vagaries of critical fashion. 

In a way theirs has been the 
easier course, for they had 
made that commitment in 
times when the abstract-or-flg- 
uratlve debate was a serious 
issue, and went an to 
, their reputations before 
unthinking reaction set in. The 
affirmative hedonism of Frost 
and Irvin, so d iffe rent In Wpd 
yet so close in sympathy, 
remains a delight, while the 
quietly' considered aestheticism 
of Miss Clough makes her long 
critical neglect ineatphcahle. - 
. But the middle generation, 
represented here by Jennifer 
Dun-ant, Basil Beattie and 
Alan Gouk, after early encour- 
agement, had to stick, it out 
white the tide, of fashtonahte 
support turned, quite -against 
them, and at Just the point 
when their work was moving 
into its full maturity. 

A late cdnsblatijon is better 
than none at all, and an three 
are at last being recognised at 
their true worth. But even 
now, in the face of the obvious 
-truth, that for a generation 
past so much of the most inter- 
esting eud aijBtiTigtifrrtiw d of 
British painting has been 
entirely non -figurative, only 
"Beattie of this trio has a gal- 
lery committed to Mm, the 
admirable Curwen. His densely 
hieroglyphlcal surfaces, redo- 
lent of secret histories, grow 
ever mote splendid. '• 

As for Gouk, the worthy the- 
oretical simpUcttiBa of the past 


have given way to wmk titat is 
no less simple, but fuller, more 
ample and unself-consctouB in 
the statement. The struggle no 
doubt remains, as it must with 
all art, but the evident, puri- 
tanical celebration, off it is well 
lost for this mime ambiguous 
reading and truer authority. 
And Miss Durrant continues 
with her amorphous, organic 
imagery, fun blown and yet so 
delicately seductive, drifting 
gently just beneath the but- . 
face, as of a pool. 

The five artists who malm up 
the group, Philip Biggie, Yuko 
Shirashi, Sarah Shane, Dave 
Dawson and Mikey Cuddihy, 
are inevitably overshadowed in 
the company, but not at all dis- 
graced. Indeed, simple as It is 
with but three vaguely ana- 
tomical elements floating free 
on an unstretched canvas, Mim 
Cuddlhy bangs-.between Beat- 
tie and Miss Durrant, an admi- 
rably stringent complement 
and corrective to so rich a diet. 

Abstraction off another sort 
fills the ICA, whore the Ger- 
man painter, Gerhard Richter, 
is showing his latest sequence 
off paintings, *T8.0ktober 1977” 
On association With Anthony 
dUfiay: until October 1). Rich- 
ter has always worked from 
photographic reference, but 
not to achieve any purely pho- 
tographic realism. The effect is 
entirely painterly, with a sur- 
face as rich as butter, the 
image drawn out of focus by 
the slow, regular drag of the 
brush. The eye is drawn close 
to the surface, to read its tex- 
ture and the manner of Its 
making , in this immediate con- 
frontatin. the work is what it 
is, and nothing more, the imag- 
ery merely the creature of for- 
mal, abstracted disposition. 

Yet it remains oddly photo 




Basil Seattle's work exhibited at flie Flowers East gallery 


graphic even so, in the resid- 
ual, sometimes almost sublimi- 
nal quality of reference to the 
original image, which Richter 
rationalises obliquely in terms 
of making the photograph 
anew for himself. And as the 
viewer comes back from the' 
purely formal and abstract con- 
sideration of the work, so the 
nature of the actual reference 
becomes inescapable. 

The date in the title is that 
of the deaths in the Sta- 
mmhetm prison of three mem- 


bers of the Red Army Faction, 
Andreas Baader, Gudrun 
Esslin and Jan-Carl Raspe. The 
question, of whether these 
deaths were in feet the suicides 
they were claimed to be or 
something more sinister, seems 
to interest Richter less than 
the taboo that has proscribed 
any fall reexamination of that 
question in Germany ever 
since. 

The images, taken from the 
official photographic record, 
retain all their ambiguity, far 


their lack of the focus keeps 
them on the edge of full recog- 
nition, and their physical ele- 
gance disarms the horror of 
their subject, as do Warhol's 
similarly distanced images of 
car crashes, corpses and elec- 
tric chairs. This is no radical 
chic, no easy retrospective cel- 
ebration of terrorism. The sub- 
ject is death and the pornogra- 
phy of death, considered with 
consummate irony at arm’s 
length. We are left to ourselves 
to ponder our own response. 


Sower's ’Swansong- Katya Kabanova 


RADIOS .; 

David Saver's Swansong, 
broadcast for the first time laid 
week. Is Radio 3*s entry for the 
1989 Prix Balia. It is a custom- 
ised -warier far radio, specially 
camndsslana! from Sam, and 
a mJdtevbreakthrough for the 
young composer (born 1961), 
who .prfevipuBly has been 
known as much for his wark as 
a perfokmer and music theatre 
director, especially of works by 
Ragel/with whom be studied 
in Cologne. His worklist is 
short, and Swansong is by for 
the most ambitious thing 1» 
has done. 

Essentially It rotom&r' 
tary upon a passage from Berr 
lioz’s Evenings in the Qrcftes- 
fru,a self-contained short story 
“Buphonia, or The Musical 
TOwn," in which an orchestral 
mush a an imagines the future 
existence off a perfect musical 
world, a town of “twelve thou- 
sand people, every single one 
them, men, women and chil- 
dren, soWy preoccupied with 
making music . . . sometimes 


Utopia^ the despairing aspira- 
tion of an old and embittered 
composer, whose music had 
always nagged at the confines 
of the imperfect musical cul- 
ture in which he lived. Saver's 
text, prepared by Nix* Dear, 
makes Berlioas the narrator - 
"I do not now think I shall 
hear my work again,” he says 
at one point, “No more Fantas- 
tic Symphony . . .no more 
Faust . . The text is deliv- 
ered by an actor (Robert Lang 
in this recording) and around 
this narrative .thread is assem- 
bled a wide range of effects, 
from Berlioz's “own" aok> gui- 
tar to foil symphony orchestra 
and chorus. The music cither 


takes off from the text or real- 
ises some of the imaginary 
instruments from that world 
which, Sawer fancies, Berlioz 
might have encountered cm his 
vmtto the Groat Exhibition of 
1851. . 

.Sarnie at tins music is spec- 
tacularly effective, grand 
unearthly wiferta which recall 
the theatricality off Stockhau- 
. sen's Moments, combined with 
a fine judgement ofsmaller- 
scale sonority. Some of. the 
most telling passages are those 
more simple Inventions, bare 
ostinatos and slender melodic 
tines, giving ’ a 'range' to' tire 
work which is genuinely con- 
vincing. 

Even if the.cumulativu effect 
of the work is uncertain - 
Does the relatively slender 
story justify such grandiose 
treatment? - Sawer, the pro- 
ducer Martin Cotton and con- 
ductor Rupert Bawden have 
created a work of genuine radl- 
ophonic provenance. Such ; 
events are rare an Radio 3. 

Swansong's most vivid 
moment is reserved for the end 
- T, Hector Beriioz, am in my 
sixty-fifth year, past hope, past 
wild ambition; and every day I 
say to death; ■Whenever you 
Him. Whenever you like.' Why 
does he delay?” The orchestra 
. seta out cava lonely threnody, 
the only point the work 
when Berlioz’s own music 
seems to be echoed. B builds to 
a desperate, claustrophobic cli- 
max, and subsides Into the solo 
guitar once again ft » a dying 
dose. B is a vividly sustained 
poetic image, suggesting that 
Sawer's music is rapidly 
acquiring the range and tech- 
nique to tackle projects on a 
impressive stale. 

Andrew Clements 
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COLISEUM 

For this ENO revival of 
Jandcek’s opera, the volume 
has suddenly been turned up. 
Bis ndt, or not just, a matter 
of belting it out 

Beyond, any previous Katya 
team here, the new cast is of 
heavy-duty vocal calibre 
(starting with a Katya who is 
also a Sieglinde), and the 
conductor Albert Rosen seizes 
the chance to let fly with the 
•care. 

Everything Is projected an a 
grand fade, with foroeM and 
even importunate passion. 
Though -that font evidently 
wrong - after all, Jeaufa has a 
seme of near-Wagnerian, or at 
least Straussian, weight and 
breadth - one isn’t used to 
iL 

In any case this 
high-intensity performance is 
very stirring, and such doubts 
as I have axe probably 

trifling . 

Singing her first Katya, tail 
Kathryn Harries cuts a 
handsome figure and wields 
her dark-hued soprano with 
conviction. Even against 
Panline Tinsley’s formidably 
bleak, freaky Kabauicha t ~ one 
can hardly see her as a 
downtrodden daughter-in-law: 
she is a Madame Bovary at the 
very least, tormented by ideals 
and romantic frustration. 

Perhaps it is no accident that 
there seems so little to choose 
between Alan - Woodrow's 
husband and Edmund 
Barham's lover - both well 
sung, both stohd, hangdog and 
evasive; Katya might idealise 
either of them and be equally 
disappointed. 

Some of the broad histrionics 
wished upon her in David 
Founthey’s production 


ARTS GUIDE 

OPERA AND MUSIC 

London 


(rehearsed this time by David 
S nTTrfn) look ten tative still, but 
- especially In her valedictory 
scene - she phrases her music 
with assured subtlety, affecting 
and beautiful. (Some woolly 
diction: too many vowels 
genteelly smoothed into much 
of a muchness.) 

Her mezzo-ish timbre 
contrast s too tittle with young. 
Varvara’s, though in that rede 
Jean Rigby nicely sheds her 
usual sultriness to make 
an, innocently lusty village 
gfai 

Her cheerful swain Is Peter 
Bronder at his boundest, 
delivering his folksong 
snatches at full throttle: 
effective, certainly, though 
there is something to be said 
for a lighter, simpler 
attack from this Insouciant 
pair. 

Among the smaller roles 
Donald Adams’ crusty Dikoi 
again stands out for sharp 
intentions and incisive 
words. 

He, too, breasts the waves of 
orchestral sound unscathed. 
That isn’t to imply that Rosen 
gives - his ' band - its head 
hee dlessly . 

On the contrary, he secures 
a compelling sweep .(and not 
merely volcanic climaxes) by 
canny, knowledgeable control; 
he - simply prefers extremely 
vivid colours to the more 
familiar frail whispers. 

And there, of course, he is at 
one with. Pountney’s staging 
and tire tower ing X a zarid is set, 
cot to mention Nick Chetton’s 
spectacular light-show: all 
determinedly striking, 
fascinating, obstreperous. 
Beyond argument, it works 

UTw* crazy. 


Coliseum. The opening works 
of the season are The Made 
Flute, In Nicholas Hytnar’s 
enchantingiy fresh and fenny 


produced by Davfd Pountnay. 
The Mozart revival Is conducted 
by Lothar Zagrosek. and the cast 
Thomas Handle, Cath- 
tyn Pope, Alan Opie and John 
Connell; the Janacek brings back 
the Czech conductor Albert 
p-rm- to ♦*»** Coliseum* and has 
Kathryn Harries, Pauline Tin- 
sley, grfmiTnrf Barham and Don- 
ald Adams in leading Kies. 

The Proms- This year's Prams 
continue until September 1£L 
Moat concerts take place at the 
Royal Albert Hall, though St 
Paul's Church. RhightsbridgA 
and Kensington Town Hall are : . 
also used. Tickets for most con- 
certs cost from £3 to £11, and 
can be booked xm 589 8212, SB9 

9465 (lOamdpxn) or 379 4444 (24 

hours); pnanenactatickHta are 
xvaflabteontyatthedoaron 
the day of the concert priced ' 

at £1-50 or d. 

Highlight* of the trade Include 
Kodaly. Bir twistl e. Byrd and 
Henze (Took Beethoven, Brahms, 
Beriioz and Tippett (Weak Moz- 
art's Le naste eB Figaro is per- 
formed by Glyndabounw Opera 
under Simon Rattle an Thursday. 


Jazef Stays, oqzan recital. Swae- 
linck. Comet. Bofam, Weckmaim. 
Bruhns, Bach. Cathedrale Saint- 
Michel (Toe) (217 83 45). 

Co to gne 

Radio Symphonic Orchestra, 
conducted by Gary Bartini with 
works by Wolfgang Rib, Dieter 
Schnabel Beethoven, Karl Amar 
deos -Hartmann (Wed, Thnr). 
Ladwigabnrg S rhlnwffw rtBptete.. 
Forum am Schkjssparic Der 
Freisch&tz with costumes and 
stage settings by Lortot, con- 
ducted by Wo lfgang G oennen- 
weinwlthan interesting cast 
led by Michael Ebbecke, Many 
Johnson, nw» Sonntag. Dwe 
Heilmann (Wed). 

Th ea ter bn forma; The duo Pin- 
cha« 7nimrwiin (viotip) and Maze 
NeOcxug (piano) play works by 
Stravinsky. Schumann. Georges . 
Rnawry Beethoven (ThnrJ. 

Frankfurt 

Frankfurter Feste 1989. 

This year's Frankfurt Festival 
with the title of A Common- 
Brotherhood 1 b based on. two 
historic events: the French Revo- 
lution, in 1789 and the start of 
the Second World War. 

The programme with around 

300 performances, attempts to 


The Festival of Paris continues: 
ft* information cm an events 
related to the festival ring Paris 
48048801, or tor information in 
English 47208898. 


their Influence on <*nnt»mpigai e 
culture society in terms of 
. the straggle for liberty. It starts 
with M^l w twrna HnfHl chair festi- 
:- vaj with 10 diffe re n t ensembles 
fro m vari o ng pefltwiK , acoompan- 
\ fedto* the^foscow Radio Orches- 
toK,-j<rintiy conducted by vnafo- . 
mir Fedoraefew and Gary BertinL 
TbwawOlpertorinpncesof 
works by Mauricio Eagel, of Brit- 



Arthur Miller’s 1953 play, 
ostensibly about the late 17th 
century witch-hunts in Salem, 
Massachusetts, has long been 
acknowledged as analogous to 
the investigative anti-Commu- 
nisfc persecutions by Senator 
McCarthy and his Un-Ameri- 
can Activities Committee. 

Most productions, and cer- 
tainly those in recent years at 
the National Theatre and 
Royal Shakespeare Company, 
dress the characters in period 
Puritan costume. The Glasgow 
Citizens’ revival, opening the 
new season in this re-decorated 
Victorian jewel with its spa- 
cious new post-Modernist 
foyer, prefers a timeless setting 
of scrubbed bare boards and 
stark black suits. 

The design of Stewart Laing, 
pitilessly well tit by Gerry Jen- 
kins nn, proposes the fascinat- 
ing experiment of testing a his- 
tory play in a modem arena. 
An audience is also permitted 
to jump backwards if it wants 
to, but the show remains 
intensely, unevasively real, 
fully recognisable. 

We are denied the consola- 
tions of a period drama - the 
leather jerkins, white bibbed 
smocks. Cavalier hats and 
knee-high boots - and thrust 
instead into an eerily disturb- 
ing chamber babble of guilt 
and accusation, adolescent 
freak-out and righteous con- 
demnation. A community is 
tom apart, a suburb corrupted. 
The effect of Giles Havergal’s 
chilling production is to both 
sabotage an historical pageant 
and to reinforce the specific 
power of the general content. 

It Is like watching an update 
of Carrie in the new, cool 
world of the designer genera- 
tion of black-suits. There is lit- 
tle rant. The possessed girls 
might have come home from 
an add-house party, or some 
such modem version of the 
diabolic convention in the 
woods. I sense the input here 
of Havergal’s assistant, Jon 
Pope of Shadow Syndicate. But 
the style relates also to the 
clinical, uncluttered method 
Havergal often adopts as an 


unconscious antidote, no 
doubt, to the more louche, 
salon-baroque extravaga n z a s of 
his fellow Glasgow director 
Philip Prowse. 

Whatever the genesis, the 
play still grips like a vice. Plai- 
ner than usual is the purgatory 
danger of inexplicable forces 
erupting in a society that val- 
ues its moral incorruptibility. 
Eamoa Maguire charts admira- 
bly the tragic downfall of the 
farmer John Proctor, whose 
life is ripped apart by the 
inquisiton and his past adul- 
tery with the demonic Abigail, 
without resorting to explosive 
histrionics. As John McGlynn's 
authoritatively sinister Deputy 
Governor drives the nails in 
his coffin. Maguire stands, 
head bowed, bands held stiffly 
in front of his knees. 

Proctor signs the confession 
then recants the recantation, 
going freely to his death. The 
play’s freshness as a study in 
moral rightness, as opposed to 
righteousness, is due to the 
youth of the Glasgow actors. 
The playing is direct and, on 
the whole, un- mannered, with 
no attempt to convey Dan- 
forth’s imposing seniarity 
except through stage demean- 
our. The aroma of the commu- 
nity is more traditionally 
evoked, though, by Patrick 
Hannaway’s gruffly bemused 
Giles Corey and Derwent Wat- 
son's fussing, Miles Malleson- 
ish Reverend Parris. 

The girls are impressively 
led by Charon Bourke’s 
clear-eyed, non-gibbering Abi- 
gail. and the weightier women 
directly and powerfully pres- 
ented by Irene Sunters as 
Rebecca Nurse and Anne 
Myatt as Elizabeth Proctor. 
Speed and clarity are the hall- 
marks here. too. A great bene- 
ficiary of the approach is the 
Reverend Hale of Alastair Gal- 
braith, whose disillusion with 
his honestly held vocation is 
dramatically marked by his 
exit from the court proceedings 
up the centre aisle and out of 
the theatre. 

Michael Coveney 


Bruckner’s Eighth 

ALBERT HALL 


Kathryn Sanies cats a handsome figure and 
wields her dark-hued soprano with conviction 


The European Community 
Youth Orchestra has earned a 
high reputation which contin- 
ues though its personnel con- 
stantly changes. On first 
encounter they surpass any- 
body's expectations, and there- 
after they never disappoint 
them; it is greatly comforting 
to know that Europe has such 
a pool of up-and-coming 
orchestral muriefoTW. 

At Sunday evening's Prom 
concert, conducted by Bernard 
Haitink, they achieved a tri- 
umph in Bruckner’s Eighth 
Symphony, a monumental 
piece which would seem the 
province of far more seasoned 
players. Obviously Haitink bad 
worked wonders, but the con- 
centration and stamina of his 
young performers were 
extraordinary. 

What is more, the perfor- 
mance came at the end of a 
long tour; mid-August concerts 
in every Scandinavian country, 
and then the Bruckner in 
Paris, Amsterdam, Lucerne 
and Dusseldorf before this 
Prom appearance. 

B would have been a moot 
point whether the prior perfor- 
mances made superlative 
rehearsals for London or 
rather serious overwork, had 
the Prom account not settled 
the question decisively in 
favour of the former. Besides 
fresh, distinguished contribu- 
tions by the orchestral soloists 
(and no more brass-fluffs than 
one expects in any grown-up 
performance), the overall bal- 


ance and blend - absolutely 
vital in Bruckner - was as 
round, secure and satisfying at 
the end as it had been through- 
out no sagging, no fraying. 

Haitink insisted on the 
steadiest of pulses, and no 
tempo more extreme than a 
fairly urgent (but not overdri- 
ven) Scherzo and a richly sol- 
emn Adagio. This latter, mar- 
vellously sustained, showed 
Haitink at his Judicious best; 
the long paragraphs unfolded 
grandly, but never pompously, 
with profound conviction, each 
successive phrase sculpted for 
exact expressive sense. On a 
good night, perhaps, this or 
that mature orchestra might 
find still darker gravity in it; 
but on this occasion one did 
not miss it, for the sober inten- 
sity of the playing was suffi- 
ciently potent in its own right. 

The opening Allegro moder- 
ate had bad similar virtues, 
and a fine forward impulse. As 
a performance, however, the 
enormous Finale was the most 
remarkable feat of all How 
often does it stretch the audi- 
ence’s attention to an almost 
painful limit, or fail to hold it 
at all? This time, with Hai- 
tink’s refined pacing and his 
tireless players, it flowed and 
developed so cogently, without 
a lapse, that the entire hall 
was gripped. It was the crown 
of a genuinely memorable 
occasion: may the ECYO offer 
us many more! 

David Murray 


Towards Bach 


August 25-31 


ST JOHN’S, SMITH SQUARE 


ten’s War Requiem and Proko- 
fiev's Alexander Neosky. Most 
of the Beethoven symphonies 
wfll be played by the Concertge- 
bouw Orchestra Amsterdam, 
conducted by Ww*arrin Cbailly, 
the Berlin Philharmonic, Lenin- 
grad Symphony, the Salto Kitten 
Orchestra tinder Seiji Ozawa. 

The North German Radio Orches- 
tra will perform Krzysztof Pen- 
derecki's polish Requiem, under 
the composer. Other highlights 
include a concert version of 
Andrea Chenier starring Renato 
Bruson, Franco BonisoUi, Maria 
Guetegina and the Budapest 
Radio Choir conducted by Gian- 
Iuigi GelmettJ. an well as Han- 
del’s rarely played Tamerlano. 
Thera will be aim be contempo- 
rary music by Wolfgang Rflim, 
Mauricio Kagel, Michael Sell 
and Antonin Marti gan. Experi- 
ments, musical theatre, c&amber 
music, iwMWBftin and open-air 
miwif round off p rogr a mme. 
Atte Opet; tickets available on 
Frankfurt 089/1340400. Ends Oct. 
3. 


Haydn S lnfonl e tin , Wien. Bee- 
thovan, Krerxsk. Palais Pallavi- 
ctniCTues). 

Orgtan Recital by James Welch. 
Bach. Balbastre, Reger, Ives. Ste- 
fena dom (Wed). 

Wiener Hofbnrg Orchestra con- 
ducted by Gert Hofbauer. Miscel- 
lany of waltzes and operetta. 
Hafbutgcrfanr). 

Bayreuth 

Bayreuth Festival. Wagner fens -• 
from all parts of the world will 
see the premiere of a Parsifal 
production by Wagner’s grand- 
son Wolfgang. Conductor James 
Levine inarta a strong cast includ- 


ing wniiam Pell in the Hti« role, 
Bernd Weikl. Mnttbtng Hoelle. 
Hans Satin, Franz Mazura and 
Waltraud Meter. After criticism 
of Barry Kupfer’a Etna cycle 
production, changes are expected 
for the revival. The main roles 
are once again sung by Siegfried 
Jerusalem/Rainer Goldberg, John 
To mlin an ri, Peter Hofmann and 
Nadine Secnnde. Lohengrin, con- 
ducted by Peter Schneider has 
Paul Frey In the title role, Cheryl 
Studer/Nadine Secnnde, Ekke- 
hard Wlaanhiha, Gabriele 
Scfanaut and Bike WQm Schulte. 
Tamthduser returns, after a one 
year break with the new Venus 
Rnthfld Engert-Ely, Cheryl Stu- 
der. Wolfgang Brendel, Vans 
Satin/Manfred Schenk, William 
Pell and Siegfried Vogel, In Wolf- 
gang Wagner's delightful produc- 
tion. 

NtwYorfc 

New York City Opera. A week- 
long encampment of Romberg’s 
Desert Sang revives the 1987 hit 
production. Lincoln Center New 
York State Theatre (877 4700). 

Chicago 

Ravinia Festival, Emerson String 
4Juartet. Haydn, Bartok, Bee- 
thoven (Thur). Highland Park 
(7284642). 

Tokyo 

Classical Japanese Music: “ Jiuta' 
(shamisen and koto). National 
Theatre (Tues) (265 7411). 

Japan Philharmonic Orchestra, 
conducted by TSukasa Oda, with 
Shin’fchi Fukuda (guitar). Rod- 
rigo, John Williams. Smetana. 
Suntory Hall (Tues, Wed) <234 
tell). 


The Towards Bach' festival 
reached its final destination on 
Saturday with a performance 
at St John’s, Smith Square of 
the B Minor Mass. 

Even on an oppressively 
h umid night the hati was full 
and a long queue for returns 
straggled out of the crypt, a 
tribute to the drawing-power of 
Gustav Leonhardt, one of the 
archdeacons of research into 
period performance practice 
who is Infrequently seen in 
London musical li fe . 

With the medium-sized 
forces that are the accepted 
norm these days St John’s 
makes an Ideal venne for Bach 
choral pieces. Leonhardt had 
brought with him as his 
orchestra La Petite Bande, less 
*petlte’ at two dozen players 
than their name might suggest, 
and they were combined with a 
choral group called Cantata, 
which seemed to be made up of 
selected names from the capi- 
tal's best-known chamber 
choirs. 

No attempt was made to fol- 
low the theory that Bach 
would have expected the Mass 
to be performed one-to-a-part, 
except in the nimble bass pas- 
sagework of the *Et resurrexif , 
which was taken by the soloist 
Max van Egmond. But then 
there wag barely any require- 
ment in Leonhardt’s 
immensely detailed conception 
of the score that Cantata 
seemed unable to satisfy, down 
to the smallest minutiae of 
phrasing within each group of 
semiquavers. Not an *i’ was left 


un dotted, not a T uncrossed. 

Compared to other ‘authen- 
tic’ practioniers of the Mass, 
such as Andrew Parrott and 
John Eliot Gardiner, Leon- 
hardt can sound irritatingly 
fussy. He likes, for example, to 
mark the first beat of each bar 
with a short, jabbing accent 
(Even the long held chords of 
‘Cum Sancto Spiritu’ received 
an extra kick every time they 
passed over a bar-line.) But 
what he brings to the music at 
the same time is a clarity and a 
buoyancy of rhythm remark- 
able even by period standards. 

This was a joyous B Minor 
Mass. The ’Gloria’ danced. The 
'Sanctus* burst into life with 
almost indiscreet panache. And 
the concentrated shaping of 
every note that Leonhardt 
demanded of his chorus had 
also been communicated to the 
soloists, as one could hear 
from the stylistic unity 
imposed on Greta De Reyghere 
and Guillemette Laurens, the 
soprano and mezzo, and John 
Elwes's expert phrasing in the 
'Benedictus'. 

The ‘Agnus Dei’ fell to the 
counter-tenor Michael Chance 
and a fine job he made of it. 
The wide emotional range of 
his win g in g did not sound at all 
out of place, for Leonhardt’s 
conception of performing Bach 
is still vigorously alive and 
open to new possibilities. He 
has not given up his place in 
the vanguard of period musical 
thinkers. 

Richard Fairman 
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No man is 
an island 


THE WORLDWIDE refugee 
problem has clearly reached a 
level where it deserves to be 
treated as a crisis in its own 
right There are now an esti- 
mated 14m International refu- 
gees in the world - which 
means people who have fled 
across state frontiers - and 
certainly quite a few million 
more who have been driven 
from their homes f usually by 
warfare) but have taken refuge 
in another part of their own 
country. These problems can 
no longer be viewed merely as 
one incidental if unfortunate 
aspect of the various conflicts 
around the world. 

That is not to say that they 
can be treated in isolation from 
those conflicts, or that the 
international community 
should reconcile itself to the 
existence of permanent refugee 
populations. The best solution 
to almost any refugee problem 
is for people to be able to go 
back voluntarily and in safety 
to their own homes. Enabling 
them to do that should always 
be one of the main objects of 
diplomatic efforts directed at 
solving political conflicts: and 
more effort should be devoted, 
through the United Nations 
and other channels, to prevent- 
ing co nfli cts from getting to 
the point where large numbers 
of people are forced to leave 
their homes in the first place. 


countries are unwilling to take 
more refugees themselves, they 
must at least be prepared to 
give generous financial help to 
those which do undertake the 
burden. 

Not more than 10 per cent of 
the 14m have so far sought asy 
lum in the West, but that is 
still enough to make western 
countries nervous and defen- 
sive, even though they success- 
fully absorbed much larger 
numbers of refugees from east- 
ern Europe after the Second 
World War. The western atti- 
tude is not simply racist, 
although there is often a 
deplorable element of that. 
There is a real and not always 
unfounded suspicion that refu- 
gee status could be claimed 
spuriously to get round the 
immigration laws, by people 
whose real motive for leaving 
their own country is economic. 


Useful lives 


Realistically, however, it is 
unlikely that the overall refu- 
gee population will diminis h in 
the next 10 or 20 years and all 
too likely that it will increase. 
In the mid most refugees will 
want to live a useful life In 
new homes - preferably with- 
out prejudice to their eventual 
right of return - rather than 
bring up their children in 
camps. It is also in the overall 
interest of host countries and 
of the world community that 
they should do so, where vol- 
untary and safe repatriation is, 
for whatever reason, not a real- 
istic short-term option. In most 
cases it is also desirable that 
they remain near their country 
of origin, in similar climatic 
conditions and, if possible, 
among people whose way of 
life, religion and language is 
not too different from their 
own. Increasingly that means 
they will stay in Third World 
countries, themselves often 
extremely poor. If western 


Drawing a line 

The trouble is that political 
and economic motives are by 
no means always clearly differ- 
entiated, especially as in many 
countries economic woes can 
plausibly he attributed to the 
incompetence or vindictiveness 
of governments. Also, where 
governments have repressive 
policies, economic migrants 
can easily provide themselves 
with a “well-founded fear of 
persecution” by embracing a 
political cause (that of Kurdish 
separatism in Tnrkey. for 
instance). Somehow western 
countries have to draw a line, 
allowing in those who are 
really in danger. 

As the numbers grow, there 
is a tendency for each govern- 
ment to draw the line more 
restrictively. fearing that if it 
is seen to be less restrictive 
than others it will be inun- 
dated with asylum seekers. In 
the process elementary human- 
itarian principles sometimes 
get forgotten, such as that peo- 
ple are innocent until proved 
guilty, and should not be made 
to prove themselves innocent 
by going home and actually 
incurring persecution. All gov- 
ernments should respect such 
principles and when they get 
together to adopt common 
frontier procedures (as west 
European governments are 
currently trying to do) they 
should make sure that these 
procedures do not deprive the 
genuine refugee of his or her 
elementary human rights. 


A spot market 
for power 


AN expensive first effort to 
fashion a wholesale market for 
privatised electricity in the UK 
has failed the tests of elegance, 
efficiency and fairness, as it 
was bound to do. 

The scheme was intended to 
capture the short term effi- 
ciency benefits of a spot mar- 
ket while avoiding the normal 
market risk - that producers 
may fail to recover their capi- 
tal costs. Moreover, a spot mar- 
ket served by only two produc- 
ers, one with more than two 
thirds of generating capacity, 
was wide open to abuse. The 
result was a compromise, 
based on the power pools of US 
electric utilities. These are not 
markets in the usual sense but 
exclusive clubs for vertically 
integrated monopolies, 
intended to minimise costs and 
enhance security. 

The US's private utilities - 
serving designated areas, but 
often closely linked to their 
neighbours - operate quite 
effectively. But this is very dif- 
ferent from the model which 
the Thatcher government 
chose to adopt In the UK. a 
sharp division was made 
between producers and distrib- 
utors. Great stress was laid on 
the benefits of competition, 
and on the hope that indepen- 
dent generating companies 
would enter the wholesale mar- 
ket. 

But a market can only work 
efficiently if it includes buyers 
and sellers and if most of the 
trading takes place at the mar- 
ket's clearing price; that is, the 
price at which sellers are pre- 
pared to offer the same quan- 
tity that buyers wish to pur- 
chase. Both of these conditions 
were absent from the pooling 
system devised for the UK. 
Two pools were proposed, one 
exclusively for producers, the 
other for distributors. 


tributors and generators would 
be based, instead, on a long 
lists of prices embedded in con- 
tracts. 


This absurd system is now 
foundering under the weight of 
its own complexity and is 
likely to be replaced by a pool 
for the whole industry, much 
closer to the ideal of an effi- 
cient spot market The clearing 
price will apply to all transac- 
tions (as basic economic theory 
says it should), and trading 
will be open, with some safe- 
guards, to all players. The 
problem of how the industry 
should recover its capital costs 
will be pushed into a separate 
market in “capacity” and will 
not, therefore, distort short 
term decision-making. By 
insisting that distributors buy 
tranches of “capacity” as an 
entry fee to the power market, 
the government's regulator can 
ensure that consumers pay the 
costs of stand-by generators 
needed for security. 


Economic signals 
The pools were little more 
than an elaborate way of 
ensuring that the plant which 
was most expensive to run 
would be switched on least 
often. They failed the test of a 
good market, that it should 
transmit efficient economic sig- 
nals: encouraging consumers 
to economise when production 
cost are high and vice versa. 
For although spot prices were 
to be used to determine the 
batting order for power sta- 
tions, payments between dis- 


Fundamental flaw 

The big difficulty with these 
proposals is that a market 
dominated by two generators 
could easily be manipulated. 
This is a fundamental flaw in 
the Government's plan. The 
answer must be to regulate the 
generators strictly, so that 
their bids into the spot market 
accurately reflect the costs of 
each power station, and to pre- 
vent cross-subsidisation 
intended to keep out competi- 
tors. Smaller power companies 
could be exempted from these 
regulations. Even so, it has to 
be recognised that the regime 
will require new entrants to be 
ingenious and enterprising, 
because their operating profits 
will depend partly on spot 
prices rather than the certain- 
ties of a long term contract 

Ministers must accept that 
its hopes for an independent 
generation sector were over-op- 
timistic. and anyway a poor 
substitute for breaking exieHng 


industry into smaller pieces. 

[for 


But the broadest lesson lor the 
government should be that pri- 
vatising this huge industry is 
complex and difficult Many of 
its early ideas proved to be ill- 
considered and are having to 
be botched into a different 
shape. It is time to stop, twnir 
carefully and look both ways 
before proceeding further 
across the road. 


F ifty years ago this coming 
weekend, Hitler invaded 
Poland, and Britain and 
France declared war on Ger- 
many. The Second World War had 
begun, though its first phase - 
tixe entry of Japan and the US - has 
been more accurately termed “the last 
European war.” 

From 1871 onwards Europe’s prob- 
lem had been the “German problem”: 
the problem of accommodating or 
containing a nation which had 
emerged, late in the day, as the conti- 
nent’s leading economic and military 
power, and winch was determined to 
elbow its way to an appropriate size 
and status. 

In the words of David CaHeo (The 
German Problem Reconsidered, 1978), 
“the German problem does not some- 
how emanate from some special Ger- 
man ‘character.’ Imperial [pre-1918] 
Germany was not uniquely aggres- 
sive, only uniquely inco nv e ni ent. 

“Whatever faults and ambitions the 
Germans had were amply shared by 
the other major nations of the modem 
era. But unlike Britain, Russia, or the 
United States, the Germans lacked the 
space to work out their ab undant 
vitality. Moreover, because of geogra- 
phy, Germany’s vitality was an imme- 
diate threat to the rest ofEurope." 

For Geoffrey Barraclough (Factors 
in German History, 1946), the problem 
was that German aspirations for 
national unity and self-government 
bad repeatedly been thwarted by out- 
siders (chiefly France) and had so 
been forced to express themselves in 
nationalism. "If Germany is to cease 
to be a danger-spot in Europe, it can 
only be through the creation of a 
united, democratic Germany within 
its historic boundaries; the forces at 
play are too deep-rooted and too vital 
for any other solution to endure:” 

Both authors considered the hor- 
rors of Nazism as essentially a patho- 
logical reaction to the denial of aspi- 
rations accepted as normal In other 
peoples. 

In 1945, meeting at Potsdam, Ger- 
many's conquerors appeared on paper 
to anticipate Barraclough’s advice, 
except for the bit about the historic 
frontiers. Attlee and Truman agreed 
“in principle” to Soviet annexation of 
northern East Prussia (the area round 
Konigsberg, since renamed Kalinin- 
grad), and reluctantly endorsed toe 
transfer to Polish a dminis tration of 
the rest of the “former German terri- 
tories” east of the Oder-Neisse line, 
pending the “final delimitation” of 
Poland's western frontier in a future 
peace settlement But they and Stalin 
ostensibly agreed to treat the remain- 
der of Germany as a unit and to 
reconstruct its political life on a dem- 
ocratic basis. 

Yet because Stalin and the western 
powers attached entirely different 
meanings to the word “democratisa- 
tion”, by 1949 Europe was left with a 
disunited and truncated Germany. 
Self-government was available to less 
than 65 per cent of the Ger man popu- 
lation, living on only 60 per cent of 
their p re-1937 territory. By Barra- 
clough’s criteria, therefore, Germany 
should still be a “dangarapot.” But 
since 1945 it has been so only as a 
bone of contention and potential 
flashpoint of conflict between two 
super powers, neither of them Ger- 
man or even wholly European. 

The unassuaged longin g of the Ger- 
man people for unity, for world-power, 
status, for territory denied to it in the 
east, and of a part of it for self-govern- 
ment: these have not been Europe’s 
main problem in the post-war world 
as they were in the pre-war one. The 
global cold war has replaced and sup- 
pressed the old intra-European strug- 
gle for hegemony. 

The cold war has not been glamor- 
ous or fashionable. Yet it came to 
have a certain sotto voce popularity 
precisely because it appeared a solu- 
tion, of a kind, to the “German prob- 
lem.” A Germany divided and occur 
pied by hundreds of thousands ,of 
Soviet and US troops might not be a 
deliriously happy place, but it was not 
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-ti? RwuWte 
could stabilise itself by aiding 
greater freedom? 

wears all hoping » - m Poland and 
Hungary, where gbvwtnients can 
appealtQ national unity onet 
felt to have some genuine popular 
hnckina. But, If an East German 
Maajwtedti nr (perhaps slightiy more 
nlausibly) an East German roe 
SSTto appeal to national -aril 
would inevitably mean someti 

So change in eastern Europe ira™* 
tably puts the ■ "German question 
hack ca the agenda o^interaatUmal 
politics, as Mr Kohl himself arid last 

v ' tJ i. winaTl thilf Klirooe 


Could it happen 


all over again? 


Fifty years after the start of the Second World War, Eidward 
Mortimer asks if the ‘German problem’ is still a threat 


in a position to cause much trouble, 
awH i given the amount of trouble it 
had caused in the recent past, that 
was something to be grate ful for. 

The Soviet Union, after a last offer 
in 1952 to reunify Germany on what it 
presumably intended to be favourable 
terms, was able gradually to abandon 
even Epeervice to the idea of German 
unity to get its German allies 
themselves to follow suit: there is 
now no more fervent advocate of the 
permanence of the division than the 
East German government The west- 
ern aliiaa had to continue paying lip- 
service, because the West German 
state - responding, unHke its eastern 
counterpart, to a freely expressed Ger- 
man public opinion - proclaimed 
unity as its goal and declared itself 
and its institutions pro visional, pend- 
ing eventual reunification. ■ .. 

Yet West Germany can hardly be 
considered a “dissatisfied power” in 
tha sense that pre-war G ermany was. 
It enjoys not only self-government but 
unprecedented and almost unpaxallei- 
Jed prosperity. In a sense- it :,has ■ 
-reverted to toe -policy which Hitl«r 
scornfully attributed to pre4914 Ger- 
many - “the peaceful conquest of the 
world by commercial means.” The 
British empire was no longer there to 
resist such a policy, nor were naval 
power and colonies any longer seen, 
in the new American-led global econ- 
omy of free and rapidly expanding 
trade, as necessary ingredients of 
industrial and commercial success. 

The post-war German population 
has also happily ignored Hitler’s 
warnings both about the degeneracy 
that would result from artificially 
restricting the number of births and 
about the evils caused by “dispropor- 
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tion between the urban and rural por- 
tions of the population." 

He would no doubt see toe Federal 
Republic - a predominantly urban 
society with a steeply declining birth 
rate, relying an exports to finance Its 
prosperity, . renouncing war as a . 
means of regaining its lost territory, 
deliberately limiting its military 
expenditure and relying ultimately on 
allies for its defence - as a virtually 
ter minal case of “social disease.” 

But the fact is that so far these 
ihcies have worked- West Germans, 
worry about the future, but mainly 
out of fear that it might somehow 
resemble the past either that their 
economic miracle might not prove 
sustainable in toe long term; or that 
they could be plunged into another , 
war. even more catastrophic and dev-, 
astatine than the last; or that eco- 
nomic growth itself might produce 
devastation, by destroying toe land- 
scape, exhausting toe world’s nonre- 
newable resources or upsetting the 
balance of.tbe ecosystem. 

. They also worry that»theirpast mis- 
deeds may still be held against them, 
going often, to. extravagant lengths to 
reassure the rest of the. world of their 
good intentions. Partly for that reason 
they have bound themselves into toe 
western alliance and the European 
Community, even at the price of mak- 
ing German reunification more diffi- 
cult to imagine. 

Though, they certainly welcome the 
reduction of East-West tension and 
the increased contact between the two 
Germanys that it makes possible, 
there is little or no evidence that they 
are seriously dissatisfied with their 


Yet th at order seems -now to bo 
crumbling. The cold war, we are told, 
is at. an end. Soviet power, or wSVto 
impose political solutions on the peo- 
ples of east-central Europe -is In 
retreat The premise for the post-war 
“solution" of the German, problem is 
thus rendered inoperative, or at least 
no longer to- be taken for granted. 
Even on the we s tern side, American 
power and interest in Europe are wan- 
ing, and the removal of the “Soviet 
threat” seems likely to deprive, toe 
American military presence in Ger- • 
many of tonrisond wra 
And once: the srqmpower8-.ara dis- 
counted,- Germany - even West Ger- 
many by itself - quickly emerges as 
once again the dominant economic- ■ 
power in Europe (and also hi nan-nth 
clear- terms the leading military: 

powerV ’ • -: -w?.. ■/.* v - 


Geography and economic dyna~. 
mism impel Jt. to take up the new 
. trade and investment opportunities 
that open up as the Soviet system In 
east-cent ra l .Eiw m eJ^ijdiaioantied. 
■Might it notadtt.'lirtheBry at rieSst,' " 
feel free to shake . off its western 
bonds, if they appeared the only, 
remaining obstacle to German unity, 
and especially if German unity 
seemed realisable on terms which 
would also bzfeig a net gain rather 
than a net loss- of German internal 
self-government juut external free- 
dom? 


has again to face the “German pro! 
tom” in any of the senses referred to 
above? Only if one thinks that a sto- 
gie German state formed from the 
present two would inevitably embark 
on an irredentist cam paign for the 
restoration of the territories lost to 
pKndwSl the Soviet Union in 1945. 

Technically this is possible, since 
the Federal Republic has carefully 
maintained that its 1970 treaties vritil 1 "I , 
those countries, declaring the present 
borders inviolahle, do not thereby ren- 
der tom legal, since such treaties do 
not pre-empt an eventual peace treaty 
to be signed by a united Germany. 

Mr Theo WalgeL the present West 
German Finance Minister, caused a 
furore last month when he recalled 
this feet to a'speecfr to a meeting of 
refugees from Silesia (now part of 
Poland), thereby showing that It is 
not a completely dead issue in West 
German politics. Indeed it has forced 
President Richard von Weizsacker to 
cancel a proposed visit to Poland to 
commemorate the anniversary this 
weekend. • 

• Mr Mikhail Gorbachev, the Soviet 
leader, also seems to be sensitive to it, 
and haw emb arked on. What 0Q6 might 1. 
almost call an appeasement policy, 
with a tentative offer to tom Kfinigs- 
- her g /KaiMng rad into a new Soviet 
: republic. for ethnic Germans, com- 
bined with a special German-Soviet 
trade zone. How this proposal has 
gone down. with the present Russian 
inhabitants of Kaliningrad has yet to 
be reported. Bat certainly there Is no 
• way that Poland could accept it as a 
precedent 

. .. AH the same ft remains very hard 
-.to Imagine today's Germans, after 
forty years of peace and prosperity 
-.tempered by constant acts of penance 
. for past militarism, tuning again to 
satoe-zattttng in qnestuf lost territory 
In toe' east They appear so hypersen- 
sitivato anytoingthatcan revive ten- 
... sioh and suspicion to Europe, and 
. especially to’ anything that even hints 
erf the possibility of war. . : . 

As long as there wa&any danger at tr- 
ail of encountering Soviet resistance 
a nuclear confrontation 


or 


present lot or actively seeking to over- 
turn the post-war political order. 


. Perhaps West Germans would not 
take the Initiative to that process,'but 
who is to say that East Germans 
would not, if a political process got 
under way to East Germany campanb. 
ble to those we are already witnessing 


(arid that ; must -surely be - for some 
rttnfe yet)- it deeans’ inconceivable that 
they would embark- on any new mili- 
tary adventure In. eastern Europe. 

Only to tha event of a complete 
collapse tdf Sovietpower, accompanied 
. by a complete- breakdown of public 
order and economic life in one ctr 
more east: European country, which 
toreateneff to swamp West Germany 
with amunmaifegeable refugee prob- 
lem, can one jn3t .about imagine the 
"Germans moving ln, rather as India 
moved toto East Pakistan in analo- 
gous circvmistancci& ft is a fairly far- 
fetched scenario, and one that it 
' would be even further-fetched to 
describe as a “German problem." 


Have smokes, 
will travel 


■ However stoutly BAT fends 
off the octopus embrace of Sir 
James Goldsmith a nd friends, 
it still has the odd problem 
in presenting its marketing 
skins to toe public. 

“Back in the early 1980s,” 
says Its latest recorded tele- 
phone message to sharehold- 
ers, “we saw that real growth 
in the future was going to be 
in customer-related activities.” 
This stark revelation of the 
salesman’s role might seem 
a touch obvious. One is 
reminded that the present 

chai rrrem, as a young wan , 

held the curious post of BATs 
sales manager in Ethiopia, 
where the company ran a 


tobacco monopoly. 

ame met ! 


But that same fact is a 
reminder of the extraordinarily 
cosmopolitan nature of BAT. 
Mr Sheehy belongs to a genera- 
tion of British managers who 
may be hard to replace - 
those who were brought up 
as childr en of the foreign or 

colonial service, and have been 
on the move ever since. His 
deputy chairman, Brian Garro- 
way, started with the company 
as a travelling auditor. By the 
age of 23 the job had taken him 
to Switzerland, Vietnam, Hong 
Kong, Cambodia, the Philip- - 
pines, Chile, Argentina, Smith 
Africa and Rhodesia. 

I recall race standing behind 
a BAT director in the passport 
queue in Lisbon airport I was 
modestly proud of my own 
passport; at least two of the 
visa pages had stickers mid 
stamps on them from foreign 
parts. 1 forgot all that when 
he lugged out his own pass- 
port Strapped together by a 
framework of elastic bands, 
it was the thickness of a family 
table. 


For collectors 


_ There is much simple plea- 
sure to he had leafing through 
trade journals: Fish Friers 


Observer 


Review, Plastics & Rubber 
Today, Pig International and 
so forth. Take, for instance, 
this stirring tale of citizens’ 
action to New York, culled 
from the pages of the grocery 
magazine Super Marketing. 

For several years now. New 
York has made it compulsory 
to pay a 5 or 10 cent deposit 
on drink bottles or caws. This 
was originally meant to stop 
people dropping litter, ft has 
instead turned out an Incentive 
for other people to pick it up. 

In a splendid display of free 
mark et initiative, me aty’s 
down-and-outs have got into 
the habit of collecting cans 
and bottles by the sackful and 
turning up at supermarkets 
to cash them in. Some of the 
big chains have now get fed 
up with queues of dossers turn- 
ing up on their doorsteps, and 
have imposed limits of as little 
as ten bottles a head per day. 

In reply - and this could 
only happen in America - the 
dossers are suing the super- 
markets. Environmentalists 
are supporting them, saying 
the ban is not only me^a, but 
allows toe drinks industry to 
cream off profits in the from 
of unclaimed deposits. New 
York State's Attorney General, 

puts tooseprofils at $83ma 
year. As an epic erf the under- 
dog against lug business, this 
one could run and ran. 


Sun and sand 


■ The latest hid for recognition 
by the Palestine Liberation 
Organisation fa Impressive in 
its ingenuity. It wants the state 
of Palestine to become an asso- 
ciate member of the 106-nation 
World Tourism Organisation. 

Even Arab supporters of the 
FLO concede that full member- 
ship would be tricky, since Pal- 
estine has no territory, and 
is therefore short of tourist 
attractions such as beaches 
or hotels. But despite opposi- 
tion from farad and (he US, 



Madrid-based body is under 
pressure from non-aligned 
countries for token recogni- 
tion. A suggested solution fa 
“training Palestinians in toe 
tourist sector.” 


In camera 


■ Fresh news from the culture 
wars. It appears that the 
French director Ehe Chouraqui 
has been having problems get- 
ting work visas to film his lat- 
est creation, entitled “Miss 
Missouri,” in Chicago and Kan- 
sas City. In a devastating 
counter-blow last week the 
mayor of Paris, Jacques Chi- 
rac, ordered the suspension 
of all US filming permits in 
his city. 

At a stroke, this could have 

triTlpd nff a hort nf 
clichds, from barges on the 
Seine to men in stripey jump- . 
ers playing toe accordion. But 


it also had a more specific aim. 

r, Paul Newman 


That same day, 
and Joanne Woodward were 
due to start shooting inJParis - 
for James Ivory's latest f3nr,v. ' 
“Mr and Mrs Bridge;”.-.'.- - 
Mr Chirac may havebeen 
Muffing here. Legally i the - 


mayor i 
tml ffln 


• of Paris can only com- 
l filming in a few monu- 
ments like the Eiffel Tower 
or Sacra Goeur. Anyway, ft 
worked. A few phone calls, . 
and the US film unions and . 


their barriers to Chouraqui. 

The victory is a notable snub 
for. Jack Lang, the flamboyant 
culture minister, who was the 
first person Chouraqxd turned 
to. Love him or hate him, Lang 
Is the best the French govern- 
ment can boast in the way of 
street smarts and youth credi- 
bility. But he felled to produce 
the goods, leaving the chance 

Open to his pnHtfrgl enemy 

Chirac. 

Lang’s mistake may have 
been to widen his field of fire 
too much. 13110 French, have 
always been sensitive about . 
the American invasion-of their 

television, anri cinema screens. 
So when Lang summoned Jack 
Valenti, chairman of the 
Motion Pictures Association 
of America, he not only 
demanded total reciprocity 
erf treatment for French 'and 
American producers filming 
in each other's (wuntties. He 
also demanded that the num- 
ber of French fOmsshown in 
the US should, be doubled, and 
that at least ten French films 
a year should be dubbed lnto • 
English. • 

The snag fa that , American . 
movie-goers do not jjSedubbed 
films.® they Eke a French 
movie, instead of dtdilung the 
original, the Americans 
remake it with theft own stars; 
they did ft with “Trtas -*■* 
Homines et un Conffip,* and 
now they are doing iiagafn ; 
with “Cousto Cousine."As _ 
anot her Fren chman foundtri 

ferntorhos^ territory. •/ - 


Light relief 


■ oi _ _ 

joke. What did they- have In 
Romania before they.bad can-, 
dies? Answer: electricity. . - 


TonyJaCkspn 
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Letters 


The commerce of self-destruction 


From Miss Margaret Anstee. 

Sir, In his article “Drugs, 
Politics and Economics" 
(August 21), Anthony Harris 
underlines the enormous pro- 
portions which drug abuse, 
and the illicit trafficking 
operations which support it, 
have now reached. 

It is helpful lor FT readers 
not already familiar with such 
statistics to have this reminder 
that the dr ug* phAMomww i tfl 
now on such a scale that, 
directly or indire c tly, we are 
all being affected. 

Perhaps an even more stri- 
king illustration Is that the 
estimated value of illicit traffic 
in drugs has surpassed that of 
world-wide trade in oil — and 
is second only to armaments. 
In other words, the human 
race is chiefly a m g ri in the 
commerce of self-destruction. 

The appalling dimensions of 
this problem have been starkly 
highlighted by the tragic and 
deeply disturbing recent events 
in Colombia. We must hope 
that the growing acceptance of 
this unpalatable truth will 
stimulate the international 
community into farther action, 
in response. 

Ur Harris’s remarks about 
the economics of drug abuse 
control (with reference to the 
US, bat it is equally relevant to 
Europe and many other parts 
of the world) are also impor- 
tant Such questions should be 
aired. But I was disappointed 
that his article, which con- 
tained a number of good ques- 
tions, offered no real answers. 

If we are to accept that "the 
(drug) problem 1 b largely a dra- 
matic demonstration of market 
economics." and that-it is "sim- 
ply today's version of prohibi- 
tion,” the inference is that gov- 
ernments (or more broadly, the 
international community, 
because the market in question 
is truly international) should 
be able to live with it - and 
manage it better without the 
controls which exist at present; 
and indeed that these controls 
are counter-productive in that 
they distort prices, bolstering 

A matter for 
friction 

From Mr Roger Ford. 

Sir, In your analysis of high 
speed ground transport 
(August 22), promoters of mag- 
netic levitation again describe 
the system as "frictionless” 
and having “low energy costs." 

In a conventional train, fric- 
tion in the wheal bearings is a . 
minor component- of the- total 
resistance to motion. Once a 
vehicle is travelling faster than 
I50kph or so. air resistance Is 
the dominant factor and, 
because it increases with. the 
square of the speed, becomes 
increasing? so. 

Ibis applies whether you are 
running on wheels at 300 kph 
or "firing" a maglev vehicle 
weighing 50 tonnes an inch 
above a guideway at 5QQ kph. 
Roger Ford, 

8 RusseHuoft Road, 

Welwyn Garden City, 
Hertfo rdshir e 


profits and encouraging more 
suppliers and distributors to 
pntpT this (black) market 
. So (the argument presum- 
ably. continues): legalise the 
drugs and you invalidate the 
blame market, put traffick- 
ers out of business, put distri- 
bution in the' hands of the 
authorities who can maintain 
quality and , by means of taxa- 
tion. keep some check on (and 
benefit from) sales. . 

’ It Is not part of my job, as 
eexudinator of United Nations 
Drug Control Related Activi- 
ties, to argue this either way; 
this is up to UN member 
states. I do not deny the attrac- 
tions of some of these "eco- 
nomic” arguments; and I 
believe they should he care- 
fully examined. But we must 
also look at the possible nega- 
tive consequences and - asso- 
ciated with this t the prartir- 
cahttes. Some immediate flaws 


From the UN’s experience in 
international drug abuse con- 
trol,’ it is clear that govern- 
ments favour strict controls 
over most (if not all) narcotic 
drugs and pn yrhntmpttf sub- 
stances, with the exception of 
alrrihnl. 

What - an individual gov- 
ernment might ask — would 
unilateral le gahaatiop of drugs 
do for our country? 

• A flood of foreign drug 
abusers rushing in to take 
advantage of drug avaflabOtty? 

• Large numbers of people, 
especially the young, freed 
fr om the deterrence of illegal- 
ity (perhaps encouraged by its 
removal) "experimenting” with 
tiie drugs newly oil offer? 

• Not Just drunk drivers - 
who rarely consume alcohol 
while actually at the wheel - 
but drugged- drivers smoking 
narcotics as they drive? 

§. A decrease in the number of 
nmrders among Illici t drug 
traffickers - to be more than 
matched by an increase in 
indiscriminate and motiveless 
murders carried oat by people 
and out of control of 
behavfom?. 


• A soaring child abuse/di- 
voree rate, and a breakdown in 
family fife? 

• An increase in the already 
appalling figures for drug 
dependent new born babies? 

• Hugely escalating health 
care costs? 

Furthermore - and espe- 
cially poignant to those of ns 
who know the area well - how 
do yon present the case for 
legalisation to the and 

colleagues of the thousands of 
Colombian other 
from so-called drug producer 
countries who have been kilted 
in the cause of supporting the 
predominantly developed coun- 
tries’ efforts to control their 
own drug problems? 

No politician is likely to 
regard a proposal to legalise 
drugs, carrying with it at least 
an increased risk of some oral! 
of these negative conse- 
quences, as a vote-catcher. (I 
offer no view on the question 
of alcohol abuse - except to 
comment that much-used 
comparison betwee n the num- 
ber of Illicit drug-related 
deaths recorded each year and 
the much larger number of 
deaths related to alcohol and 
tobacco would seem logically 
to argue in fhvour of a more 
restrictive approach to alcohol 
and tobacco, rather than the 
removal of on illicit 



Next to cleanliness 


From Mr Nicholas Greenwood. 

. Sir, I have read with interest 
your recent correspondence on 
Utter control (Letters, August 
19! 22). A practical step would 
be to make all retailers respon- 
sible Ibr the tidiness and clean- 
RueM of the immediate vicin- 
ity of their trading area. 

In the high street (sometimes 
an apt. description) this would 
mean the pavement and road 


gutters in front of. each shop 
area. Retailers could be 
required to collect Jitter at 
least once an hour. If this rem- 
edy were also attached to their 
business rate assessment and/ 
or their VAT reclaim, so much 
the more enforceable. 

Nicholas Greenwood, 
Pebbkcombe, 

Oatlands Mere, . 

Weybridge. Surrey 


‘A great deal of screaming for the encores’ 


From Miss Maria Dickenson. 

Sir, Having attended the con- 
cert, I found several points in 
Patrick Harversan’s review of 
Bros at Wembley Stadium 
(August 21) either incorrect, 
unfair , or both. 

The song "I want to be 
famous” is in fact entitled 
"When will I be famous?” 
“Liar" is not the new single, 
but a track from the last Bros 
album. Their new single is 
"Honey," about their dis l i k e of 
materialistic ideas - which 
leaves me wondering how they 
can have a "preoccupation 
with a selfish, immature mate- 
rialism.” 

If I remember correctly, 
“Drop the Boy" was performed 
no later than halfway through 
the programme — so why Matt 
was supposedly trying to whip, 
up a frenzied finale at this 
point escapes me. Also, from 
my position in the crowd, I can 
assure you that there was a 


great deal <rf screaming for the 
encores. 

Although Bros*s 

predominantly teenage, 

do have a wider appeal - their 
fan club includes people 
between the ages of three and 
39. They also nave many late- 
teenage male fans, and so their 
following, although perhaps 
not equally balanced, is not 
exdnsrveiy farm*! ** 

Bros are talented. and they 
write good songs. I think yon 
will find that it will be a long 
time before they drop through 
any trim doors-. 

Maria Dickenson (aged 14). 

9 The Serpentine, 

Aigburth, Liverpool 

From Mr Mk Griggs. 

Sir, Delighted as I am to see 
the FT review of the Bros con- 
cert (August 21), 1 cannot let 
Patrick Harverson’s neo-Freud- 
ian attempt at a critique pass. 

To suggest that their a 


is "steeped in dating , not sex- 
ual, love,” with fans who win 
desert them as they reach 
puberty, demonstrates a tenu- 
ous grasp of child development 
and of the appeal Of lifce 
Bros to young audiences. Bros 
write good music and perform 
their songs well, as Mr Halver- 
son grudgingly concedes. 

Few pop bands today could 
come close to filling Wembley, 
yet Bros engaged an audience 
of 60,000. Many older fans were 
there primarily to see Debbie 
Gibson - but came away Bros 
fhns. Criticism should be 
directed at setting up a concert 
at Wembley, necessitating 
prices many younger fans 
could not afford and, with a 
10 pm finish, limiting the dis- 
tance from which the same 
Cans could reasonably 


appeal 


Mugger’s charter 

From MrL.T. Smiths 

Sir. The recommendations of 
the Monopolies and Mergers 
C ommiss ion on credit cards, 
reported by David Ba r c h a r d 
(August 23), sound very much 
like a “mugger's charter." 

Having enjoyed cashless 
shopping for years, the public, 
is now being required to eo to 
the high street with 


bulging with cash in order to 
.avoid paying another sales tax 
to be levied by the retailer. 

Many will choose to avoid 
this by forgoing the purchase 
altogether. That may well be 
what the Monopolies Commis- 
sion is really after .. . 

L-T. Smith, ’ 

23 Markham HOuse, 

Ktngswood Drive, SE21 


Mxk Griggs. 

48 Westcovrt Road, 
Worthing, West Sussex 


Costa Fortune 

From Mr HR. Johnson, 

Sir, Stuart M a rs hall’s report 
on the Toyota Lexus (August 
19 ) makes fanriTuiting reading. 
One query arises. 

This car was recently 
reviewed in Fortune magazine. 
The US retail price for the fully 
loaded model was given as 
535.000 (say £22.000) against the 
BMW/Mercedes-Benz price for 


asked for legalisation of drugs 
to be put cm either agenda.) 

What we are now striving to 
do is put into practice the mea- 
sures that were agreed at these 
two conferences. We have a 
long way to go. We shall 
require determined support, 
where possible in tangible 
form, from all gover n ments if 
we are to achieve our goals. 

It is most welcome that the 
British Government has taken 
the initiative to organise, in 
London next year, another 
international conference. It 
win concentrate on demand 


UN baa been mandated 
by the international commu- 
nity to address every aspect of 
in famaHmuii drug abuse con- 
trol: tha control of iffidt dn-q r 
supply; the interdiction of traf- 
ficking: reduction of demand, 
and treatment and rehabilita- 
tion. In spite of pitifully lim- 
ited resources, much good 

wnrir hag ilma 

In 1987 and 1963 two impor- 
tant UN conferences held in 
Vienna produced a broad mea- 
sure of consensus among more 
than 100 countries about the 
need far firm action in drug 
abuse control, including the 
adoption of a breakthrough 
convention on the control of 
illicit trafficking. (No country 


reduction, and a s tr a tegy to 
combat abus e ' 

K was endorsed at the recent 
Paris economic summit. This is 
the way economic and market 
arguments should apply, in the 
recognition that it is useless to 
try to stem supply if the pull of 
d emand remains unabated or 
is increasing. 

Yet demand r eduction is per- 
haps the hardest of all aspects 
of the drug problem to get to 
grips with, because it involves 
cha n g in g people’s patterns of 
behaviour. But it is an essen- 
tial element of drug a bus e con- 
trol:. without demand the rest 
of the problem tolls away. 

We know little about means 
of changing social behaviour. 
It certainly requires both short 
and longer term measures: the 
treatment of those already 
abusing or addicted to drugs, 
and the prevention of the fur- 
ther spread of abuse. Here edu- 
cation is of critical importance. 
Yet education has been only 
sporadically included In most 
anti-narcotics st rategies 

The dear consensus of UN 
member states is tfmt th<> fight 
must be waged on all fronts 
simultaneously. If society's 
only response to the "drug 
war" (Mr Harris's words) is to 
surrender, what is left Is not 
likely to be a society in which 
many of us will want to live. 
Margaret J. Anstee, 

United Nations Office at 
Vienna, 

Vienna International Centre, 
Austria 


Time, 

please 


From Lady Elies. 

Sir, The second EC banking 
directive may still be in draft, 
but it would be mlsteadiiig to 
believe that further substantial 

changes can be niarig to 
text (Letters, August 23). 

The directive has been avail- 
able In draft for many months. 
'Both the City of London and' 
other interested parties 
throughout the Community 
have had an open door to offi- 
cials of the Commission, as 
well as to the former Commis- 
si on er responsible and, now, to 
Sir Leon Biittan. 

While deliberations in the 
European Parliament’s Legal 
Affairs Committee were frill 
and comprehensive, once 
amendments have been voted 
in plenary session, the Com- 
mission has given its views, 
and the Council has adopted 
its “common position" - par- 
ticularly, in this case, by una- 
nimity — there is Httie room 
left for further manoeuvre. The 
co-operation procedure under 
the Single European Act allows 
for a second reacting, but in 
accordance with the European 
Parliament’s own rules; only 
those amendments rejected by 
the Council may be re tabled, 
and must get an absolute 
majority of votes (260). Where 
the common position departs 
considerably from the Parlia- 
ment's text it is possible to 
t able compromise amend- 
ments, but again must have an 
absolute majority vote. 

One further point Once the 
'European Parliament has 
received the common position 
from the Council a reply must 
be given within three months 
(or in four months by agree- 
ment), so the latest date for 
adoption of the directive 
should be after the European 
Parliament's part session in 
November. 

Diana 

3 Gray's bm Place, 

London WC1 


the equivalent model of $65,000 
(say SiLQOO). Why then will it 
retail for £32,000 in the UK, 
where we earn less and pay 
higher tax? Is the bench mark 
high because of the ineffi- 
ciency of UK manufacturing? 
BLR. Johnson, 

Sarnia, Burtons Lane, 

Chalfont St Giles, 
Buckinghamshire 


Economic migration is different from political asylum-seeking 


From Mr John Patten MP. 

Sir, In his article on asylum 
seekers ("The closing door to 
sanctuary," August 22) Edward 
Mortimer cites various actions, 
by the United Kingdom Gov- 
ernment to support his argu- 
ment that "the West’s humani- 
tarian standards are being 
eroded." ■ ■ 

In almost every regard Mr 
Mortimer’s facts are. alas, 
wrong. For example: 

• The five Tamils were not 
returned to Sri Lanka “within 
four days of their arrlvaL" 
They were returned a year 


later, after the Government’s 
refusal of their asylum claim 
had bear reviewed , by the Divi- 
sional Court, the Court of 
Appeal and the;House of Lords; 

• No asylum seeker has ever, 
been returned from the uk 
" pending the outcome of Judi- 
cial review," as the example 
above illustrates; . .. 

• Tamils are not ‘‘systemati- 
cally refused asylum" in the 

UK: tu the last five years $0 
Tamil asylum seekers have 
been giran refugee status; 4,000 
others have been allowed to 
remain and 350 have been 


refused. I could go on. 

Mr Mortimer says, correctly. 
■ that the proportion of applica- 
tions granted refugee status is 
decreasing, but does not men- 
tion the figures themselves. 

■ in the early 1970s 20,000 peo- 
ple sought asylum in Europe 
each year; in 1988 the figure 
• was 250,000. Throughout 
Europe the number of people 
granted refugee status has 
increased substantially since 
the 1970s. white their propor- 
; tion of a hugely enlarged total 

lim* fatten. 

As Mr Mortimer points out. 


the reasons for this increase 
are largely economic. But it is 
a delusion to believe that the 
problems of unemployment 
and poverty in the third world 
can be salved by "economic" 
migration to the west. More- 
over, If people are encouraged 
to abuse the very careful proce- 
dures which are intended for 
real political refugees, it will 
weaken the protection given to 
this: vulnerable group. 

John fatten. 

Home Office, 

Queen Anne’s Gate. 

London SWl 


Vanessa Houlder on worsening prospects for smaller UK companies 

Small and buffeted 


G ould hig be beautiful, 
after all? As the sum- 
mer wears on, there 
are signs that the 
UK’s small companies may be 
particularly vulnerable to the 
worsening economic climate. 

If so, this will reverse the 
trend of the past few years, 
when the growth of small com- 
panies tor outstripped their 
larger counterparts. Between 
1983 and 1988, the smallest 10 
per emit of companies on the 
stock market increased their 
earnings about 5 per cent fos- 
ter than the market as a whole, 
according to research done at 
the London Business School. 

The evidence that, thing s are 
changing rests on a series of 
warnings about future profits, 
cautious statements at share- 
holder meetings awH a of 
unease amongst analysts. 

“The September reporting 
season will, no doubt, bring 
many downgradings," says Mr 

Andrew Holland, an analy st at 
Barclays de Zoete Wedd (BZW), 
who has throughout the year 
predicted exceptional difficul- 
ties for gmfliter companies. 

Albert E Sharp, the Birming- 
ham stockbroker, has also been 
cautions. "If you look at very 
small companies with quite 
young management that have 
not seen a major recession 
before and which are quite 
UK-bound, it is not surprising 
that some of them are suffer- 
ing and do not know how to 
handle it,” says Mr Mitcbel 
Teager of Sharp. 

Other analysts believe small 
companies are particularly sen- 
sitive to a slow d o w n since they 
often have relatively inexperi- 
enced management, a narrow 
spread of activities, a small 
customer base and no export 
sales. Many am»n companies 
are suffering particularly hard 
from the rise in interest rates 
because of their heavy borrow- 
ings - frequently taken on to 
finance acquisitions which 
have gone sour. 

It could be argued that the 
perception that they are per- 
forming badly merely reflects 
the greater publicity given to 
their problems. There are, for 
instance, more mnaii compa- 
nies reporting over the quiet 
Riprimw mnnthfi - forg e compa- 
nies are more likely to have 
December or March year ends. 
Moreover, small companies 
have been disproportionately 
prominent In imnlng profit 
warnings, or interim figures 
forecasting below target earn- 
ings p wfnfrm ATI This tends 
to result in a double dose of 
publicity for poor results. 

On the Unlisted Securities 


Market alone — which has just 
437 companies - there have 
been 14 formal profit warnings 
this year. By contrast, there 
has been only a relatively mod- 
est number of profit warnings 
from large companies. This is 
probably because the closer 
attention the City gives to 
large companies makes tt more 
likely that analysts will down- 
grade their estimates if trading 
conditions look tough, whereas 
smaller companies have to 
carry out this task themselves. 

None the less, the evidence 
does suggest that small compa- 
nies have taken a particularly 
heavy pounding. Unsurpris- 
ingly, the prominent r-aanatties 

have been companies involved 
in consumer goods and hous- 
ing. Savage Group, the DIY 
product manufacturer. Ward 
Holdings, the Kent house 
builder, JD Wood, the estate 
agent, and, most dramatically, 
the toiled docklands developer 
Kentish Properties, are all 
good examples. However, prob- 
lems have been experienced in 
almost e v ery industry. 

These setbacks cannot 
entirely be blamed on the econ- 
omy. Internal problems, partic- 
ularly stemming from flawed 
acquisitions, are often the 
mum "When things are going 
well companies can scrape 
through with a problematic 
acquisition. In a testing cli- 
mate they are more exposed," 
says Mr Geoff Douglas of 
Hoare Govett. He reckons 
about 40 per cent of this year's 
USM profit warnings are due to 
wpaiwinn setbacks. 

Predictably, however, the 
heavy toll inflicted by high 
interest rates is at least partly 
responsible for the flood of hod 
news from hi g hl y geared small 
companies. These in% rfp Sock 
Shop, the niche retailer. Park- 
way, the prepress production 
services company, and Sharp & 
Law, the storefitting group. 
Small companies may be par- 
ticularly affected by higher 
interest riiarg ra because their 
borrowing costs are usually 
steeper than those of larger 
companies. Furthermore, com- 
panies on the USM, which are 
often the most visible and 
dynamic smaller companies, 
tend to be more highly geared. 
In mid-July, the average gear- 
ing of USM companies was 
about 36 per cent This figure 
(Influenced by the heavy com- 
plement of highly geared bufld- 
lng companies on the USM) 
compares with an average of 
about 23 per cent for main 
market stocks. 

When BZW looked at a sam- 
ple of USM companies with 


Unlisted Securities Market 
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gearing of greater than 100 per 
cent, it found that three quar- 
ters of their shares had experi- 
enced sharp falls within the 
last year. Furthermore, the 
Bank of England's latest quar- 
terly review noted that some 
smaller companies could be 
suffering from a deterioration 
in their liquidity, the ratio of 
their short-term assets to 
short-tenn liabilities. 

Higher interest rates could 
also have an indirect impact in 
cramping the style of compa- 
nies that are used to making 
acquisitions. The higher cost of 
borrowing has compounded the 
increased costs of acquisitions 
that are financed by shares, 
which stems from a generally 
poor share price performance. 
(In June, Datastream’s Index of 
the ratio of USM share prices 
to company earnings was at 
the lowest level since its incep- 
tion.) 

Small companies are also 
being squeezed by larger com- 
petitors. "The high margins 
enjoyed by many small compa- 
nies during the last few boom 
years are no doubt coming 
under pressure from all sides 
now," says Mr Andrew Ho lland 
of BZW. He points to a threat 
from rivals trying to secure 
new business as well as from 
suppliers and customers who 
are trying to protect their mar- 
gins. Coates Brothers, for 
instance, the inks and resins 
manufacturer, has suffered 
from weakening demand and 
price cuts from its retail sector 
customers. 

This Highligh ts the vulnera- 
bility of small companies 
dependent on a narrow cus- 
tomer base, lik« AB Electronic 
Products, a component maker. 
Continental Microwave, the 
communications equipment 
manufacturer and Creighton 


Laboratories, maker of beauty 
products. Each issued a profits 
warning after an order hiccup 
from a principal customer. 
Equally, small companies 
which are dependent on a few 
products or services are partic- 
ularly vulnerable. Kitty Little, 
for example, issued a warning 
last Christmas when consum- 
ers stopped buying its fr agrant 
sachets and spice ropes. 

Ironically, however, diversifi- 
cation is a frequently hazard- 
ous strategy for a small com- 
pany. Porvair, a specialist 
plastics manufacturer, 
recruited specialists to expand 
the applications of its technol- 
ogy. But these increased over- 
heads were not matched by a 
rise in sales. 

This highlights a more gen- 
eral question about the depth 
of management in smaller com- 
panies. Although a number 
have highly experienced man- 
agements (often resulting from 
management buyouts), man- 
agement deficiencies appear at 
the root of many unhap py sto- 
ries. For example, Moss Trust, 
a USM-quoted advertising 
agency, recently unveiled 
heavy losses after an acquisi- 
tions spree that floundered 
through inadequate controls. 

More generally, since rela- 
tively few managers steered a 
major business through the 
last recession, they may be less 
sensitive to the warning signs 
of a downturn and slower to 
cut their costs. 

The counter argument is 
that small companies can be 
more responsive because 
senior management is more 
closely in touch with trading 
conditions, and can change 
direction more nimbly than 
their larger counterparts. That 
claim will be tested in the com- 
ing months. 



Building on experience - that is exactly 
what companies do when they coll on 
EMS-INVENTA to help realize their 
industrial projects. Behind this engi- 
neering company there is EMS, an 
Important chemical enterprise that has 
been manufacturing high-quality tech- 
nical plastics and synthetic fibres for 
over 40 years. 

EMS wanted to put all this know- 
how gained in the development and 
operation of production facilities to use 
In building commissioned projects. 

That is why EMS licenses its processes 
and also provides the know-how of 

third parties. The result is that today c 


large portion of the world's polyamide 
and polyester is produced in over 
200 plants that we planned, built and 
implemented. 

So no matter where you are in the 
worfd, if your business is Industrial pro- 
duction, if you are building manufactur- 
ing facilities or want to run them more 
efficiently, our team of engineers, tech- 
nicians, planners and financial experts 
will help you with know-how acquired 
in all 5 continents. 

EMS Is a name you can trust. We 
Ore an internationally active chemical 
and engineering company and we 
guarantee quality, reliability, know-how 


and customer service in the traditional 
Swiss way. 

EMS-INVENTA AG CH-70'3 Domat/Ems 

Telephone 081/3663 II 

Telex 851 410, Fax 081/36 74 03 
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George Graham 
in Paris 

Shadowy 
brawl for 
Victoire 

THE FFr24bn (?3.6bn) takeover 
battle for Compagnie Indus* 
trielle, the French holding 
company, and Groupe Victoire, 
the insurance company it con- 
trols, has driven French law- 
yers, investment bankers and 
stockbrokers to a frenzied 
perusal of takeover rules that 
many of them had not read in 
years. 

Mr Jean-Marc Vemes, chair- 
man of Industrielle and its sin- 
gle largest shareholder with 25 
per cent, has kept his defence 
tactics under wraps while 
Suez, which has bid FFr13,000 
a share for Industrielle with a 
follow-up offer of FFr2,000 a 
share for Victoire in case of 
success, seeks to restrict bis 
margin for manoeuvre through 
the law courts. 

In a series of often mutually 
contradictory statements, Mr 
Vemes has sown doubt in the 
mind of the stock market 
about the likelihood of success 
for Suez's bid, the largest ever 
made in France. Things may 
become a little clearer in 
Indus trielle’s formal defence 
document, which should he 
published this week. 

Meanwhile, massive demand 
has prevented Industrielle’s 
shares from trading but the 
indicative price has soared way 
above Suez's offer. Hie trading 
deadlock suits Suez in one 
way, for it prevents Mr 
Vemes's allies from picking up 
more shares in the market. At 
the same time, however, the 
confusion adds to the question 
marks over Suez's success. 
This is reflected by Victoire’s 
share price, which has plunged 
well below the offer. 

The two sides are thus battl- 
ing it out in a shadowy brawl 
on the floor of the stock 
exchange. But in the silk-lined 
chambers of Mr Philippe 
Grandjean. a snowy-haired 
Indochina veteran who is now 
president of the Paris commer- 
cial court, the debate is more 
genteeL 

Suez has asked Mr Grand- 
jean to sequester 14.9 per cent 
of Industrielle’s capital held by 
subsidiaries through the form 
of circular capitalism known in 
France as autocontrole - the 
shares are already frozen by a 
temporary injunction - and to 
eliminate the voting rights 
attached to these shares for the 
first shareholders meeting 
after its bid is over. Underlying 
the demand, however, is a 
broader request for the court 
to call Mr Vemes to order. 

“Mr Vemes's declarations 
must be publicly denied. It is 
necessary for this to be done 
solemnly so that Mr Vemes is 
reminded of his obligations,” 
declared a Suez lawyer in court 
on Friday. 

Lawyers for Mr Vemes. how- 
ever, argued that their client 
had made no move to sell or 
misuse the autocontrole shares. 
The Commission des 
Operations de Bourse (COB), 
the French stock market regu- 
lator, in court on Friday 
appeared reluctantly to agree. 

Adding irony to the case is 
the fact that a new law on “the 
transparency of the financial 
markets," published only four 
weeks ago, outlaws autocon- 
twlc entirely - but not until 
July 1991. 

“Not only are we not sure of 
the rules, we are not sure 
whether everyone is prepared 
to abide by them and we are 
not sure whether the authori- 
ties have the power to enforce 
them. The only thing we are 
sure of is that the rules have 
already been changed, but in a 
law which has not yet taken 
full effect,” comments one 
Paris banker. 

One thing appears clear; If 
Mr Vemes wants to riposte 
directly he must do so by him , 
self making a public offer, by 
this evening, for a sum at least 
5 per cent higher than the 
FFrl5.9bn Suez has put on the 
table in its bid for Industrielle. 

The COB clearly wishes to 
prevent him from riposting 
indirectly with a tactic that he 
has already declared: the 
mopping up of Industrielle 
shares in the market by 
friendly if not formally associ- 
ated investors. 

Once again, the new law on 
financial markets changes the 
ground rules by clamping 
down on concert party action. 

If he were to make a success- 
ful public bid for Industrielle, 
it is less certain whether Mr 
Vemes would have to follow 
Suez's example by making a 
complementary offer for Vic- 
toire, which could cost him an 
additional FFr20bn. Mr Vemes 
claims that he already controls 
Victoire through Industrielle; 
even if he were to reinforce his 
position in the parent company 
there would be no change of 
control to oblige him to make 
the offer under French take- 
over rules. 

Mr Grandjean is due to hand 
down his judgment tomorrow 
morning but whatever the 
result, bankers, regulators and 
investors are likely to continue 
puzzling over the rules of the 
biggest game in town. 


Seoul approves Daewoo 
shipbuilding rescue plan 


By Maggie Ford in Seoul 

SOUTH KOREA has approved 
a rescue plan for the Daewoo 
Group's ailing shipbuilding 
subsidiary, the country’s sec- 
ond largest shipbuilder. 

Like all South Korea’s ship- 
builders. Daewoo Shipbuilding 
and Heavy Machinery has suf- ■ 
fered from the appreciation of 
the currency, the slump in 
export prices of ships, and 
labour disputes. It made losses 
of Won213bn ($3i8m) against 
sales of Won479bn last year. 

Under the plan, announced 
yesterday by the country's 
Ministry of Trade and Indus- 
try. the company is to receive a 
cash injection and a govern- 
ment-sponsored rescheduling 
of part of its $2L9bn debt. In 
return it will have to raise 
almost half the amount of 
money needed to save the com- 
pany through sales of assets by 
the group's subsidiaries. 

The Daewoo group is South 
Korea’s third-largest diversi- 
fied conglomerate, making 
goods ranging from cars to 


computers and electronics to 
machine tools, ships and air- 
craft 

Under the government res- 
cue plan, Daewoo will be 
required to provide Won400bn 
In new capital to the shipyard. 
This will be raised by: 

• Selling four subidiaries, 
including Korea Steel Chemi- 
cal and Daewoo Investment 
and Finance; 

• Selling DSHM's headquar- 
ters budding in Seoul; 

• Raising Won85bn of funds 
from the Korea Stock 
Exchange through rights 
Issues by Daewoo subsidiaries; 

• Realising WonlSOhn of per- 
sonal holdings in Daewoo Secu- 
rities, South Korea's most 
prominent stockbroker, owned 
by the Daewoo Group's chair- 
man, Mr Kim Woo Chong, 
through the sale to group sub- 
sidiaries. 

As its part of the rescue, the 
Government will inject a total 
of Wonl50bn from the state- 
owned Korea Development 


pant as a 17-year loan with a 
seven-year grace period. It will 
also reschedule 1?on250bn of 
debt owed to the KDB by 
DSHM over 17 years on similar 
terms. 

The Government will also 
exempt Daewoo from a number 
of taxes and other regulations 
to enable the divestments amd 
mergers to proceed. 

The Daewoo group is also 
required to make a serious 
effort to Improve management 
and labour relations at the 
shipyard which has been 
plagued by disputes since 
South Korea started its transi- 
tion to democracy in 1987. 

The Government also 
announced measures for two 
other stricken shipyards. The 
state-owned Korea Shipbuild- 
ing & Engineering will be 
taken over by the Hanjin 
Group, and the Government 
will allow Inchon Shipbuilding 
to raise Won40bn from two 
affiliates. 

Rescue package. Page 3 


De Klerk reform plans appear 
to win favour from Kaunda 

By Patti Waldmeir and Nicholas Woodsworth in Livingstone, Zambia 


SOUTH AFRICA'S acting State 
President, Mr F W de Klerk, 
yesterday outlined his vision of 
reform in South Africa to Pres- 
ident Kenneth Kaunda of Zam- 
bia, who appears to have given 
it a favourable reception. 

Sources close to the Zambian 
delegation said Mr Kaunda had 
been impressed by Mr de 
Klerk's commitment to a nego- 
tiated settlement to South 
Africa’s problems. 

Both sides said that the pair 
had got on well at the meeting, 
near the Victoria FaHs. 

When the meeting was 
announced it led to the protest 
resignation of former President 
P. W. Botha. Mr Botha had said 
Mr Kaunda would be acting as 
a representative for the banned 
South African nationalist 
organisation, the African 
National Congress. The ANC, 
which has a military wing, has 
its headquarters in Zambia. 

But the ANC was not men- 
tioned in the talks. This is 
expected to boost the electoral 
chances of the ruling National 
Party, which is fighting a gen- 
eral election in eight days. 

Zambian sources said three- 
quarters of the meeting had 
been devoted to discussing 
South Africa The future role 
of the ANC would have been 
implicit in such a discussion, 
although it was not mentioned 
by name. 

The remainder of the agenda 
was devoted to the issue of 










South Africa’s acting President F W de Meric with Zam- 
bian President Kenneth Ramida (right) yesterday 

efforts to bring peace to On Friday Mr de Klerk trav- 
Angola. died to Zaire to meet President 

Set against growing black S®*® Seiko who is the 

protest and unrest in South between the two 

Africa it was imperative that pro tagonists in the Angolan 
Mr de Klerk avoid any sugges- Sunday in 

tion he was negotiating by J S n ?^T S f?r 

proxy with the ANC mibi, teader of tire rebel Unite 

movement in Angola, m an 
However, a successful visit attempt to mediate in thq stal- 
to a neighbouring black coun- led peace process, 
try should enhance Mr de After meeting Mr de Klerk, 
Klerk's image as a statesman, Mr Savimbi announced that he 
and could prove popular with would observe a one-month 
white voters who resent their ceasefire until a conference of 
pariah status in the region. his Unita party could be hel d. 


Rescue bid for Cambodian peace talks 


Continued from Page 1 

• The inclusion of the problem 
of Vietnamese colonists. The 
resistance claims that lm Viet- 
namese have settled in Cam- 
bodia, but Mr Hun Sen, who 
claims only around 80,000 Viet- 
namese settlers, has proposed 
that the peace conference 
phairm e n should send an eval- 
uation mission 

• Most difficult of all, the 
question of reconciling the 
Cambodian parties and agree- 
ing on a form of power-sharing 
In the run-up to elections. 
France has proposed a compro- 
mise involving a State Council 
presided by Prince Sihanouk 
and including all four Cambod- 
ian factions, with Mr Hun Sen 


remaining in charge of 
day-to-day government. The 
compromise was last week 
rejected by all four, however, 
and attempts by South-east 
Asian nations to draft a more 
acceptable proposal have not 
so far been successful. 

While 13 Foreign Ministers 
have decided to attend the clos- 
ing session of the conference, 
despite the rapidly dwindling 
chances of success, the three 
major powers - China, the 
Soviet Union and the US 
- have sent more junior 
envoys. The absence of the 
Chinese and Soviet Foreign 
Ministers, in particular, has 
disappointed delegates 

Same delegates attribute the 


lade of progress by the confer- 
ence to Mr Him Sen’s growing 
confidence that his Govern- 
ment would be able to survive, 
politically and militarily, after 
the withdrawal of Vietnamese 
troops,' 

Mr Hun Sen, who has 
unquesti o na bl y gained in stat- 
ure during the current round 
of international telk s, app ea rs 
to believe that his Govern- 
ment, currently recognised 
only by India outside the Viet- 
namese camp, is cm the verge 
of gaining acceptance and aid 
from a number of other coun- 
tries, especially Aust ralia and 
Fra nc e, even if t he conference 
fails to agree on a comprehen- 
sive Cambodian settlement 


Soviet gas field find may be record 


Continued from Page 1 
called Shtokmanovskaya. 

The Barents Sea discovery is 
estimated to be between 3 tril- 
lion and 4 trillion cubic 
metres, or five to six times 
larger than the whole of 
Britain's North Sea gas 
reserves. 

The Kara Sea discovery, 
according to early Soviet esti- 
mates, is thought to be larger 
than the Barents Sea discov- 
ery, however. 

Appraisal work Is still under 
way on the Kara Sea find. One 


well has been completed and 
another was recently started. 

Mr Egil Bergsager, senior 
vice president, Geco (Geophys- 
ical company of Norway), said 
the Kara Sea always bad great 
potential but he found the Bar- 
ents Sea discovery more inter- 
esting. 

“The source rock of their 
Barents Sea discovery is oil- 
rich which supports our view 
that there may be oil prov- 
inces in the Barents Sea,” he 

said. 

Both Norway and the Soviet 
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Union have been Arming for 
oil in the Barents Sea, 
although only gas has been 
found and small traces of ofi. 

Mr Vla d imir Kalinnikov, 
president of the Soviet Aca- 
damy of Science’s Kola Scien- 
tific Centre, «aid he Had ear- 
lier been given a mandate to 
assess demand for gas in the 
Murmansk area. 

Like Norway, the Soviet 
Unkra has mare gas than mar- 
kets in which to sell it and to 
both oil Is a more i m port a nt 
resource. 

Citicorp loans 

Continued from Page 1 

place, was preferable, and 
could be a model for others, 

• Described four debtor coun- 
tries as having their debt prob- 
lems substantially behind 
them, which wou ld all ow them 
a very gradual return to more 
Tinna! financing methods: 
Mexico, the Fhffipptaes, Chile, 
and Uruguay. 

• Said the British banks’ deci- 
sion this month to raise loan 
loss reserves “was responding 
appropriately to the market 
place,* in that the banks' share , 
prices rose to compensate more 
than folly tor the provisions 
made. 


After growing by about 3 per 
cent this year, the survey 
paints to growth of only L7 per 
cent in 1990: the lowest annual 
growth rate afacn 1982. 

Inflation is expected to fall 
from a little below 7 per cent In 
the last three moulhs of 1988 to 
just above 5 per cent a year 
later. 

There will also be a marked 
improvement in export growth, 
reflecting expectations of 
stranger economic growth in 
other countries. 

The current account deficit 
is expected to worsen this year 
but improve gradually in 3990. 

Included in the FT survey is 
the CBrs August forecast 
which also points to a mark e d 
slowdown in fixed investment 
next year. 

A rise of just L2 per cent is 
expected after almost 6 per 
cent this year and mote than 
12 per cent in 1988. 

. Mr Andrew Sentence, the 
CBI’s director of economic | 
affairs, said the outlook was 
for a “softish landing.* 

Inflation could be controlled 
without bringing the economy 
to a standstill, he «air! 

The forecast assumes no cut 
in the standard rate of income 
t ax in next year’s budget but is 
optimistic that mortgage rates 
will not have to rise further. 

Stocks axe expected to build up 

this year but fall in 1990. 

The industrial trends survey 
shows 29 per cent of manufac- 
turers reporting below nor mal 
order books in August Just 25 
per cent said they were higher 
than nanah 

When asked about manufac- 
turing output in the next four 
months, 30 per emit of manu- 
facturers expected increases 
and 17 per cent forecast a fan. 

Export demand was also 
modest but had improved com- 
pared with earlier this year. 

Stocks of finished goods 
remained more than 
to meet demand while prices 
increases were expected to con- 
tinue at a similar pace to the 
last few months. 

Commenting on its forecast; 
th^CBI said the biggest risks 
were that world trade would 
not be as buoyant as it has 
been assumed and that base 
rates would rite further this 
year and remain high for lon- 
ger than it envisaged in 1990 . 

That would increase the risk 
of a much faster slowdown in 
economic activity. - 


The closer you look at ^ 
Property Investment tiu* 
more vou see... 
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Inflation 
battle ‘hits 
UK output, 
investment, 
spending’ 

By Ralph Alton* 

In London 

FURTHER signs &at tbe UK 
Government’s battle against 
inflation has opened a chapter 
of slow investment growth, 
modest increases in manufac- 
turing output and subdued 
consumer spending come from 
two sources today. 

The Confederation Of British 
Industry's August industrial 
trends survey shows manufac- 
turers’ order books are below 
normal for the fourth consecu- 
tive month while output 
growth continues at rates 
modi lower than .a year ago. 

A Financial Times survey of 
22 independent forecasting 
groups points to a marked 
downturn in investment 
gro wth next year. 

Economic acti v i t y is expec- 
ted to slow, interest , rates to 
remain high and inflation to 
improve only gradually. 

Both surveys su pport Trea- 
sury arguments that its high 
interest policy is successfully 
slowing the economy. 

But they also highlight pos- 
sible painful side-effects which 
could lag* for some Wra 

Mr David Wigglesworth, CBI 

ffmnmtt tpp rhsrhmanj said wim. 

parties were preparing plans 
for 1990 " prinst a background 
of subdued demand and pros- 
pect of much slower growth. 

Their . spending would be 
trimmed wherever possible to 
protect profit marg hm. 

‘There is clearly a danger 
that in this process, invest- 
ment will be cut bad. with a 
damaging effect on the nation's 
ability to compete In interna- 
tional markets,* he ««id. 

The opposition Labour Party 
at the weekend seized cm fore- 
casts from the City of London 
and academic groups which 
predicted a fall in investment 
next year. 

The FT survey includes five 
forecasting organisations 
which are pr edicting a drop, 
although the average forecast 
is for a small rise. 

On interest rates, most fore- 
casting groups covered in the 
FT survey expect three-month 
interbank rates - a close 
approximation to base rates 
— to remain at about 14 per 
cent in the last three months. 

That will increase upward 
pressure on mortgage rates. 
Even in the fast three months 
of 1990, interest rates of about 
12 per cent are expected. 

Consumer spending is also 
expected to slow dramatically, 
increasing pressure on the 
already hard-pressed retailing 



selling water 


The political battle oyer the 
privatisation of: the UK .water 
industry fa now a fitingof the 
past, but the ttelinfaw prob- 
lems of she p J rerrifo g-the water 
authorities into the p rivate sec- 
tor could still cause the Gov- 
ernment some embarrassment 
Barring another: global stock 
market disaster, Bke - October 
1987, impact day is paw less 
than three mouths away. The 
combination of the speed with 
which this latest privatisation 
is being undartakan^ tha ■ tons - ■ 
perience of the sponsoring 
Department of the Environ- 
ment flpd the ftwit thatnot just 
one, but 10 businesses — all 
with their own advisera — are 
being sold at the same time, is 
a potentially volatile-mixture.. 

•So far, everything has been 
going surprisingly smoothly. 
The new tariff and capital 
structures were completed four 
weeks ago. On Friday - vest- 
ing day - the authorities 
become pics and the industry’s 
two new regulatory watchdogs 
qpen for business. However, 
tiie main stock market interest 
will be in the fine print of the 
instruments of appointment 
which will have to be issued to 
each company. _ 

These are important because 
successful investment in the 
water industry will depend as 
much on an understanding of 
the new regulatory regime, as 
bn any assessment of the 
growth prospects of tile indi- 
vidual companies involved. 
The substantial undeiperformr 
ance of British Gas and British. 
Telecom ’shares ova: the past 
year, for example, has had far 
more to do with regulatory 
uncertainties than any concern 
about their underlying busi- 
ness. In the case of the water 
companies, their new regula- 
tory system Is far mare of a 
hybrid and could contain even 
more nasty surprises for the 
unwary investor. 

The other potential problem 
lies in the marke ting of the 
issue. The speed with which it 
fa being pushed through means 
that ft is most unlikely that a 
public offering will be made in 
the US — the one' market 
which understands utility 
shares — and individual water 
authorities fere: befog' actively 
discouraged from aggressively 
marketing- themselves directly 
to the institutions. This sug- 
gests a remarkable lack of 
faith in the product which 
could yet backfire on the ven- 
dor. 


From time to time over the 
last couple of weeks,'. ICE’S 
share price has twitched spas-, 
modically on rumours of a 


Share price relative K> the 
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break-up. Id being somewhat 
smaller than BAT, the idea can 
-no longer be wholly dismissed. 
But leaving fttida the question 
of whether it would be desir- 
able, it is worth pondering its 
feasibility as a piece of finan- 
cial engineering. * - - ■ ;* • 

The first point is that unlike 
RJR Nabisco or BAT, Id does 
not have a stable cash genera- 
tor which could be relied on to 
.fund, the exercise. Until very 
recently the commodity chemi- 
cal business — the so-called 
C&p division - would have 
done nicely. But the cycle has 

lu nmi i] bt v^ though- CAP fa Still 

highly cash-praitive, hi areally 
serious downturn that, could 
chang e nv iwnlglit- . . . 

So the chances; tore that 
everything would have to go. 
Some bits are easy: the 25 par 
cent stake In- - Ent e rp rise OIL 
worth £700m. and- the half 
share of lioxide^ worth maybe 
£50Gm. Thereafter, a great deal 
depends on what the pharma- 
ceuticals business, would fetch. 
A mere - 20 times ream- 
ings - based on the weH-pnbli- 
cfaed problems in the develop- 
ment pipeline - would mean 
£4.7bn. A more generous 25 
times, based on fhe-fBstafon-'for 
industry consohdafion, - would 
mean nearer £6bn. 

The bulk business, at its 
cyclical peak, might fetch as 
little as six or seven times 
earnings - say £3.2bn. The 
: rest — the world’s: biggest 
paints business, one af the 
world’s top three, agrochemi- 
cals- badnesses and a -range ref 
speciality: from oot 

oifrs'mrodgh itiflr Tkavanted 
materials ~ might fetch the 
same agate.* Add odda andends 
Eke associates and knock off 
debt, and a worst-case total 
could be -as low as : £tt2bn. 
Since the present market value 
is £9bn and a bidder mtght 
have to pay half, as much 
again -* this is clearly not a 
simple case an the HAT modet 

But it fa the political rather: 
than financial differences ' 
which are cmdaL BAT is a 
largely offshore p urveyor of a 


harmful and a ? dictiv LS u !& 
ICI fa the chief repository « 
Britain’s skills to industrial 
rhrmldrv a field in which the 

oriy holds its own 

worldwide but *enerto«a 
large trade surplus. If the Cow- 
emment could Ptoy th « 
interest card for Biyit 
could certainly do the same for 
ICL 

The final difference rests 
with the shareholders. BATs 
problem fa that the gap 
between its market price and 

realisable value seems bndgee- 

ble only by direct action. By 
contrast, though ICI may be 
■ undervalued at present, that 

will correct itself as the market 

gets a clearer view of the next 
stage ot the chemicals cycle. 
The only worry about the 
recent price movement is that 
while fa has been in the right 
direction, it has been for the 
wrong reason. 

Sector Futures 

H a recent survey fa right 
and only 60 City investment 
institutions use derivative 
instruments 1 Citicorp Scrim- 
geour Vickers will n ot b e 
swamped at once with demand 
for its new futures contract 
based on individual sectors 
within the FT-SE 100. Some of 
its major competitors appeared 
for from perturbed fast week 
by the product’s imminent 
appearance on the scene. 

That torid, CSV's notion 
seems welcome: in principle as 
a stockbroker trying to add 
value to its services, and In 
practice as^ a widening of the 
range of hedging mechanisms. 
Though CSV has been working 
on the idea since the spring, 
not least ^because of the com- 
puter s o ft ware it requires to 
update its sector indices in real 
time, there fa nothing espe- 
cially esoteric about the idea. 

A ftand-may have to keep, 
say, fts weighting in oil and 
gra sharer erase to the sector’s 
wtojditingto. tiie market gener- 
ally. At the same time, the 
fend man a ger may actually be 
ttolBsb ori Httramar. -but bear- 
ish on the sector as &: whole: 
the answer may be to buy 
Ultramar, and simultaneously 
ab*ttt.-£SVfa futures, contract 
bn.'ttsriBltuhd gas sector index. 
Far CSV, a by-product of this fa 
advance intelligence about 
investor sentiment. 

- Onesnag is obvious, but not 
insoluble. The contracts are 
over-the-counter products, 
-unquoted on an exchange; for 
pension, funds, the drawback is 
tint they may be exposed to an 
unwonted Icapltal gains tax 
charge, at least until the 
Inland Revenue says differ- 
ently. 
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number? 

It takes a lot of hard work to build a company worth 
seven figures or more. 

Which Is why. If youYe thinking about selling, you’ll 
want the boot advice you can got. Advlco that eah help 
you find a buyer,, who will nht only pay the highest price, 
but abo consider the welfare of your employees and the 
futuro of your business. 

At 31 Corporate Finance, we. aro spodaHsts in 

advidrig on the sale of prtmrte companies worth between 
Cl miHon-GSO million and are In daily contact with unuiy 
potential purchasers both in the UK and overabas. 

So, If your company Is worth a totophono number, 

call us om • 






• 31 Corporate Finance Ltd., 

91 Waterloo Road, London SCI 8XR 
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Water companies to 
turn on the bond tap 



Next year Britain's privatised water companies 
are likely to dominate bond Issuance on the 
domestic and International starling markets, 
offsetting the Government’s gilts buy-in pro- 
gramme; This week the companies will give ' 
details of .revolving credits — worth over £7bn 
- which will demonstrate their creditworthi- 
ness. In the private sector the companies, will 
want to replace these credits with bonds at the 
longer end of the maturity range. And, reports 
Andrew Freeman, the UK banks are overjoyed 
at the prospect of lead managing the deals. 
Page 20 


Rollercoaster FoM on the up 

Shareholders of FObei International, the UK 
electronics products group, have endured a 
rollercoaster ride since it went public In 1966. 
They got a queasy feeling this summer when ■ . 
the crisis in Peking cast a cloud over Fobel’s 
51 per cent owned Hong Kong arm Radofln, 
just as the group was announcing a loss for 
1988. But chairman Alan Leboff says Radofln 
was not hit by the crisis and a signficant contri- 
bution is expected from the recently 
announced merger of 22 per cent of Premdor 
of Canada, reports Andrew Hill. Page 25 


UK gilts down in the mouth 

Last week's dismal UK trade figures coupled 
with placid summer trading activity In the mar- 
kets left the UK gilt market down a point last 
week. With little economic news to be reported 
in the next two weeks ttie market Is likely to be 
leaviiy influenced by the performance of stor- 
ing on the foreign exchanges, reports Simon 
olbereton. Page 21 
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Takeover Panel orders 
Plessey to qualify claim 


By David Thomas In London 

THE TAKEOVER Panel, the City 
of London’s Mils watchdog, 
required Plessey to issue a share- 
holder circular qualifying its 
claim that the General 
Electric Company (GEO and Sie- 
mens of West Germany are 
seeking to buy Plessey bust 
nesses at l ess than their market 
value. 

The claim was a central part of 
the defence document issued by 
Plessey last week against the 
hostile £2bn ($L27bn) bid by 
GEC-Siemens. 

Plessey issued its circular on 
Saturday. On the same day, Ples- 
sey issued another circular, 
widely reported over the week- 
end, on its future strategy should 
it survive the bid. 

GEC-Siemens yesterday 
attacked the strategy circular: “It 
was clearly put together at great 
haste as a smokescreen for the 
.one they were obliged to issue 
about [the] valuation," a GEC- 
Siemens adviser said. 

Plessey vigorously denied this, 
stressing that it had not retracted 
the valuations in its defence doc- 
ument. 

Mr Philip Parker, Plessey’s cor- 
porate development director, said 
the strategy circular “is all very 


real and can be progressed as 
soon as the bid is 
rejected.” 

Mr Parker added that Plessey 
not yet decided whether to 
issue a profits forecast before 
September 7, the offer's first clos- 
ing data 

GEC-Siemens had objected to 
the Takeover Panel that Plessey 
bad estimated £82&ra as the value 
of Its stake in the GPT 
telecommunciations joint 
venture and £200m for its stake 
in the Hoskyns’s computer com- 
pany. 

Plessey used these figures to 
calculate that GEC-Siemens was 
offering a “substantial bid dis- 
count" for the rest of its busi- 


Plessey's circular on Saturday 
stated: “these valuations of ’our 
shareholdings were not sup- 
ported by Independent valuations 
as required by the City Code cm 
Takeovers and Mergers.” 

It told Plessey shareholders not 
to “place undue reliance cm the 
figures given. . . and the conclu- 
sion that there is a bid 
discount” 

The strategy circular elabo- 
rated on Plessey’s plans should it 
escape the bid including: 


• Semiconductors. Plessey is 
fyrfriTig a minority Japanese part- 
ner for its semiconductor busi- 
ness end p-iaimed yesterday that 
its negotiations were near com- 
pletion. Plessey is understood to 
have had talks with Sony, 
Toshiba and Matsushita. 

• GPT. Plessey will sell its 
stake. GEC and Siemens will be 
able to bid either separately or 
together. 

• Defence and aerospace. Ples- 
sey intends to extend its radar 
and naval systems interests in 
Europe and its aerospace busi- 
ness in North America, but does 
not plan to bid for Ferranti, in 
which it bought a 2 per cent 
stake this month. 

• Traffic management and com- 
puter services. Plessey will seek 
further European acquisitions in 
both buanesses. 

Plessey confirmed that Sir 
John Clark, chairman and chief 
executive, will become non-exec- 
utive chairman from next March. 
It had already announced that Mr 
Stephen Walls, managing direc- 
tor, would become chief execu- 
tive from that date. 


Muppets join the fantasy 
world of Walt Disney 


By James Buchan in New York 

WALT DISNEY, the company 
which for 70 years has moulded 
■ Hh> iwingimrtiflm of American chil- 
dren for business purposes, 
said yesterday that it had 
bought rights to the Muppets, 
a set of fantasy puppets 
that were a wild success on tele- 
vision and in stores in the mid- 
-1970s. - 

The deal, which was rumoured 
on Wall Street yesterday to be 
worth SlOOm or more, gives the 
venerable entertainment com- 
pany a new generation of 
make-believe characters 
to stiffen.. ...the . ’ toilipg 
ranks .of Mickey Mouse and his 
associates. 

Industry people and stock ana- 
lysts believe that the Muppets, 
which have faded somewhat in 
popularity from their peak over 
10 years ago. will receive intense 
but careful exploitation in Disney 
theme parks, films and consumer 
products. 

“Nobody is as good at exploit- 
ing character as Disney,” said Ms 
fez Buyer, an analyst at Pruden- 
tial-Bache in New York. 

Mr M ic hael Eisner, the Disney 
chairman who has presided over 
a peat revival in the company’s 


fortunes in the past five years, 
yesterday signed an agreement 
with Mr Jim Henson, the creator 
of the Muppets, to buy his busi- 
ness. 

Mr Henson and his company, 
Tfansnn Associates, will produce 
films, television shows and 
videos involving the Muppets 
and stage special attractions 
with them at the Disney theme 
paries. 

In addition, Disney will acquire 
Mr Henson's film library, includ- 
ing the old programmes of the 
highly successful TV Muppet 
Show, and the merchandising 
fights to Kermit The Frog, Miss 
Piggy, Animal, Fozzle and Gonzo. 

The deal, said Mr Eisner yes- 
terday, is “a business association 
made in family entertainment 
heaven.” Financial terms were 
not revealed. 

Mr Henson brought Kermit and 
the Muppets to television in the 
1950s but they did not truly catch 
an until 1976. when the Muppet 
Show was launched. 

The show quickly became the 
world’s most popular television 
programme with a 235m viewers 
around the world, according to 

Djsnsy. 


The deal is the latest in a 
string of moves by Disney to 
broaden its base of fantasy char- 
acters. 

The company, which is gener- 
ating prodigious profits and is 
one of Wall Street’s glamour 
stocks, recently opened 
a new theme park in Florida 
designed not round Disney char- 
acters but classic Hollywood 
films, such as The Wizard of Oz, 
bought in a rights deal from 
MGM. 

The Muppets’ first big job for 
Disney will be as part of a 3-D 
display which is planned to open 
next May at the Dlsney-MGM 
Studios theme park. 

Said Ms Buyer of Pruden- 
tial-Bache: “It’s not that the 
Mickey characters are beginning 
to age. 

*Th fact, there’s something of a 
Mickey mania on. It’s just that 
this deal gives extra characters 
to the stable.” 

In the nine months to the mid 
of June, Walt Disney reported 
earnings of $490.6m or revenues 
of S3JZ5bn, up nearly a third from 
the same pine months of the year 
before. 


Wall Street’s 
hollow triumph 

By Anthony Harris in Washington 


W all Street managed 
quite a graceful shrug, 
if you can imagine such 
a thing, to mark its new record 
last week. “It was just another 
trading day,” said one broker, 
flattening an overexcited televi- 
sion. Interviewer. Was this false 
modesty, or realism? 

If you believe that money 
drives markets, it was neither, 
for the astonishing thing about 
the peak is that it has taken so 
long to climb. Profits have been 
rising steeply in the last two 
years, and price-earnings ratios 
are now distictly undemanding 
by the standards of the 1980s. 

The market multiple Is down to 
12% from 22% at the previous 
high in August 1987, when the 
market was riding for a crash. 

In the end, it has taken 
renewed excitement about bids 
and buy-outs to drive the market 
past its 1987 level; and that is the 
clearest sign that the rise has not 
yet been overdone. When sober 
bidders - and even brewers are 
surely sober when they bid - 
can offer shareholders large prof- 
its through cash bids, there is 
still plenty of headroom. 

But the bids of the 1980s carry 
another message. An equity mar- 
ket is supposed to be a place 
where industry raises capital, but 
Wall Street has become a market 
where industry gives capital 
back, and on a huge scale. Since 
the buy-ins began investors have 
received some $500bn_ 

Pause for a moment to consider 
that figure, if you suffer the nor- 
mal human hlindness to astro- 
nomical magnitudes. It is about 
10 per cent of US GNP, or two 
years’ worth of personal savings 
at their newly recovered rate. 

It is also about the same as the 
supposed build-up of US external 
debt, which causes so much apo- 
plexy on American editorial 
pages. 

Given this massive transfusion 
of cash, a stock market which 
under-performs the rest of the 
world (or most of it), and which 
depends on bidders to prevent 
real assets being offered at enor- 
mous discounts, is hardly show- 
ing confidence in the corporate 
economy. Many of the bidders, of 
course, were returning the insult 
they were borro win g to go pri- 
vate, because they regarded the 
market as a jungle. 

In global terms, though, this 
process supplied more cash to 
support fewer equities. The slug- 
gish perfomance of the whole 
market, while it has kept prices 
low enough to attract predators, 
stfil needs explaining. 

The shock of the crash two 
years ago has been worked to 
death as an excuse. That did 
scare a lot erf small investors out 
of the market for a long time; but 
institutions all over the world are 


very liquid, and could easily have 
made good the shortage had they 
been convinced that US assets 
were cheap. In spite of an impres- 
sive performance by the real 
economy, they were slow to be 
convinced. Some of the reasons 
were sounder than others. 

• The fear of Reaganomics. 

Misguided pundits made the 

sooalled twin deficits into a ques- 
tion of national honour, in fact 
the fiscal deficit is now quite 
modest, and faffing . 

The US trade deficit, like that 
of the UK, reflects causes which 
have little to do with the Budget; 
a period of gross over-valuation 
of the currency; financial deregu- 
lation which helped consumers to 
borrow; a real estate boom which 
encouraged them to do so; and 
inward investment by foreign 
companies who brought much 
capital equipment with them. 

• The fear of a recession. 

Markets believe in periodic 

cycles, because this saves them 
having to think about what is 
really happening. Recessions are 
caused by mistakes in monetary 
ami b usin ess management, not 
by the passage of time. 

We have already paid for two 
of the biggest mistakes of the 
1980s - the Volcker monetary 
overkill, and the assumption that 
the oil price would go to $50. 
Overkill caused the 1981 slump, 
and oil folly a regional recession 
in the oil states which is still 
with ns. 

• Fear of commercial debt 

This Is nearer the mark. Banks 

and LBOs are vulnerable to a 
recession, as excessive lenders 
and borrowers respectively; but 
this is why the Fed will not allow 
a real recession to happen, except 
by accident 

Faced with possible financial 
disaster, it sees stagflation 
(passed off as a “soft landing") as 
the lesser evil. The thrift liquida- 
tion will be a drag on real estate 
credit for years to come; not alto- 
gether a bad thing. 

• Fear about US competitive- 
ness. 

All the fears we have listed so 
far are fear of the known, much 
analysed and readily discounted; 
but doubt about US commercial 
virility is emotional, and so it is 
much more debilitating. Ameri- 
cans no longer see Reds under 
the bed, but Japanese. 

This fear is exaggerated, of 
course. As is well known, the 
British for out-invest the Japa- 
nese, but nobody Is afraid of us. 
They are still far behind the US 
in fundamental research and 
invention - Voyager, for a cur- 
rent example; but they out excel 
anyone in making things reliable 



(VCRs), user-friendly (cameras, 
lap-tops), and in constant, 
detailed improvement 
Meanwhile, the Japanese are 
operating in the US in force, 
often in association with Ameri- 
can companies; this experience is 
showing that the real Japanese 
secret is not so much in techol- 
ogy or design (both excellent, but 
so is the best in the US) as in 
managment objectives and 
labour relations - two aspects of 
the celebrated Japanese long 
view. 

• The fear of Wall Street itself. 

Can American companies emu- 
late this long-term planning? An 
increasing number believe that 
they cannot, as long as they are 
exposed to the pressures and 
raids of the stock market - 
many British companies have 
been saying the same for a long 
time past In the US, ill-feeling 
and suspicion has been rising 
fast on both sides. 

C ompanies vote with their 
feet by going private: they 
would rather be saddled 
with potentially ruinous debt 
than with traded equity. (This is 
a trend which is barely visible 
anywhere else.) 

Meanwhile spokemen for 
shareholders, such as Mr T. 
Boone Pickens, who runs the 
United Shareholders’ Association 
(USA, you will note) denounces 
managers as the enemies of 
shareholders. 

Of course, this tension drives 
prices up. not down; but since it 
is leading to a hollowing-out of 
the equity market, as companies 
withdraw, or sell their best assets 
to British brewers and others 
before the asset-strippers can do 
it, you may think this a hollow 
triumph. 

Consider this, though. If you 
compare the economic high-fliers 
with the English-speaking lag- 
gards, you will find it has very 
little do do with ideology, (social- 
ist Sweden) or low taxes (Ger- 
many and Japan), or even with 
stable money. 

The winners are marked by 
three features: first-class educa- 
tion, a small defence burden and 
a narrow (or rigged) stock mar- 
ket. The US education system 
will take a long time to fix. but 
Mr Gorbachev is addressing the 
second problem, and the bidders 
the third. Perhaps there was 
something to celebrate last week, 
after alL 
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French unions take lid off pay 


French trade unions are 
promising the Government a 
“warm” welcome back from, 
the long summer holidays. But 
will their demands this time 
take the lid off wages; so 
tightly contained in France for 
the tost five years? . 

Discontent to strongest in 
the public sector. There is 
unrest in areas like the rail- 
ways, while tax collectors, gov- 
ernment aircraft maintenance 
workers and nurses are in open 
dispute; even the gendarmes, 
who are forbidden to- strike 
because of their military sta- 
tus, have been making the 
defence minister's life misera- 
ble with a campaign of anony- 
mous letters. 

The Government had already 
agreed to give the civil service 
an across-th^board rise of 1.2 
per cent from September L . 
When the rise was agreed* 

however, Infla tion for 1989 was 

still officially forecast at 2J2 per 
cent. Already, in the first 
seven months of the year, 
prices have risen 2.4 per cent, 
with inflation running at an 
annual rate of 3L5 per cent . 

At the begi nning erf July, too, 
the Government authorised a 
1.9 per cent increase in- the 
Smie, France's minimum wage, 
taking it to FFr29.91-(£2L88) an 
hour, or FFr5,054.79 a month. 

Fears of a dangerous surge 
in wages may prove to be 
excessive, however. The Smie 
no longer ap pears to be a big 
factor in wage rises, and 
though wage pressurefa build- 
ing up in the private sector, 
productivity gains are continu- 
ing to absorb much of the 
steam. Under 10 per cent of 
French employees are in feet 
concerned by.tiie Sale- which' 
was viewed for years as one of 
the forces leading to impl icit 
wage indexation in France.. 
Recent studies show tbaf-there 
has been little effect ,o£ conta- 
gion from the Smie. to other 
low wages. Net wages of the 
lowest paid 10 per esnthave 


been rising by only 2 £ per cent 
a year, while the highest paid 
10 per cent have been rising by 
•L2 per cent a year. . 

This has been amply offset 
by productivity gains, which 
Insea, the state statistical insti- 
tute, forecasts this year at A5 
per cent for manufacturing 
-industry .Last year's productiv- 
ity gain was 6£ per cent, but 
that was when employment 
was slow to catch up with the 
pick-up in output 

However, the biggest handi- 
cap that French industry 
seems to be feeing at the 
moment is not wage costs but 
capacity constraints. 

Fixed investment the main 
motor of growth in 1988, 
remains strong this year, and 
the tendency to invest . in 
increased capacity to the high- 
est this, decade, according to 
surveys of business opinion. 

Yet Inaee'B enquiries show 
that the strains on France’s, 
productive capacity are already 
hi gher thaw in 191940, the last 
time capacity constraints sur- 
faced. and probably as high as 
daring the boom of late 1973 
and early 1974. 

“The strains affect especially 
the car industry, and then the 
intermediate goods sector; cap- 
ital and consumer goods are 
much less affected. Moreover, 
these strains concern particu- 
larly the major corporations,” 
Insee notes In its latest eco- 
nomic outlook. Manufacturing 
industry as a whale estimates 
capacity utilisation at 87 per. 
cent — and over 90 per cent for 
the automobile industry and 
for intermediate producers. 

This statistic gives a quanti- 
tative measure, hut its accu- 
racy, based an responses to 
survey questions, is open to 
doubt- More qualitative, and in 
thisoontext more telling, to the 
questiim.' put "to industrialists 
on whether they are experisno 
fag production bottlenecka. 

“It is possible that tor a com- 
pany manager the concept of 


"bottleneck” within a complex 
production process may be 
angler to gauge than that of 
"capacity utilisation.” The 
question thus gives directly 
the number of managers who 
believe that , they could not 
increase output with their cur- 
rent means of production if 
they received more orders.’* 

Clear trend - 

Responses to the “bottle- 
neck” question veer widely 
from quarter to quarter, but 
the trend over the last 18 
months to clear. By the last 
survey in June, four motor 
industry companies out of five 
faced bottlenecks due to the 
shortage of .equipment, while 
30 per cent of companies in the 
intermediate goods sector 
made the same complaint 

Even in the consumer ami 
capital goods sectors, however, 
the number of managers reck- 
oning that they have excess 
manufacturing capacity is at 
fts lowest level this decade. 

Does this mean that the 
French economy is in danger 
of overheating? Similar series 
for other countries, though not 
strictly comparable, show that 
France does not appear to be 
out of step with West Germany 
and Italy. This should mean 
that the danger of an ava- 
lanche of consumer goods 
- imports can be avoided. 

On the capital goods front, 
the mounting strains on capac- 
ity seem likely to sustain the 
pattern of heavy capital invest- 
ment as French industry re- 
equips. This means the inabil- 
ity of French industrial 
machinery makers to meet 
home demand — evident over 
the last 18 months in the pat- 
tern of Franco-German trade - 
is likely to persist, contribut- 
ing to the continued weakness 
of France's trade balance. 

George Graham 


THIS WEEK 


TAKING CENTRE stage this 
week in financial markets is 
Friday's US labour market 
report for August 

The unemployment and 
em ployment figures Will give 
the first pointers to the 
strength of economic activity 
this pionth and are likely to be 
a big influence on the direction 
of trading. Past months’ fig- 
ures have led to speculation 
about the now widely-noted 
slowdown which in turn baa 
encouraged expectations of 
lower interest rates. 

The consensus of analysts’ 
forecast, compiled - by MMS 
International, the financial 
research company, to for a rise 
of 68,000 in non-farm payrolls, 
compared with 170,000 in July. 
The unemployment rate is 
expected to rise to 5J3 per cent 
from 82 per cent in July. 

O ther US indicators roclntte 
statistics on personal incomes 
and consumption in July, 
released tomorrow, which will 
give dues about consumers’ 
behaviour. The consensus is 
for a rise of 0.7 per cent in both 
incomes and consumption. 

The US index of leading indi- 
cators for July to released on 
Friday. This includes measures 
of factory output, money sup- 
ply r ro i w n n sr credit and prices 
and to regarded as a good indi- 
cator of short tarn economic 
prospects. 

In recent months’ the index 
has given strong evidence of a 
marked slowdown in economic 
activity. A rise of 02 per cent 
is expected in July, after virtu- 
ally no change in June. . 

French trade figures for 
July, expected today, are 
expected to show a deteriora- 
tion in the trade gap after 
June’s FfriLSbn ( £ 269 -8m) defi- 
cit. Although exceptional fac- 
tors are likely to be blam ed, it 
could trigger fears of a 
long-term weakening in the 
country’s trade position. 

. Figures for French gross 
national product in the second 
quarter are expected tomorrow 

and could sho w weak er growth 
fa economic activity. 

In West Germany, current 
account figures for July are 


IIS personal sector 

% change year on year 
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sometime this week 

are likely to show another 

substantial surplus. Also due 
are industrial production fig- 
ures for July, which will show 
the strength of economic activ- 
ity- 

Japan also sees trade figures 
this week, probably Friday. 
Again a large current account 
surplus to likely, highlighting 
the scale of world trade imbal- 
ances. 

Other events and statistics 
(with MMS In ternational con- 
sensus of forecasts fa brackets) 
include: 

Today: US, revised gross 
national product for second 
quarter (up 2.4 per cent). New 
house sales (up 0.7 per cent) 
Corporate profits in second 
quarter. Japan, unemployment 
rate in July. UK, new 
vehicle registrations fa July. 
Overseas travel and tourism in 
June. 

Tomorrow: Japan, industrial 
production and housing starts 
m July. UK, Bank of England 
publishes final money supply 
numbers for July. French, final 
consumer prices index for July. 

Thursday: US. Factory 
orders (fall of 0.7 per cent) 
Two-year Treasury note settle- 
ment. UK, Bank of England fig- 
ures including bill turnover 
statistics and bank and 
building society balance 
sheets. 

Friday: UK. company liquid- 
ity in first quarter. US, con- 
struction expenditures fa July. 
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INTERNATIONAL CAPITAL MARKETS 


EUROCREDITS 


INTERNATIONAL LOANS 


PRIVATISATION 


Cilva borrowings 
surprise bankers 


WITH sterling 1 interbank rates 
at dose to 14 per cent, there is 
little reason for any non-UK 
borrower to tap the markets in 
that currency. Thus, consider 
the case of Cilva Holdings, an 
international company set up 
to bid for the publicly held 
shares of Avis Europe in a deal 
valued at £896 ul 

Cilva is a holding company 
to be controlled by Belgium- 
based Lease Holdings, General 
Motors Overseas Corporation, 
and Avis of the US, which was 
once Avis Europe's parent 
company. 

The holding company will 
buy the shares of Avis Europe, 
which were floated on the Lon- 
don Stock Exchange in 1986. 
While the shares must be paid 
for in sterling, the reconsti- 
tuted company will have 
receivables denominated in 
D-Marks, pesetas, lire and Bel- 
gian and French francs in addi- 
tion to sterling. Why then, rea- 
soned the bidder's bankers, 
should the borrowings be in 
sterling? 

The borrowing consists of a 
£625m equivalent one-year 
bridge facility Intended to pay 
the costs of acquiring shares. It 
is secured by the shares them- 
selves and their dividend pay- 
ments made in sterling. 

Of this faculty, SO per cent is 
denominated in sterling with 
the remainder in Ecu. After 
the share purchase is com- 
pleted, the financing shifts into 
a two-part loan which includes 
£425m equivalent seven-year 
term loan in which drawings 
are made by various Avis 
Europe subsidiaries in the cur- 
rencies of their respective 
countries. 

Proceeds will be used to pay 
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Meanwhile, Moody’s Inves- 
tors’ Service said it has placed 
the Prime-1 E uncommercial 
paper rating of Avis Finance 
Company (Jersey) Ltd, a whol- 
ly-owned subsidiary of Avis 
Europe, which is under review 
for a possible downgrading as a 
result of the proposed acquisi- 
tion. 

Elsewhere, Westland Group 
and Westland Helicopters have 
arranged for a £75m revolving 
bond, guarantee and letter of 
credit facility intended to pro- 
vide support for export con- 
tracts of helicopters. Of the 
total, £50m is committed. 
National Westminster Bank 
and Barclays Bank are co-ar- 
rangers. The facility is for five 
years, extendable annually at 
the consent of the lenders. 
There is a K per cent commit- 
ment fee on the unutilised por- 
tion of the facility and a guar- 
antee fee of *A per cent on the 
amount of outstanding instru- 
ments issued. 

Telecom Corporation of New 
Zealand has arranged a $350m 
five-year note issuance facility 
of which $150m is committed. 
Fees are structured to include 
a 75 basis point facility fee and 
a 75 basis point utilisation fee 
if more than half the commit- 
ted portion is used at any one 
time. There are six co-arrang- 
ers and the facility has been 
syndicated with 15 financial 
institutions based in Hong 
Kon g . 

Nonna Coben 


Finnish Export 
provides ‘a big 


mystery’ out with £7bn in 


down the bridge facility. 

There win also be a El.lbn 
equivalent two-year revolving 
credit facility of which a por- 
tion will be used to pay the 
bridge financing and the 
remainder will provide financ- 
ing for new car fleets and gen- 
eral working capital. Citicorp, 
co-arranger for the financing 
along with Soctete Gdndrale, 
said that b a n k* ? in the syndi- 
cate would mostly be those 
that could effectively provide 
domestic lending operations in 
each subsidiary's country. 

Borrowings are In effect to 
each subsidiary with the sub- 
sidiaries providing cross-guar- 
antees for each others’ debts. 
Thus, leaders are not forced to 
evaluate whether Avis Spain is 
a better credit than say, Avis 
Italy. Avis Europe, in turn, has 
guaranteed the defats of each 


SYNDICATE OFFICIALS are 
railing a SFr75m deal for the 
Finnish Export Credit {FEK) 
one of the biggest mysteries 
they have seen for years. Amid 
widespread comment that they 
could find little demand for 
the paper, there was curiosity 
and amazement that the lead 
manager had decided to bring 
the deaL 

The 8^ per cent bonds, 
which mature in October 1992, 
were launched by Banqne Par- 
ibas (Suisse) last week with 
built-in currency options. The 
options allow the borrower to 
redeem the bonds in Swiss 
francs at par, or In OS dollars 
at a fixed exchange rate of 
SFrl.62. In return, investors 
are offered a coupon well 
above that of a straight Issue. 

Paribas was the lead man- 
ager of the first dual-currency 
issue In Switzerland, a 
SFrlOOm deal for the Kingdom 
of Denmark on June 5, which 
at the time caused syndicate 
members to express doubts 
about the applicability of such 
instruments to the Swiss mar- 
ket There were difficulties 
syndicating the issue among 
sceptical Swiss houses, and 
today many traders speculate 


Borrowers 

US DOLLARS 

Toe Corporation** 

Daido Steel Co.** 

Nat. Westminster BK.**{a} 
Toyomenka Finance*** 
Nippon Ught Metal* 
tehlhara Sangko Kata ha* 
Hokkaido Electric Power* 
Mitsubishi BtcAustralto* 

Nat Credit Card Trust* 

Tokto Marine & Fra fits.* 
Nissan Diesel Motor Co.* 
IADB* 

Toho Rayon* 

Old Electric Industry Go. 

CANADIAN DOLLARS 

CJBC (SJngapore)*t 
Privatbankan*t 
Mercedes-Benz Cr Canada* 

AUSTRALIAN DOLLARS 

5th Australian GovtFIn.* 
Australian Gaa & Light* 

MEW ZEALAND DOLLARS 
Abbey Nat Second Cap* 

STERLING 

Leeds Permanent**(g) 
Bristol & West**(h) 

D-MARKS 

Hoesch InLF] nance* *(d) 
Rhythm Which Co.* 


Amount 

m. 


that the bonds remain 
unplaced. 

When Paribas- announced 
the FEE issue, it had greater 
success forming a s yndic ate 
because some banks were so 
amazed to see it repeat ing t he 
principle of dual-currency 
issues teat they went into the 
deal out of curiosity. 

Paribas argues ™ the suc- 
cess of the deal depends on 
how carefully it is marketed to 
investors.- The complicated 
struct u r e needs painstaking 
explanation, and banks cannot 
afford to sell the concept on a 
part-time N * *1 a 

Further, it claim s tha t both 
the Denmark and FEK deals 
have enjoyed good demand. 
The Denmark bonds are trad- 
ing at around 102 , a premium 
to the issue price. According 
to Paribas, after a slow start, 
them was quality demand dur- 
ing the public subscription 
period and the deal was widely 

plaiwy 

Meanwhile, the FEK deal, 
which opens for public sub- 
scription on September 11, was 
quoted by Paribas at less 1% 
bid, less 1 offered. The lead 
manager expects real- demand ■ 
for the paper to emerge from 


the retail marked but claims 
that up to 75 per cent of Dm 
issue has already b^enpteced 
in the wholesale mgsoet. - 

The dilemma forinvestorx 
wondering whether to buy the 
bonds Is that they are receiv- 
ing very different tatarpnt* 
turns of the st ruc t ure tram 
their various advisera.- 

Take the attitude of one of 
the Big Three banks. A syndi- 
cate offic i al was blunt in Ms 
opinion of the deaL He said 
the structure was dubious. 

Not surprisingly, Paribas 
says this is sour grapes: H the 
Mg- banks are not keen on the 
instrument, *h*« Paribas will 
have a hard time c wnw i tln g Us 
arrival in the market. 

The answer for- confused 
investors lies in the simplest 
requirements of their invest- 
matt decision-making process. 
They should ask themselves 
whether they understand the 
bonds, whether they are happy 
with the currency option they 
are writing to the borrower, 
and whether they might feel 
happier with a locMn, albeit 
lower, return from a straight 


Andrew Freeman 


FLOATING-RATE notes, tap 
-issues, fast stream payment^ : 
liquidity - few Inifastrieslgaj 
themselves better tp umtaphogv 
leal excess among Utiftstia*- 
Hnmai bond dealers than the 
water business. In the UK, the 
puns are expected 
and test Next 

tised water compaMw -are 
likely to dominate issuance on 
the domestic and Intentaflow l 
sterling markets. 

The - reasoning behlidt this 
assertion is simple. Before pri- 
vatisation, the campantes liavs 
to demonstrate thefr craditwor- 
tirinass: by establishing' work- 
ing capital. This stage of :tbe 
privatisation process te nearly 
complete, and this week the 
companies are expected to give' 
details of a series of revolving 
credits worth more ttwn-ETfan. 

Once in timlptraMtafctioir,'' 
the c ompanie s are unHkdy to 
make much use of these cred- 
its. They are large utilities' 
with very long-term assets, and 
they will have to refinance 
them relatively quickly to 
reflect this profile. 

As one syndicate manager 
said: The sterling market, par- 
ticularly at the longer end, la 
che natural home for their bor- 


rowings." Even thc sii nplcff 


assets at the longer end « 
,‘foatnitty range. ' 

Immed iately after privatisa- 
tion the companies wul seek 
f te amed some of theteshort- 
term Credits and replace tiuan 
w«h more apprpprfBtehmqm 
UK axe licking their Bps 
at fly prospect of Iwd maWg' 
ing tow which will more. than 
‘offset --'the- - Govenune&t s 
gilt-edged stock buy-in pro- 

Finance directors of. aente or 
the Imdteg water companies 
confirm that they will be seek- 
ing instruments which match , 
their liabilities. 

It la possible, however, to 
Biwteii a rough uutlLn* of -the. 
thoughts of excited nyndicate - 
official* One elemenfcjftf th* ! 
privatisation, which wUTcoik - 
strain the water companies is 
the pricing formula governing 
tim charges they can pass an to 
consumers. The- formula . 
indudes inflation, raising the 
nn«gfiriray that triflatimvnaked 
or Index-linked financing 
would be very attractive to 
them. This could open up a 
new class of bonds which 


wide range of tevastdrs would 

KTanrs* 

San elng throughfoterm^ 
arias Ilka the European Invwb- 

hSdto^letennDw. At mis 
stage, u* one knows what 

ffiect «1* remuwy and- 

-aajsrss 

the sterling markets. 

Syndicate managers are ; 
keeping thefr powder dry. P»- 
. paring n range of structures for 
secured, unsecured and com- 
natttetT deals. At fide stage It 
mttet be- unclear which marcet 
■ or intermediary will allow the 
eonxpahieB ti» cheapest funds. 

- The finance directors ere are 
^m wCTUng ~-to speculate. Inves- 
tors ^utn be certain that they 
will be offered water company 
bonds within weeks of being 
offered the equivalent shares. - 

'Andrew Freeman 
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Ntkko Sees. (Europe) 
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INTERNATIONAL CAPITAL MARKETS 


UK GILTS 


Deficit takes the shine off rally 


A VIRTUAL absence- of - 
domestic investor activity com- 
bined with, awful July trade 
figures combined to leave 
gilt-edged prices about a point 
lower at toe end of last-week; 
With few significant wwwmiteB 
releases In the coming', two 
weeks, the market is likely, to 
move in linn with sterling. • 

Against the trend of conven- 
tional gilts, index-linked 
improved by up to half a point 
at the long end in response to 
continually rising prices on the 
equity market. The strength erf 
equity, while exphcahle by bid 
activity, institutional liquidity 
and foreign interest, continues 
to surprise many. 

From the .point of-view-of-the 
Treasury and the Bank of 
England, the one good thing 
that came from July's ~£2J.hn 
current account deficit was., 
that it scotched talk of an early 
cut in short-term interest rates.. 
Qt seems as though many in 
the markets had missed the 
Bank of England’s recent 
operations in th» money mar- 
kets to shore up overnight and 
one-week rates.) 

That said, news of a £2.1bn 
current account deficit unset- 
tled the. Treasury. It took, the 
shine off what had been a good 
ran of indicators for July and 
underlined their continuing 
residual concerns about the 
nature of the slowdown in 
activity under way. 

Both the Treasury and the 
Bank have been disappointed 
with the length of time it has 
taken for the tightening in 
monetary policy to show 


UK gilts yields 
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through in official figures, 
although they both feel vindi- 
cated in using only interest 
rates to effect the slowdown in 
dmmnd. 

Today the Treasury begins 
its latest forecasting exercise 
which will form the basis for 
the- prognostications in the 
Autumn Statement. On the 
basis of what is already known 
it seems likely that, compared 
with its forecasts at Budget 
time, growth win be a little 
slower but accompanied by 
higher than expected inflation 
and a bigger current a ccount 
deficit, but, on a financial year 
bads, a. lower pubic sector debt 
repayment 

The extent to which the 
Treasury/Government is really 
serious about getting inflatio n 
down win govern the length of 
time the authorities apply the 
current monetary squeeze. The 
rhetoric, so far, suggests that 


.“■'inflation is the overrid- 
_ objective of policy. 

Mr Nigel Lawson, the Chan- 
cellar, mniio plain in bis 
radio interview on Friday 
together with his disinclina- 
tion to consider an early cut in 
interest rates. (The Treasury 
will ten yon that there . 
been only one pre-Tory Party 
conference cut in base rates 
and that was in 1983. Mr Law- 
son is not a politician who goes 
out of his way to curry favour 
with the party faithful.) 

T aking that at face value 
means that the earliest interest 
rates could he cut would be 
towards the end of the year. 
But is that likely? The Trea- 
sury and the Bank remain 
quite concerned about the com- 
ing wage round »nH that would - 
seem to argue for the mainte- 
nance of high interest rates 
rather than cm awing in policy.' 

Although the Treasury was 
heard to breathe a sigh of relief 
after the July indicators were 
published, it remains worried 
that the squeeze on companies 
has not been as hard as it 
would have liked. 

The object of policy now 
seems to be to bear down on 
margins as much as possible so 
as to mato it i Wfi mft for com- 
panies to concede excessive 
pay settlements. 

As toe Bank pointed out in 
its recent Bulletin, the outlook 
for margins depends on that 
for demand as well as the level 
of sterling. If the pound were 
allowed to fall then manufac- 
turers would it pgqjgT to 
restore margins through 


higher prices. The fixture path 
of the exchange rate is there- 
fore of considerable impor- 
tance to the outlook for infla- 
tion,** the BanV noted 

The line out of the Trrasuxy 
is that the Government will 
not validate higher wage settle- 
ments by easing policy. If the 
wage round does concede these 
settlements then it would seem 
the monetary squeeze might 
last longer than many thinic 
and the economy dealt a 
sharper shock thaw would oth- 
erwise be the case. This would 
imply a greater cost to employ- 
ment and output than the City 
currently thinks the Govern- 
ment could allow, most for rea- 
sons of political expediency. 

The hope within the Trea- 
sury is that come the wage 
round, negotiators are more 
forward looking. It hopes pay 
bargainers will tailor their 
wage demands to an environ- 
ment where inflation is moder- 
ately falling rather than 
looking back to when it was 8 
per cent plus. 

There is also m** other con- 
sideration: the current round 
of public expenditure negotia- 
tions. If the Treasury concedes 
an upgrading in expenditure in 
this autumn's negotiations. In 
the short term that may well 
well mean a slightly tighter 
monetary policy as well as lim- 
iting the scope for tax cuts 
next spring. All of this does 
not appear propitious for those 
forecasting an early cut in 
interest rates. 

Simon Holberton 


FT/AIBD INTERNATIONAL BOND SERVICE 


ALBOfTA.PR0VWCE7% 41. 

AMERICAN tEMUUL9% 95 

AUSTRALIA 11% 90 

AUSTRALIA life 00 

AUSTRIA 7* 9? 

AUSTRIA ■% 90- 

BARK OF TOKYO 8% 96- 

BANK OF TOKYO Li 9<L 

BANK OF TOKYO 11* 90„ 

BANK0FT0KW1M89 

BARCLAYS JERSEY 10% 40... 
BARCLAYS JERSEY 10% * 
BELGIUM 7*| 91. 


MQin 



B.F.C.E- 7% 97, 

BK HOVASCOTtA7% 415W-- 

B.N.T 

B.N t . _ . 

BPRM£IH£A9V99. 

BP CAPITAL V, 

BP CAPITAL 111, «£ 

HLCU-HVMOU% 99 — 

BHTKH TELECOM PIN 9% 9BL_ 
CAMPBELL SOUP life 9S-„_„ 

S&S&Uhnc 

IPACHTcmW— . 


C.C.C.E. T% 4L. 


C.CCE.9%95 . 

cektmistsavmesbu 

CEPME7%42 

CHEVRON COUP 8 1, 96- 


CQLGATE-PALMQUVE 9% 98 

COMM BK AUSTRALIA 10 99 

COMM Bit 
COMMERZBJC 

CONTINENTAL 


CREDIT NATIONAL 7% 92..,., 

NATIONALS'. 93 

ANSI ALT B% 91.. 


CREDIT 

CREOtTi 


DART & KRAFT 101. WASW. 

DENMARK 048 

DENMARK 7% 92. „ 


200 984,-.+% 

15» 1H d 
100 100% -% 
750 •**% a 


DEN MARKS', 41 

DENMARK 118 92. 

DENMARK 19% 91 

DEUTSCHE BK fU 13% 

OKB ASIAB% 91 


£ 


D$M8%41~. 

ECS.C.7H.. 


elcs.c.8%9*.. 

EX C. 7% 43- 
EC.C.BH43— 

BM: 
SW- 


OB URL 

OB 11* 


INAMS094— » 
KARS 7% 96— 


ELEC DE FRANCE 9 48 


ELEC DE FRANCE 10% 43 A 

EU LILLY 10% 90. 

EMERSON ELECTBC4V 9SSW.._. 

ENCELHAAD CORPS U%4L 

E4UITABLCUFS10%92 — 

EURO FIMA 9% 9%. 

EURO FIMA 12% » 

EXPORT DEV CORP 8% 91 — - 

EXPORT DEV CORP 10 90.- 

EXPORT DEV CORP 12 89. 

rARUCREOCQRP7% 93.. 


FERRO OCLSTAT8%93. 

FINLAND 7% 97.,, 

FINLAND 12% «. — — 

FINNISH EXPORT 8% 42— 

FINNISH EXPORT 8% 92 

FORD MOTOR CREDITS', 40 

FORD MOTOR 10% 99 

rORSMAHCSBV 91 

FUJI WTO 10% 90- 


GAZ DE FRANCE U% 43 

GEN. ELEC. CAPITAL 8% 91 

CQY.ELEC.CRrD. 1244../.., 

CCNENAL ELECTRIC 4% 43. 

CMAC790 

ruir in *r> , . 

GENOSSEKZENTRALM41 

HAUFAK8A4% 43. 

HEWLETT -PACKARD FIN 091 . 

HONDA lim. FIN 4% 43 — ^ 

IBM CREDIT CORP M, 40.™—- 

IBM WORLD TRADE 7% 43. 

IBM WORLD TRADE 12% 92 

1C INDUSTRIES 12 90. 

WC0942— ... 


UtO 8K JAPAN 10% 42 _ 

IRO BK JAPAN FIN 7^97.- 


IND BK JAPAN FIN 81 
INTER AMEN DEV 12% 91. 
ITALY 8% 91- 


ITALY4%96 

ITT ANTILLES U% 42.. 


'1B%< 

JAPAN DCV.BK894 .... 
JAPAN 0EV.8K Ifl 92- 
JAPAN HIGHWAY 9% 96.. 


LIBERTY HUTUALSb 46.™. 

LIBERTY MUTUAL 9% 91- 

LINCOLN HATONAL4% 95... 

Licaes 43. — 

LTCB9L 92. 

LTCBFIHUT' 


MANITOBA 7% 4k 

MAH (TO BAHT, 91 

MANITOBA 13% 89 

MARKS* SPENCER B% 9k— 

MARUBENI US 41 

MERCEDES CREDIT 7% 93— L- 
MERCEDES CREDIT 7% 43_ 

MERRILL LYNCH 8 93 

MCTUFE FUNDING 7% 9k. 

MITSUBISHI COUP 10b 42 

MITSUBISHI EST 10S 92 

MITSUBISHI FIWHIO U%4D._ 
MITSUBISHI FUHHKJ 12% W~ 

MITSUI 1ST Fm HK 1241- 

MOBIL CHRP* 10% 40 

MORGAN GTYTST 12% BT 

MOTOROLA 1244 

AT0UimSAFi«U93 
NAT WEST FIN U% 93 
NED GASUfHE 11% 90_. 

MW ZEALAND 7% 

HEW ZEALAND 7% 91 

HEW ZEALAND 8 95. 

NEWZEALANDBV, 43. 

NEW ZEALAND 10% 95- 

NIPPON CRED BK7% 91. 


200 100% 0 
100 100% -% 
150 103% -% 

TOO 100% -% 

TOO 101% -% 

MO 101% -% 

180 ' -M2 ♦% 
75 100% 0 

300 98% .0 

MO 100% O 
100 100% -% 
100 94 -% 

300 9*% 0 

200 93% -% 

. 75 112% -% 

» 4B% - tf 

ISO 98% -% 
230 44% 0 

130 181% -% 

100 48% 0 

MO 100% -% 
175 105% -% 

-380—98%-*% 
3UO 105% -% 

500- lOl O 
300 48% 0 

230 100% O 

100 MW, O 

200 ioo% a 
ISO- 88% ■ O 
-MO 40% -% 

300 48% 0 

ISO 44% -% 

200 101 % O 

75 100% 0 

100 47% -% 

100- 102% -% 
200 9* 0 

150 96% *% 

130 106% -% 
200 49% 0 

130 101% O 

100 103 •% 

73 100% -% 

150 96% 0 

100 101 % +% 
180 1(0% -% 
no 97% 0 

150- .« O 
100 101% -% 
150 - 98% +% 
200 100 % -% 
100 100 % a 
150 42% +% 

125 99 -% 

100 MD% -% 
.150 




102 % +% 
100 101% -% 
100 103% -% 

100 -102% — % 
200 100% -% 
ISO 100% 


I NIPPON CRU BK 4% 43-- 

NIPPON TEL* TO. 7% 4*. 

NISSAN ACCEPT CORP 4L 4L 

N S. W. TREASURY 11% 40 

OCCH.8%49U 

OLYMPIA* YORK 6% 46 

ONTARIO HYDRO 10% 40. 

ONTARIO HYDRO 11% R9-. 

ONTARIO HYDRO 11% 44 1 — 

ONTARIO HYDRO U% 40 

flArrRR»HYWWLH. 9J-~~. 

ONTARIO HYDRO 15 42H 


0STOI KONTN0LL5ANK •% 43 

0STERK0HTR0U.BANK4i,9£._ 

PJdFICGAS * CLEC 1200. 

PENNEY J C 12% 91 

PEPSICO MC7% 49 

PEPSICO CAPITAL 8% 4J 

PETRO-CANADA 7% 46. 

PHILIP MORRIS 4% 98 — 

PUSTH>ANKKIll%9a. 


PROCTER * GAMBLE I095.f— 

PRU.RLTY SICS. 099. ^ 

QANTAS AIRWAYS BH 96-BH 


. iSi 
200 *00% 

200 109% 

200 102 % 

100 105% 

150 114% 

200 97% 

200 100 % 

75 111% 

ZOO — 

200 94 0 

100 90%-% 

200 91% *% 

300 101% -% 

75 100% O 
190 102% . - 0 

365 «% -V 

97 47% *% 


O 


QUEBEC HYOR04% 4ft 
QUEBEC PROV 13 40. 

QUEENSLAND GOVT 11% 

RALSTON PURINA 11% 

REYNOLDS RJ. 10% 

RKWUTOSOR-UlCICSllfc 
ROCKWELL INT4% 40 

SJLS 10% 45.— 

SARA LEE 4% 43 

SASKATCHEWAN 791 

SASKATCHEWAN B% 91 

SASKATCHEWAN 1392. 

SEARS 0/S FIN 0 9k 

SEARS 0/S FIN 11% 43.. 

SEARS ROEBUCK 8% 40, 

SHELL 00.9% ML 

5NCF7%44 175 

STATE BKSTHAUST9% 95 100 

STATE EL VICTORIA ID 92 100 

smAosToovrFiN8%4a 100 

SUMITOMO FIR ASIA 11% 92 150 

SWEDEN 7 42 

SWEDEN R% 94 

SWEDEN 10% 

SWEDISH EXPORT 8% 91 

SWEDISH EXPORT 9% 

TAIYD KOBE 11% 9k. 

TAJYO KOBE 12 40 

1ENNEC0 CORP 10% 

TOKAI ASIA 11% 45-_.. 

TOKYO METRO POLCUfe 


TORONTD-DDM 840H 

TOYOTA MOTOR F1NB9U 

UWLEVER CAP CHRP 9%B 

VICTORIAN PUB AUTKS% 4 

KUtHOHMIBUrSh 46. 

WELLS FARGO 13% MBH 
WORLD BANK 7 42H 

WORLD BANK 11% 40] 

WORLD BANK U%9W 

XEROX CORPN B%Ma| 



PINRTTNC RATE 


BMCfewi 


ALASKA HOUSING 1/10 C 

ALLIANCE * LEnSOE 95 f 
AMERICAN S*L£L13 4 

AUSTRALIA 4k. 

B.C.I.0J59B 

B. F-C.E. -0.0246.- 
B.N.P.%95. 


BANCO 01 NAP0U9L1 

BANCO 01 SiailA&V2 


BANK0FBOSTON%00. 

BANK OF CHINA* 92_M 


UA A 42. 

otnoJ 


BANK OF MONTREAL 1/20 48. 

BANK Of MONTREAL 1 . 46 

BARCLAYS 0/S INV% 04 

B8L INTO 005 01 

BELGIUM A 47 DM. — 

BILBAO INTO 0 03301 . 

BIRMINGHAM MID% 98 E 

CJLF.97 

CARTERET A 96- 


CENTRAL into mow 

XSKTRUSLSAY1NGSCLQ396 

CCNTRUSrSAVlNGS(X1596 

CHASE MANHATTAN!. 45 

CHASE MANHATTAN % 09. 

CHELT&GL0UCBJ.&44E 

CHEMtCALN.Y.j, 97 — 

cmC0RP%98 1 — 

CITICORP a/5% 94 _L . ... 

OTTZENS FED 0.13 9k. 


COMM BK AUSTRALIA IL15PERP- 

COMMERZBK 0/S PIN 95 

COUNCIL EU ROPE 

CREDIT DU NOMA 47] 

CREDIT F0KQ6R A 47J 

CREDIT FONOERI, OOj 
CREDIT LYORNAIS%|t 
DEN MARK -1/fl 46. 

raCSONER FINANC E 41 XW| 

ElB -QJ- 46 

FERRO DEL STAT 94] 



FERRO 0C-STAT47— | 

FIRST HANK SYSTEM!. 97 

FIRST CHICAGO A 96.HHM 

FORTUNE FEDSaLJ 
G£NF1NA»CE%9« 

W0NDlAYS%94J 

CW0/S.FTN.%94m 

HALIFAX B^.J/1094* 

HALIFAX B-S. 2/2S968UHH 

HES5BCHELAWDE5BK 96. 

HOUSEHOLD BAN KILMBBiH 

IC£LARD% Oa_ J 

INVESTORS um % 44 C_J 

IRELAND!, 46 1. __J 

SVQMER%40 -1— J 

KB IF1UA0.1S 


LEEDS PERMANENT*, 96 £ 

LIVES % 92 

LLOYDS BANK 1ADPERP. 

MAES FUN DHIC 0^23 18 £ 

MALAYSIA i, 03 

1 Island & 09 


MELLON BJ II I 1 ill M 
MIDLAND INTO FI K% 42. 
MnSUI F tH ASM!, 4k — 
J.P.% 97 


MORGAN STANIXV% 99. 

NATION WIDE OJT0 4k 

NAT WC CAN ADA 46 

NAT WEST RN 3 ^ 

NAT WEST C% PERP. 

RAT WEST FIN % 92. 

NATO PROVINCIAL!, 9k_ 

NEW ZEALAND 43 

NEWZCALAND%96.M 


BJK FINANCIAL %399~. 

NHL 2ND FUNDING 0^75 1* Al 

NORTHEAST SWINGS 1/10 96_ 

NORTHERN RDCK>, 95 £ 

PNC FIN i 97 - - 

p*oviKS&*aiCEH«M^ 

QUEBEC HYDRO 02J 

R£MFE4B-^^^ 




SANTA BARBARA S*! * « 

SANWA INTO OJA 


SCOTLAND INTO flN % 98. 

SEtPAancAW— 

SOOETEGCK£AAL£%94. 

SOCIETE GEN EX ALE 46 

STATE BK NSW* 98 

TAIYO KfME% O* . 

TAKUGTN% 97....^^H 


I REGIE 0LYMPWUES9*. 

VEREINSWEST0/S9M 
WARBURG SG.%06J 
WELLS FARGO % 47J 


WELLS FARGO A 94. 

WOOOStOt FINTPEBI97 

WOOBSOE FTN CJULYJ97, 

WOOLWICH EOUITABLE% 93 1 

YORKSHIRE B^. 1/10 94 £ 


AMEISCAN BANKERS 3% 01 

ARGYLL CR0UP4%02_: 

BOND FINANCE* 98 £ 


EASTMAN KOOAK6% I 
ELD DB (1X597.™. _ 
FUJ1TSD399..^^H 


GOODYEAR TTSC 6% 03- 

GPACS<W1D6%02 

GRAND MKT 6% 02—— 

HfTLPAPCN5% 02 

LTCB1% 02. 

MCA 3% T 


MITSUBISHI BK 1% 02— J 
NEWM0NT NUNtMC 7m^ 
MPMNELCCTRICZkOS 
NtsW NIPPON 2% 03 — 
OMNICOM 6% M._™J 

PIONEER CONI m II IiiM 
P0CMFm« CENTER 080% 
SANWABANK 1% Q2L^S 


150 

150 

n» 


100 

130 

70 

10O 

ITS 

952 


91% O 
103% *\ 
125% •■»% 
362% -U% 


91% -1% 
47% -% 
104% 0 

97% *% 

104 a 
106% -% 
U*% -5% 
230% +L% 
256% -7% 
126% -2% 
101 -*» 
91% ♦% 
30 -% 
99% -»% 


4M 

9.45 

-10.40 

-uo 

57.65 

ISi* 

7.48 

X7*B 


-3J6 

-0.13 

-LM 

-*29 

20-34 


THORN EW 5% MG. 


105 115% 9t% 


ALLIED-SKOAL 6% 45. 
AUSTRIA 4% 94. 


. 20.068 
.. 30.06M 
. 26. DUN 
. 40088 
. 20366 
_ 10068 
_ 20060 
_ 30.0BN 

- 40.088 
_ l,M * 1 
_ 50.08N 

- 25.066 

- 18068 

.. 20 0BN 

MCD0«ULO5C0RP6%92. 2S.08N 

NEW ZEALAND 7% 40 ISJSN 

NORWAY 5% 43 50.068 


AVON CRPITAL6% 91 

BARCLAYS 0/S I KVA 96.. 

kF.CE. 5% 96 — 

CANADIAN PAQFK6% 96 

DENMARK 6% 92. 

ElB 4% 42 

ElB 4%. 94 

EURO FIMA 6% 95 

F.8.MJL6% 92. 

6 MAC 6% 40 

IBM CREDIT CORP 5% 91- 
ITT 6% 42.. 


momm 

Brie «M6 

102% ♦% 
48% -% 
44% 0 

103% 0 

100% -% 
1D4% 0 

103% 0 

96% 0 

97% -% 
103% -% 

103% -% 

100 -% 
200 % 0 
102 % -% 
102 % 0 
101 % -% 
99% 0 

102 -% 

101 0 

102% -% 
100% 0 
107% 0 

107% -% 



IMMOBILE RE-MATCH 7% 
KLEUWDKr SERSM7M 
WORLD BANK 8 9kH 


A.kN.3% 9L- 


kBJI. S%92_ 


AMRO BANK 7% 89— 
BURRMANN7%90J 


DENMARK B% 91 

JED MWOOfelANO 6 9kJ_ 


dSTER K0NT1H) LLBANK 7 * 
RABOBANK 5% 43-__^H 
WORLD BANK 5% 92J 
WORLD BANK 6% 4lJ 


■UC6BM 

Mta P9M 

2S “J 1 
Si 5 
35 0 * 
101 % 0 
96%. O 
4?% -% 


AUST. RESOURCES US 42— 

BK MONTREAL REALTY 9% I 

BARQUE INOOSUEZ M9] — 

SLCOL-PR0V 12% 91 

BR-C0t_PROVI3% 91 

DENMARK 11% 9L^^H 


FARM C8ED CORP 12% 9Q. — 

KFI I OfiCSAI ABA T ANA 0A91 

LAVAL CnY 10 % 96-^^H 


MONTREAL TRUSTED 8% 9k. 

NEW BRUNSWICK 1295 

H0VASCtnMU%95-. 

ROYAL T1USTC0 10% 90 


100 
130 
130 
30 
100 
.130 . 
100 
130 


100 48% -% 


98% -% 
100% -% 
94% ■**, 
na% 

101% -% 

LQ3 -S 
44% -% 
100 % -% 
45% -% 
4B% -% 
43% -% 
103% -% 

103% Q 
47% -% 


ALL NIPPON AIRWAYS 9 4 
ANZ BAN KING 10% 91 — 

AUSTRIA 7% 93. 

kF-CE.9%93 


kF.CE. 9% 96L. 

B.kP.8%45... 


C.N.T.9%1 

CHRYSLER 


FW99J.- 


100 

75 

UO 

100 

UO 

75 

50 

<0 

100 

75 

100 

75 


130 

30 

125 

150 

UO 

75 

75 


99% 

101 % 

96% 

«% 

101 % 

48% 

101 % 


VMR 

5.44 

5JB 

bJB 

5-34 

3.33 

582 

531 
526 
539 
574 

528 
k48 

532 

576 
543 
571 
514 
580 

577 

529 
k77 

554 

555 


740 

786 

7.43 

788 

7J4 


738 

736 

728 

732 
730 
7.40 
736 

733 


UD4 
11.33 
10.63 
2129 
1147 
1L57 
1160 
1193 
10.47 
II 11 
1120 
UL68 
10.79 
1207 


420 

439 

830 

881 

92* 

923 

888 


C8EDIT?0NCER7% 94- 
CREDIT LYONNAIS 6% 42- 
CSEDITANSTALT8% 94... 

DENMARK 7% 96 

E.E.C 11% 91 — 

ElB 7% 96 

D% 94- 


ELEC DC FRANCE 7% 9k. 

EUSATOM 7% 46- 


EUROF1MA7H45 

FINNISH EXPORT 7% 92_. 

GILLETTE CO 7% 95... 


IBM WORLD TRADE 6% 90 

I HO BK JAPAN RN B% 93 

INTER AM EX DEV 10 43 

U0CT-HENNESSY99J 

MORGAN CTYTST8% 90 

NEW ZEALAND 9% 92 

PECHWEY10 40- 


8EYN0L0S RJ.8%91 

SCCPAOFlCAUST8% 90- 

SUMITOMO FW ASA 443- 
SWEOEN 7% 


VKTORIAN PUB AUTH8% * 

WORLD BANK 7% 94 


BMW F OUNCE 14% <■■■■ 

OEUTSOC BK FIN 12% 91 I 

C MAC A USTRALIA 14% 91 

WE5TPAC BANKING 12% 90- 


BJLP.9%1 

BARCLAYS 


JERSEY 9% 93_ 

BtmSH OXYGEN 11% 41— 

E-E.C.11%94 

ElB 1047. 


75 


-% 

9*6 

120 

-% 


330 

97 

-% 

*41 

m 

2!' 

-% 

6*6 

67 

48% 

0 

986 

250 

93% 

-% 

*48 

90 


-% 

986 

150 


-% 

*45 

130 

rrri 

-% 

939 

TOO 

92% 

“% 

*53 

TOO 

93% 

-H 

*62 

165 

94% 

-% 

*86 

TOO 

96% 

“% 

a 84 

55 

2% 

-% 

950 

150 

98% 

♦% 

9.78 

100 

96% 

Q 

989 

ICO 

102 

♦% 

489 

50 

TOO 



982 

9.75 

TOO 

99% 

-% 

951 

50 

TOO 

0 

9.78 

125 

96% 

-% 

10.72- 

TOO 

94% 

0 

9.67 

73 

99 

0 

986 

230 

96% 


*56 

75 

99 

-% 

4.71 

150 

99% 

-% 

*62 


■M 

CfeM 


M 



VMI 

TOO 

44% 

-% 

1444 

75 

93% 

0 

16.75 

60 

97% 

-% 

15.93 

50 

94% 

0 

2983 


pvtn 

Omm 

-% 

MM 

*°75 

94% 

1186 


FORU CNEDn FUNOtHG 9% 93 

HALIFAX 0319% «S_ 


UTTER AMER DEV U% 95. 

IRELAND 11% 94 

KRE01ETBK INTOUfe 42- 

LANDSECS9% 07-^h 


LEEDS PERMANENT 9% 93- 

MITSUBJSH1 F1WK10 2290— 

NORWAY 10% 94-^^^H 


WORLD BANK 


as 


CABO COMPUTE*. 
DOWA MINING™. 

FVjmCORPM 

FUJITSU 


250 

SO 97% -% 
50 49% — % 

300 96% -% 

50 94% — % 

TOO 93% — % 
73 im% -% 
50 46% — % 

50 97% -% 

200 84% — % 

» 42% “% 

50 97% 0 

200 4B-1, 

TOO 97% -% 
200 TO1% 0 


KTRM BR EWERY. 

lUIUEBEA^^H 


DMl 

DM* 

26/04/99 

ZW07/4C 

09/04/41 

31/01/91 

ainam 


NIPPON MEAT PACKERS! 17/04/42 

SEKSU HOUSE 28/10/41 

SHOVTA ELECTRIC WIRE* CABLE- UlOl/43 

SDUr CORP 26KM/40 

TOYOTA MOTOR 15/D7/9Z 

IMY_ 27/06/41 


2 ■'! 
4B -13% 
160 0 
87 *% 
57% -6% 
23% 4% 
81 0 
21 % - 4 % 
84% 44% 
75% -7% 
IO 0 
47% -1% 
48% 42% 


1527 
11.48 
10 73 
22.66 
2182 
ft IY4 
11.66 
1L46 
1132 
1186 
1*11 
LL06 
1183 
1084 


285 

-0.99 

23.91 

-432 

2423 

-UK 


CHRYSLER 19810% 96- 


COMMERZBANK 00 FW 6% 46 

CREDIT FD8QER 10% 9B 

DENMARK 12 L 92 

CEN ELEC CRED 9% 42 B 

GMAC8%45B- 


M n H8j 

24AI4/42 10 0 

16/12/40 UO -L5 

02/03/44 35 O 


01/04789 

07103/93 


N0R1MC WV BANK 7% 46u 
NORDK HV BANK 1096— 
SA59% 03- 


7/03/93 170 0 

51/02/40 60 -20 

17/12/42 15% 0 

1UQ2J41 U 0 

03JUW40 4% -% 

12AT7/42 23 -3 

30/10/41 6 0 

27/03/96 SI -2 

03/06/91 41 -% 


980 

9.77 

k91 

B3B 

7.41 

VR 

*42 

8.72 


rsATCHT to nQetnpUoBiK Ww AibobhI taneO fcemresieil luro/IHcra of cun«K7 wan e«M»t for Yen bowls, wftere H h In WIItenk _ 

SuWUf^ ^^Y«^WM"« 8 ict«prtMCwaB»M-cwwHt«ft»MBriixBoiK(w 8 nMte r 3 MMt«aBh e 5 Md«t 4 awM«iw^ ClottogprlcetaHaSAllgW 

• Toe fhiaiicIni Thoc* Ud. MOT. WipwtfBctlan In wtaJt or In pRitlfl «ny fora boa pan Iliad nMnoi wrttirfl coomM. Dau npplfad tv AuoettUon of tattnaUooaJ Bond Deaim. 


US MONEY AND CREDIT 


Glimmer of hope for price erosion 


THE WORST should be over 
soon for US bond prices after 
eroding steadily for most of the 
put month under the twin 
burdens of a huge supply of 
new Treasury Issues and 
strong economic data. 

Further slippage was evident 
last week as me market strug- 
gled to digest $2&5bn of new 
Treasury one-year bills and 
two-year and five-year notes, hi 
total, the Government will 
have auctioned a whopping 
$132bn of securities this 
mouth, a total inflated by the 
first fun d ing s of the new res- 
cue package for the savings 
and loans industry. 

The first glimmer of hope 
that the market was turning 
the comer c am e last Wednes- 
day at the auction of $7.75bn of 
five-year notes, hi contrast to 
the previous day’s very weak 
sale of two-year notes, the 
five-years drew considerable 
de ma nd from the US, Europe 
mtmI the Middle East. 

Their bullishness is based on 
the belief that recent data, dis- 
torted by special factors and 
some seasonal adjustment, 
overst a t e d foe strength of the 
US economy. Once the market 
gets some Dig numbers behind 
it early this week, data in the 
coining month should show 
slower growth. 

Most notably the market is 


expecting today a big upward 
revision in the second-quarter 
growth of gross national prod- 
uct by about 1 percentage 
point to a real annual rate of 
around 2.7 per cent. The main 
factors are increased consumer 
spending - particularly on 
food - a smaller trade deficit 
and large inventories. 

Tomorrow should bring an 
increase of around 0.8 per cent 
in personal income and con- 
sumption in July, a sharp 
acceleration from previous 
months thanks largely to a 
surge in wages. 

Employment data are usu- 
ally the most closely watched 
indicator of the economy’s 
strength and August’s figures 
due out on Friday could well 
make the markets nervous. 
Because some 150,000 tele- 
phone workers who were on 
strike during the survey week, 
the US payroll will have expan- 
ded by only some 50,000 to 
70,000 people daring the 
month. Adjusting for the strik- 
ers. the increase would be 
around 200.000, an acceleration 
from July’s weak figure which 
will put job creation rates back 
on foe trend of recent months. 

Many economists argue that 
the recent fears that the econ- 
omy is rebounding are being 
blown out of proportion. Mr 
Robert Brusca of Nikko Securi- 
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ties says, for example, that the 
latest durable goods data were 
“disturbingly weak.” Exclu- 
ding foe aircraft sector, orders, 
shipments and backlogs for the 
rest of the economy “are on 
clear and disturbing downward 
trends.” Moreover, weakness in 
a wide variety of other indica- 
tors support the distressing 
news in the durable goods 
report 

With foe economy slowing, 
interest rates should resume 
their fall. “I look for a more 
bullish feeling to sweep foe 
bond market soon. But as 
every trader knows, ’soon’ Is a 
four-letter word.” 

The Fed’s Open Market Com- 
mittee met last Tuesday and 
Wednesday but left monetary 
policy unchanged, most traders 
and investors believe. The min- 
utes of its previous meeting In 
July, published last week, pres- 
ented no surprises. The mem- 
bers voted 10 to one for “some 
slight easing” in policy. 

Even though data this 
month will be weaker than 
last, another easing of policy 
soon by the Fed is considered 
unlikely by most investors and 
economists. At most, the cen- 
tral bank will cut the Fed 
Funds rate, a key tool of mone- 
tary policy, only once more 
during the rest of the year and 
then by only a quarter of a 
point, Griggs and Santow. 
money market economists, 
believe. 

Just before foe most recent 
meeting of its policy setting 
committee, foe Fed had come 
under a lot of verbal pressure 
from the Administration to cut 
interest rates to forestall a 
recession. The naked political 
arm-twisting was led by Mr 
Richard Daman, President 


George Bush’s budget director. 

It was another round in the 
old tug-of-war over economic 
policy between partisan politi- 
cians and the more objective 
bureaucrats of the Fed. Fortu- 
nately for Mr Alan Greenspan, 
Fed chairman. Congress is on 
holiday so there is next to no 
one in Washington at the 
moment to weigh in on foe 
Administration’s side. 

But Congress did leave some 
unfinished business in the 
form of recently introduced 
legislation to increase foe poli- 
ticians' hold on the Fed. 

The minutes of a meeting 
are released a few days after 
the next meeting some six 
weeks later. The trouble with a 
more timely release Is that pol- 
icy is quite often changed as a 
result of telephone conferences 
of the committee members 
between meetings or the trad- 
ing desk of foe New York Fed- 
eral Reserve Bank, the instru- 
ment of policy, is given a broad 
mandate to respond to chang- 
ing conditions. Despite these 
complications, many on Wall 
Street would like a speedier 
confirmation of the Fed’s 
actions. 

But they do not want foe 
Treasury Secretary on the 
Open Market Committee. 
Rarely would such a Cabinet 
member advocate an increase 
in interest rates, an unpleasant 
action the Fed must take at 
times to cool foe economy and 
curb inflation. 

Bringing in the Treasury 
Secretary “would politicise the 
Fed,” argues Griggs and San- 
tow, and “end the only inde- 
pendent voice in economic poli- 
cymaking.” 

Roderick Oram 


Japan launchesTreasuries 


By Ian Rodger in Tokyo 

JAPAN'S MINISTRY of 
Finance will make its first 
issue of three-month Treasury 
bills next week and plans a 
gradual build-up to monthly 
issues. 

The move is a concession to 
domestic and foreign critics 
who have been calling on the 
MoF to improve thg li quidit y of 
Japan’s stunted short-term 
money markets and to promote 
foe international use of the 
yen as a reserve currency. 

If it was intended as some 


sort of peace offering to foe US 
authorities before the opening 
next week of bilateral negotia- 
tions on structural impedi- 
ments to trade, it will probably 
fall US officials are sceptical 
that the MoF will issue enough 
bills to enable foe market to 
become truly liquid. 

They see no sign that the 
ministry’s independent tax 
bureau will remove a withhold- 
ing tax that deters foreign 
financial institutions from 
trading Japanese bills. 


This announcement appears as a matter of records only 
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Saab-Scania plans to sell 
three yehicle parts plants 


By John Burton In Stockholm 

SAAB-SCANIA. the Swedish 
automotive and aerospace 
group, plans to sell its three 
domestic car and truck compo- 
nent plants as part of an 
attempt to stem mounting 
losses in the vehicle division. 

The three factories to be sold 
produce exhaust systems, front 
and rear axles, cable harness- 
ing and interior furnishing for 
Saab cars and Scania trucks. 
Negotiations are now taking 
place with several potential 
Swedish buyers at true plant, 
which employ 1,400 people and 
are located in Kristinehamn, 


Kramfors and Nykoping. 

Company officials described 
the planned sale as part of an 
industry trend towards the pro- 
duction of modular vehicle 
components by independent 
subcontractors. It is the latest 
step in a reorganisation 
scheme unveiled in June. 

Saab-Scania then announced 
that its car division had lost 
SKr450m ($68m) during the 
first four months of 1989 and 
predicted that the negative 
trend would continue through- 
out the rest of the year. Last 
week Indevo, a consultancy 


firm working with Saab-Scania 
on its restructuring plan, told 
union officials at the company 
that the car division had lost 
SKrlbn during the first six 
months. Earlier es timates hart 
forecast - a deficit of this 
amount for the entire year. 

Saab-Scania officials say the 
Indevo forecast was made with- 
out complete access to the 
company’s financial records. 
Falling sales in the US. Saab's 
biggest single market, and cur- 
rency fluctuations are being 
blamed for the car division’s 
problems. 


Ahold moves to ward off bid 


By Our Frankfurt and Financial Staff 


AHOLD, the Dutch super- 
market chain, yesterday moved 
to ward off a potential take- 
over bid by Asko, the aggres- 
sive West German retailer, by 
doubling its equity capital in 
an issue of preference shares to 
a friendly foundation. 

This came as Mr Helmut 
Wagner, the chief executive of 
Asko, yesterday added fuel to 
speculation over the compa- 
ny's expansion plans by stating 
that two potential buyers were 
themselves interested in 
acquiring shares in Asko. 

Asko was ejected last week 


from a consortium aiming to 
create a European food retail- 
ing alliance embracing Ahold, 
Argyll of the UK and Casino of 
France. The move followed its 
secret accumulation of a 14 per 
cent stake in Ahold. 

Shares in Ahold fell FI &50 
to FI 136.80 (361.72) yesterday 
as news of the placement 
dampened bid prospects. The 
drop was despite an assurance 
from the company that the 
preference share issue - to the 
"Foundation For The Continu- 
ity Of Ahold” - would not 
dilute earnings per ordinary 


share. The foundation is teWwg 
up 107,130 preference shares at 
FI 1,000 each, one quarter paid. 

The preference shares carry 
the same number of votes as 
all 'issued ordinary shares 
together. 

At the annual meeting of the 
Massa discount store group, 
which owns a half share in 
Asko, Mr Wagner said Massac's 
20 per cent cross-shareholding 
in Asko was available for new 
ventures in Germany or the 
rest of Europe. The stake had 
already attracted two possible 
purchasers. 


Japan battles over UK seats 


By Robert Thomson in Tokyo 

THE PUSH for seats on the 
Tokyo Stock Exchange for two 
British firms . B arclays de 
Zoete Wedd (BZW) and James 
Capel, has become a battle 
between the TSE, which held 
an inconclusive meeting yes- 
terday, and Japanese minis- 
tries eager to please the British 
Government 

There had been indications 
that an exchange committee 
established to study foreign 
membership would make an 
announcement before the visit 
to Tokyo next month of Mrs 
Margaret Thatcher, the British 
Prime Minister, but yesterday’s 
meeting of the committee was 
poorly attended and apparently 
took the matter no further. 

A day earlier the Nihon Kei- 
zai Shimbun, the Japanese eco- 


nomic newspaper, suggested 
that an announcement " would 
be matte soon, although indus- 
try operators suggest that its 
source was Japanese govern- 
ment officials attempting to 
put p ressure on the TSE. How- 
ever, exchange authorities 
argue that Mrs Thatcher is not 
coining to Japan just to talk 
about tiie TSE, and that if she 
raises the matter, the difficul- 
ties will be explained. 

If a symbolic gesture is not 
made before the visit, Mrs 
Thatcher will undoubtedly 
raise the matter, as she did 
during the Paris summit and 
as visiting British ministers 
have habitually done in Tokyo. 
The TSE committee has 
another meeting on September 
10, and it is likely that a 


face-saving proposal will be 
considered, although it may 
not satisfy the two firms. 

The issue arose when the 
Tokyo exchange failed to offer 
BZW and James Capel mem- 
berships in December 1987 
when 16 other foreign firms 
were seated. The exchange 
argues that there is simply no 
room in its cluttered building, 
while some senior members 
also argue that there are 
already enough foreign firms. 

Computerising the exchange 
is still being considered, while 
there has been a suggestion 
that a sort of second-class 
membership could he created, 
giving tiie firms some- rights, 
though that has been strongly 
opposed by at least one of the 
two British firms. 


BAYER yesterday rounded off 
the interim reporting season 
of West Germany’s big three 
c fteuffoai groups by announc- 
ing a 19 per cent jump in 
group pre-tax profits for the 

first half of 1989 to DMSLMm 

(fLldbn) and expressing opti- 
mism that it would exceed the 
“excellent result” of last yeas. 

for the fulT 12 months. 

Based on the continuing 
high Order inflow, it expected 
a good second half, noting that 
the favourable economic con- 
ditions had not changed. . 

Second-quarter profits, 18 
per cent higher at DfiUJUm, 
rose at a slightly slower rate 
than the 21 per cent of the 
first three months. Last year 
tiie group lifted pre-tax profits 
by 23 per cent to DM&Stm. 

Turnover in the first half of 
ail* year was 12 per cent 
higher at DM22.6bn, with for- 
eign sales expanding at a 
much faster 15 per cent rate 
than domestic sales, up 7 per 
cent. 

Sales within Europe 
increased by 7 per cent to 
DMl&Zbn, with a rapid 26 per 
cent advance to DH4.4bn In 
North America, half of which 
was attributable to the higher 
dollar. Even faster growth 
occurred in Asia, Africa, and 
Australia, with a combined 
improvement of 28 per cent to 
DM2bfl. 

In product terms, health 
care products showed a 22 per 
cent sales gain to DM3.8bn, 
the Impetus coming from for- 
eign markets. 

Also experiencing ' above 
average' growth were the 
organic and agricultural chem- 
icals divisions, with turnover 
of DMSJUm (up by 16 per emit) 
and DMS.Sbn (13 per cent) 
respectively. 

T~ike those of Hoechst and 
BASF, Bayer’s Interim results 
confiimed the continuing 
earnings strength of the Ger- 
man chemical industry. 

But while BASF achieved 
first-balf profits growth of 28 
per cent, that of Hoechst was a 
more modest 8 per cent, with a 
2 per emit dip in the second 
quarter. This prompted some 
analysts to forecast an earlier 
expected slowdown In the 
E ur opean chemical sector. 
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aki to raise capital to FM510m 


By Enrique Tessierf in Helsinki 


HUHTAMAKT, the -Finnish 
foods, pharmaceuticals and 
packaging group With «nnn«I 
sales of FM4.4bn (Slbn) in 1988, 
is to raise its share capital by 
FMlOOm from the present 
FM410m. 

it Is calling an extraordinary 
shareholders' meeting on Sep- 
tember 3 to authorise the 
change, which follows a one- 
fbr-five rights issue in ndd-1988 
and a one-fbr-10 scrip issue. 


The one-year authorisation 
being sought by the board 
would allow for further rights 
and bonus share issues, tar- 
geted issues as well as convert- 
ible hmyift mid hmd&ftth war- 
rants. " • - 

Mr Eero Alio, executive vice 
president of Buhtam&ky said 
2m shares of this newest issue 
of 5m shares would he aon-re- 
stricted. “The reason why we 
are irairing. the .group's share 


capjtaLls to have mine flexibil- 
ity if we have to make fast 


The board, la also proposing a. 
Tp fl nj yg M p ent incentive scheme 
that , would offer bonds with, 
warrants. - 

• Huhtemdki la meanwhile to 
acquire the 50 per cent stake it 
does not already own in its fro- 
zen foods joint venture with 
Gustav Panlig, another Finnish 
company. 


The joint company, Apetit 
Pakaste, has tumover for 1989 
forecast at FM2S0 m. 

• United Paper Mills (UPM), 
one of Europe’s leading print- 
ing paper companies, has. 
reported a six-month turnover 
of FM4J»bn, up from 
Emsttm. : 

Kajaani, a printing paper 
company -/that merged with 
UPM last March, added 
FM799m to group sales. 


Falconbridge favours joint Noranda offer 


THE board of Falconbridge, the 
Canadian ™bitiig group, has 
recommended a C$2.2bri 
(US$l.8bn) joint offer by the 
local Noranda and TreUeborg 
of Sweden unleas a higher bid 
materialises, writes Robert 
Gibbeus in Montreal. 

This overturns a previous 
endorsement of an offer by 
Amax of the US, valued at 
C$36 % a share. 

■Noranda and Trelleborg 
have offered C$37 for tiie 1ZS 
per cent interest in Canada’s 
second hugest nickel producer 
that they do not already own, 
but Amax has not ruled out 
increasing its offer. 

• Share trading in. Sfcisslgeno, 
a quoted Italian industrial 
gases company, was suspended 
yesterday amid expectations 
that Air Liqulde of France is to 
launch a public takeover’ lid 
fra: the 49 per cent it does not 


already own, writes 'Alan 
Friedman in MHaw. ••-' 

” A farther 20 per cent af Sios- 
sigeno Is owned by the Faldola 
family. The ordinary- shares 
rose 6- per cent lakt Friday to 
lA&rOOO. Including savings 
shares, the company Is valued 
at neady LfiOObn ($428m). 


automation and . supplies 
group, reported profits after 
'financial items for the first six 
months virtually unchanged at 
SKr405m ($61.3m) against 
SKr404m T while Bales combed 
15 per dent to SKCTJMbn, 
writes John Barton in Stock- 
holm. It blamed soft market 


COMPANY NEWS IN BRIEF 


• Matsushita Electric Indus- 
trial. the Japanese consumer 
electronics company, showed 2 
per cent growth in consoli- 
dated net profit to YS&fibn for 
the first quarter to June after 
domestic sales remained flat 
and foreign sales rose 17 per 
cent as a result of increased 
production abroad, writes Sob- 
er!; Thomson hi Tbfcyh. 

Bales rose 6 per cent to 
YM0fc2kiL> 

# Snaltn the Swedish nfflni 


demand : particularly in North 
America, .s'- 

0 Resorts twternatloTi a l. the 
Ne w Jersey casino operator, 
announced a moratorium on 
payment of Interest on Its 
bonds and those of its subsid- 
iaries, Resorts International 
Finance I«c- and Griffin 
Resorts, AP4M *omrts from 
.HWfcOlftRh"': 

This , gads ifir Ag reeme nt with 
- horidtUdars 
Jton. . 




• Club Mndtterraitee and No* 
vefles Fnmtferes have broken 
off talks that would have led to 
tiie creation of Europe’s thint 
largest tour operator, AP-DJ 
reports firom Faria. 

The two diverged oa {dans to 
form a joint airline and on 2 
sales agreement between Club 
Med and Havas, the media and 
travel group. 

• VUg, the West German 
energy company which Is tak- 
ing control of the rescued 
Kfockner A Co trading groups 
lifted net profits 23 per cent in 
the six months to June to 
DMlSSm ($7lm) and said the 
full-year outcome was likely to 
be ahead of the previous 
DMZnm, Oar Financial Staff 
writs* 

Most of the profit.gain came 
from its aluminium and chemi- 
cal sides. Interim sales rose 2$ 
per oedtto DMSSfthu. 






US MARKETS 

IN THE METALS, sold, silver and 
platinum featured consolidation after 
Friday's poor performance, reports 
Droxel Burnham Lambert Copper 
prices were lower as trade and 
commission house profit-taking pared 
recent gains. December closed down 
-80c at 1.3090. In the softs, sugar prices 
Ml sharply as commission house 
sell-stops fueled a 70-point decline 
basis October. Coffee rallied on news’ 
of a possible renewal of the I.C.O. 
quota system. Cocoa trading was 
uneventful. The grains were all lower 
as rainfall in foe US Mid-west weighed 
on the markets. Trading volume was : 
below normal. Cotton futures Ml 
sharply as lack of follow-through 
buying gave the market a bearish tone. 
In the livestocks, lower cash prices 
and slow feediot movement pushed 
cattle futures down. Live hogs declined - 
as increased runs pr o mp ted selling. 

Fork bellies fell in anticipation of an 
increase In the seasonal slaughter ; 
rate. The energy markets were slow 
due to the London holiday. 
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FOR THEMSELVES 


SIX MONTHS RESULTS 


Six months to June 


im! a offr 


£1 = $1.55 at 30.6.89 ($1.81 at 31.12.8$) 

1986 

1987 

1988 

1989 

Change 88-89 

PROFIT BEFORE TAX 

£554m 

£642 m 



[ h20% 

EARNINGS PER SHARE 

22.27p 

26.09p 



| 20% | 

INTERIM DIVIDEND 

5.50p 

6.50p 



| 22% | 


SO DO THE FACTS 


• Rapidly growing financial services now cover 42% of first half Group trading 
profit of £959m. 

• Tobacco packs £404m into trading profit in the six months, up 12%. 

• Paper and pulp roll out£114m, 12% of the Group total trading profit. Thermal paper 
continues to show remarkably. fast growth. 

• Retail rings up £30m with store for store turnover growth at 8% in both US and UK. 

• Coherent strategy pays dividends. Compound growth in dividends 19.8% per annum 
since 1980. 



BAT INDUSTRIES 

A circular which contains the full interim report b being posted to shareholders and copies are available from the Company Secretary. B.A.T Industries p.l.c., Windsor House, 50 Victoria Street. London SWIH ONL. 


n_ r v r _ - j n it indurtriecclc faith the ctcrp&m of $rr Mi fbWfifttwv; “flO ft ffftr g af JL RothsctoklHok&igSpJ^aoeQf ttecnuzstm sm/ t&spubUcJy stated thst he s no part insny cSsctssion retstingto the Hoytaks offer), are the persons responsfrie for the rnftynwtjon contained m ihs advertisement 

The ora.*- r-wirm to hfrtf of ffyfr ATrwfeKfre mrf hml ‘* {havfm mkrr f* 1 care to ansune that such is flip casa; toe information contained in this advertisement ts m atxordance with the facts and does not omk anything Bkefa to qff6Ct the import of such Mormatbo. The Directors of 8 A. T Industries p.l.c. 

Tngsa ttraaors - (other than St Mark Wmrtb&g) accept ivsponsibikty accordingly. 





NOTICE OF REDEMPTION 

National Bank of Detroit 
Floating Rate Subordinated Capital Notes 
due December 1996 
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WEEKEND FT 

Advertisement Rates 


Resid en tial Prop ( mono ) 
( Full Colour ) 
(Spot Colour Per Colour ) 
Personal , Man Order. 
Appeals . Education, 
Motors, Travel 
aversions 
Weekend Business 


Per line 
{min 3 
(Bros 

6.00 


Art Galleries 
Books Page 
Books Panel 


All prices exclude VAT 


For further details write to: 

Classified Advertisement Manager 

FINANCIAL TIMES 

1 Southwark Bridge, London SE 1 9 HL 


l-G INDEX LTD, 9-11 GR0SVEN0R GARDENS, LONDON SW1W OBD 
Tel: 01*828 7233/5699 An AFBD member Reuters Code: IGIN, IGI0 


Aug. 1976/1985 -9 
Sep. 1981/1990 -11 


FTSE 100 
Aug. 2392/2402 -13 
Sep. 2398/2408 -15 


WALL STREET 
Sep. 2744/2756 +6 
Oct, 2776/2788 +8 


Prices taken at 5pm and change is from previous close at 9pm 




Kentish chief 
criticises 
Halifax on 
Wharf receiver 

By Andrew Taylor, Construction Correspondent 

MR KEITH PRESTON, 
chairman and "hiof executive 
of the felled Kentish Property 
Group, is today expected to cri- 
ticise Halifax Building Society 
for appointing a receiver to 
Burrells Wharf, a large residen- 
tial development in London’s 
docklands. 

Mr Preston is due to address 
the first meeting of Kentish 
shareholders since a liquidator 
was appointed on August 2. He 
is expected to give his version 
of events leading up to the 
company’s collapse at the end 
of feist month. 

A report by the company’s 

directors read by the hquida- 

tors to creditors at meetings Keith Preston: expected to 
earlier this month said Halifax give his version of events 

^ the society’s losses 
3* are likely to be much higher as 
without the knowledge of the a xesvlt _ estimates sug. 

directors said they were ^t tosses could be as high as 
still trying at that stage to per- 100 h-j 

wharf wnn^sh^on^SS deposits to acquire flats in Bur- 
El?^? rells Wharf. These are now 

losses if the phasing of the ripening whether to go ahead 

«S^ m te™^1£n3 th0U8llt ^Purchases folkSing an 
Rnr o^er by Halifax to subtract 
Revised proposes for Bur- fy-nm the purchase price the 
toUs Wharf natt in «riy ^SmT oflost^x^t^dto 
July showed a net loss of no ^n twh ^ 

“? E society’s plans to com- 

ca*», according to the direc- a Ug part of the develop- 

approaching £26m against the to _ ah ^ ri 

SSSKSns 

•?<2SS r Si E&BrWass 

development in east London 
creditors once a receiver had w »,- r - Ktmtfeh had taken 
berai appointed to Burrells 
Wharf. 

The company’s view is that cnasras - 

Halifax may have been prema- 

tore in appointing a receiver -rv-ri sr * 1 


Congress and Goldsmith in war of words over BA 

Sir James attacked as 6 a break-up 


By Pater Ridden, US Editor, in Washington 


SIR JAMES GOLDSMITH was 
yesterday attacked i as -f A 
break-up artist" by leading 
congressional opponents of his 
bid to take over BAT? lndus- 



Tbe criticism cameras. Sr 
James stepped up 'Jiis own 
attack on the SOO^tus members 
of Congress who earlier this 
month wrote to Mr James 
Baker, the US Secretary of 
State, asking him to "commu- 
nicate our concern to the Brit- 
ish Government’’ 

In a mrm en t s ~rep(ttted: in the 
Washington Times, Stir -fames 
said that contributions by 
political action co mmit tee s , on 
behalf of tadostxy-.jnierests, 
were behind congressional 
apposition to the takeover. He 
claimed that the tobacco lobby 
bad contributed to 80 per cent 
of thesignatories of the letter. 


Sir James 'S8d£^Ehe^>aooo 
industry Js ti» jSnrw^^motl- 
vating force behind cnferassio- 
wai interest In creBjtoEto^ nnd 
muddying the wm^ik ' / 
Senator -Wena£n~f|*&a and 
Senator Mftoi McCa^^ who 
organised- the tettexjjftia-are 
' both from fhe tobacco*state of 
Kentucky, yesterday trailed Sr 
James’s earlier attacks 
"unwarranted andnufeSrt" ' 
Senator Ford, a Democrat, 
said "Goldsmith is a break-up 
artist who intends to ffigpsejt 
everythin* BAT owp^rteept 
the hWr. profitabl$|tebacqo 
business. He ca lfe 'lllptacoa-- 
gtontatation,’ we ca]f?§^3Sjiefcv 
stripping. Goldsmith sgj&fthie. 
breakup is good for bSgtafiss. 
We say it would bejraod fra:. 
Goldsmith’s wallet fiutidisas- 
trous for BAT businesses, 
employees, stockholders and 


'•The senators said: "One* * 
ledger-jockey hlts fUll stride, 
ideas Eke prud«V» ana JWtt’ 

- dary TesponsJbili^ to^^e; 

■ holders simply aHde «M- 
They justified jcongresstanal 

mv&v&nent on the grounds 
that "American interests are at 
risk. The financial vitality of 
American companies airitbe 
economic health of oar core* 
munifies are at risk." ' 

Senator McConnell, a Repute 
ii pm, argued that th ere we re 
: obvi 0 Us:pubBc poBcy-terog;- 
;: -ShdUd we encourage tobqre 
vBttoin or create wealth tor a 
> few individuals? AncL Tnore 
i importantly, what is pest to 
■Jfosterf America’s global compet- 
'. itiwaMvr long-term toes*- 
:f tag dr i&tort-term profiteerings 
They noted that Hoylake, the 
Goldsmith ' bid. vehicle, bad 


“qarefuBy •eg* l Jg l £i 
deal in hWer to start USrm 
latocy jurisdiction even though 
for mom^ 

BAT*s assets and ea ™3P 
than any other, country by {ah 

-lie Bush administration a» 

f»i»n no position on the mw 

merely passing «s the cwgg 

stonal concern to tbe Bt« 
Embassy In Washington.^ 
Securities and Kxdw«e 
mission is investigating 
whether the prtpojd deal 
comes within ite jurisdiction.^ 
The main problems for Hoy* 
Into are at a state level where 

insurance commissioners are 
reviewing the bid because of 
BAT'S Fanners Group subsid- 
iary. On Friday, a federal judge 
blocked Hoylake’s requestfor a 
preliminary injunction block- 
tag the Texas insurance com- 
missioner's review of the deeL 


States to look closely at Generali’s role 


US STATE insurance 
commissioners are likely to 
scrutinise closely the role of 
Assicuraztoni Generali, the 
Italian insurance gr o up, in the 
proposed sale of Farmers’ 
Group, BAT Industries’ US 
Insurance subsidiary, to Axa 
Midi of France, wr i te s Roder- 
ick Oram In New York. 

Sir James Goldsmith is try- 
ing to arrange the sale as a 
way of clearing US regulatory 
hurdles. Hoylake, his bid 
vehicle, said last week that 
Axa Midi had agreed condition- 
ally to buy Fanners for $A5tm 
(£3bn) if it won control of BAT. 

But some people involved in 
US Insurance regulation have 
warned that the attempt to 
pre-sell Farmers Group could 
complicate the approval pro- 
cess. One particularly complex 
question is whether Generali 
might be forced by some -state 
commissioners to make 
detailed fhwnrial disclosures 


HOYLAKE, the vehicle -through which Sir 
James Goldsmith’s consortium Is makin g its 
Ud for BAT Industries, is believed to be plan- 
ning a *«t**mw circular . to shareholders this 
week, writes Nikki TaiL This will hqdy to cer- 
tain points raised by BAT .in its own. defence 
document, posted a week ago. 

Meanwhile, Hoyiake’s sale agreement with 
Ayq ww, the French insurance company, for 
Farmers BAT’S US insurance arm - suggests 
that, if the offer Is revised, all subscribers for 
shares In Hoylake may he required to put cash 
iq) front, rather than subscribe in the event of 
the offer going nnwmdWmial. Hoylake would 
then have a "fighting funf of over 4900m at its 


sale documents state that a new sub- 


agreement, which provides that Hoyfeke may 
rMutae hH subscribers to subscribe shares at 
any time when demanded and not only whan 
the or revised offer has beconw or been 
declared unconditionaL” 

The total c ommi tment of Axa and the “new 
cash shareholders” - who correspond to a cot 
oarful list of wealthy prospective, investors In 
flp nyTnirw on veiled In the offer document, but 
exclude the • original Goldsmith /Botbs- 
chlld/Packer trio - set out in the draft agree- 
ment is £916m- The additional, commitment of 
the Goldsmith, Rothschild and Packer compa- 
nies, as set out, is £750,000, 


because of its 16 per cent stake 
in Compagnie du Midi, the 
French company which owns 
99 per cent of Axa MidL Texas, 
however, indicated yesterday 
that it would require only a 
registration form. 

Generali -has tried -to dis- 
tance itself from the deal to 
avoid public scrutiny. It said it 
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FannieMae 


$750,000,000 
8.55% Debentures 


Dated August 29. 1969 Due August 30. 1999 

Interest payable on March 1. 1000 and semiannually thereafter 

Series SM-1999-D Cusip No. 313586 H 85 
Non-Callable 


Price 99.75% 


The debentures are the obligations of the Federal National Mortgage Association, 
a corporation organized and existing under the laws ot the United States, and 
are issued under the authority contained in Section 304(b] of the Federal 
National Mortgage Association Charter Act [12 U.S.C. 1716 at seqj. 


The debentures, together wrth any interest thereon, are not guaranteed by the 
United States and do not constitute a debt or obligation of the United States or of any 
agency or instrumentality thereof other than Fannie Mae. 


This offering is made by the Federal National Mortgage Association 
through its Senior Vice President-Finance and Treasurer with the assistance 
of a nationwide Selling Group of recognized dealers in securities. 

Debentures will be available in Book-Entry form only. 

There will be no definitive securities offered. 


Gary L Perlin Linda K. Knight 

Sentor Wee President- Vkx President and 

Finance and Treasurer A sstolant Treasurer 

3900 Wisconsin Avenue. N.W.. Washington. D C. 20016 


Tilts announcement appears as a matter ot record onfy 7hfs announcements 
noithor an otter to sell nor a sohertaoon of an otter to buy any ot the debentures. 


DRG prepares its defences 
for a possible takeover bid 


By Clay Harris 

DRG, the paper and packaging 
group best-known for RagiiHnn 
Bond stationery and SeUotape, 
is girding for a possible take- 
over bid from Mr Roland 
FTanklin, the New York-based 
veteran of Britain’s 1970s sec- 
ondary hawking crisis who BOW 
controls neatly a quarter of its 
shares. 

Pembridge Investments, Mr 
Franklin's Bermuda-based 
vehicle, last week lifted its 
holding in DRG from 2L7 per 
cent to 24.4 p ex cent It “has 
more than doubled its stake 
since late July. 

When the latest purchase 
was announced on Friday, 
DRG shares added 7p to 573p, 
an all-time high. At that price, 
the company is valued at 
nearly £622m, about 14% times 
its 1988 earnings. 

Mr Moger Woolley, DRG 
chief executive, said yesterday 
that he had no plans to open 
discussions with Mr F ranklin. 

1 find it difficult to know 
what I would say,” Mr Wocdley 
said. “We really do come out of 
two different worlds. Tm an 
industrialist who builds busi- 
nesses for the fixture. I can’t 
see him as any thing other thaw 
an asset stripper.” 

Mr Woolley said DRG was 
exploring a number of possible 
defensive options with its 
advisers including the mer- 
chant bank Lazard Brothers 
and the stockbroker Cazenove. 

DRG is also focusing on the 
so far unidentified Indiv iduals 
or entities who have emerged 


DRG 

Share price (pence) 
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one by one as holder s of Fern- 
bridge’s Class B shares during 
the 15 -m onth period that Mr 
Franklin - the only disclosed 
Class A shareholder - has 
been building ftw stake. 

There are now six or seven 
Glass B shareholders. Mr Wool- 
ley said the dates of each one’s 
first appearance on Pembridge 
documents “don’t bear any 
particular relation to those of 
acquisition of DRG shares.” 
Nevertheless, one possible 
explanation is that Mr Frank- 
lin is b uilding up a club of 
investors to finance the stake- 
building or to back a full bid. 

Mr Franklin was not avail- 
able for comment at his Man- 
hattan office. He was joint 
managing director of Keyser 


TJHman, the merchant bank 
which was one o^the most 
prominent- occupants of the 
“lifeboat” established by the 
Bank of Sigland for secondary 
banks in 3974 after, the prop- 
erty market collapsed. 

Upon leaving -Keyser Ull- 
mann in 19,75. Mr Franklin, 
joined the bbards ofAngto-Cdii- 
ttaental and Cavunbam, two of 
the then Mr James Goldsmith’s 
main vehicles at the time. 

His association with the sub- 
sequently knighted Sir James 
has continued since then, and 
was most marked in the US 
where he played a role in most 
of the big Goldsmith acquisi- 
tions, including the forest 
products groups Diamond 
International aim Crown Zet 
lerbach. Pembridge’s New 
York office is located in a 
bu ildin g owned by a Goldsmith 
company. 

Alth ou g h he conceded poten- 
tial predators might consider a 
break up appropriate for his 
diversified group, Mr Woolley 
said yesterday: “I think it’s got 
great value as an entity.” 

Iu 1988, DRG reported pre- 
tax profits of £5&2m an turn- 
over of £772J>m. At the operat- 
ing level, £i9.7m of profits 
came from stationery, £7m 
from packaging, £7.8m from 
office and print supplies and 
£&7m from engineering. Nearly 
40 per cent of turnover arose 
outride the UK 


Morgan Grenfell Group pic 

{incorporated wth limited Habd/ty in England under the 
Companies Acts 194810 1987) 

U.S. $200,000,000 
Undated Primary Capital 
Floating Rate Notes 

In accordance with the provisions of the Notes, notice is 
hereby given that for the interest Period from 29th 
August, 1969 to 28th February. 1990 the Rate of Interest 
will be 9y i6% per annum. 

The interest payable on the relevant Interest Payment 
Date, 2Sth February. 1990, will be US$479.74 for each 
USS 10.000 Note and US$11 ,993.49 for each 
US$250,000 Note. 

A«cnt Bank: 

Morgan Guaranty Trust Company of New York 

I-iondon 



Tilbury attacks Lilley 


C* *T* t\ o o 

Securities Transferred and Repackaged Limited 

DM 300,000,000.- 

Deu&sche Mark Floating Rate Notes due 1996 
- Stock Index No. 480 372 - 

In accordance with g 14 of the Terms and Conditions of the Notes, 
notice is hereby given that the RaU; of Interest has been fixed at 
7fa% p. a. for the Interest Period Gum August 29, 1989 to 
February 28, 1990 (183 days). Interest accrued for dns Lotcrest Period 
and payable on February 28, 1990 wfll amount to DM 371.72 per 
DM I0.000.- principal amount. 

August 1989 

Interest Determination Sank: 

XR Morgan GmbH 


Frankfurt am Main 


fiowmmem Secs .. 
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TILBURY, which is fi ghting a 
£124m bid from fellow-con- 
struction group Lilley, has 
attacked the latest circular 
from the bidder, describing it 
as "in poor taste and mostly 
irrelevant to the matter in 
hand.” 

In his own letter to share- 
holders, Tilbury’s chairman, 
Mr Patrick Edge-Partington, 
goes on to strenuously deny 
specific claims made by Lilley. 
Points made by Tilbury 

Sally UK seeks 
clarification 

Sally UK Holdings said 
yesterday that it will be seek- 
ing to clarify the relationship 
between Red FmmeL the Isle of 
Wight ferry operator for which 
it is making a £24m cash bid, 
and Associated British Ports. 
ABP acquired a 1.07 pa- cart 
holding in Red Funnel at 240p 
a share - above the 236p Sail; 
offer price • last week, bat 
declined to be drawn on Its 
future intentions. 


Copies of our interim report (first half year 1989) are available 
from 


te d ufle: 

•the assertion that Til- 
bury’s pre-tax profit growth 
over the last five years has 
been 441 per cent compound, 
compared with the sector's 222 
per cent; 

•that work currently being 
undertaken takes In a £14m 
contract in Avonmouth, £Ukn 
in Sellafield, and £llm in 

Irvine - agreingt rfaliwH that It i« 

not prepared to contemplate 
contracts over £5m. 

Unilever to 


Sheffield 

Products 


Morgan Grenfefl & Go. Limited 
23 Great Winchester Street 
London EC2P-2AX 

BASF Aktkangesefechaft 
D-6700 Ludwigshafen 


S.G. Warburg & Co. Ltd. 
2 Rnsbury Avenue 
London EC 2M 2FA 


Unilever - is to acquire the 
Sheffield Products Cgptaisj, 
part of the Philip Mom group 
of the US. . -* 

Terms of the deal woe not 
-disclosed. . . . =tV' ; 

Sheffield, based in Norwich, 
New York, Isa world leader in 
the prodricttoit -Of highly 


a major US prodncer of phar- 
maceutical grade lactose. . 

The purchase is being car- 
ried out by Quest Interna- 
tional, headqu a rtered: in Hid* 

land and part of Unilever 
United' States* the holdiiig 
company . for Unilever’s 
operations in the U& : 


had beeninformed by Axa Ifldi 
of the agreement with Hoylake 
but it had not been invited to 
participate and had no wish to 
do so/ “This is a hostile 
bid- .and that is not our style,” 
a spokesman said last week. 

US laws consider a holding 
of 10 per cent or more in an 
insurance company a “rebutta- 


ble presumption” that the 
investor has a controlling 
interest warranting full disclo- 
sure. It will be up to Generali 
to prove it exercises no control 
of Compagnie du Midi, said Mr 
David Simmons, general coun- 
sel fin- the National Associa- 
tion of insurance Commission- 
ers. 


BSR Inti sells Swan 


BSR International, the Hong 
Kong-based but London-Hated 
electronics group; has Sold 
Swan Housewares, its subsid- 
iary manufac tmjg^ffl rall eta> 

• - ' •? 7 ' •' 


. .-,.i v - — • -....f a. - — ;•.* 

* -rx.-. . i - ■ 5, 


The acquisition of Swan 
gives Moulinex its first manu- 
facturing presence In the UK, 
two factories near Birming- 
ham. and afedlity at Omegna 
in northern Italy, whqre Its 
products, we sold under the. 
Ginni brand. 


THORN EMI 
Capital N*V 

(tampomri in A* Netherlands AndRet wAhabed Hotify) 

5% per cent. Gu ar a nt eed Redeemable 
Convertible J^reference Shares 2004 in 

THORN EMI Coital N.V 


' NOTICE IS HEREBY GP/e^f that at the 
adjourned meeting held on 25 August 1989 


the above-mentioned shares was approved. 

Dated 29 August 1989 

THORN EMI pic , l r 

4 Tenterden Street 

LONDON W1A2AY 


Investors to Industry 
International B.V. 

£125,000,000 

Guaranteed Floating Rate Notes 1994 . - 

for tfae dure mud. period 24th Auguo, 1989 »24«h Nbvemba; 19S9 

dicntfgflf iniwp < f liae t _ _ Notts, OOUOt in bcTCfay pVCQ thif 


payable on dw rdevant interest : 


nominal and £35.45 from Notes of £l,000 nominoL 

S.G.Warburg 8c Co. Lti . 
Agent Bank 


f ■/ No6cetatheholderspf: 

InterfincoS-A. 

GuararTtewi Wferramato purchase CommonShare* of 
cih 5,pA -Compagnio IndustrtalLRkirite 
UnooraJiftmally and irrevocably guaranteed^ 
COFIDE— Compagnla Flnanzlarla De BonadetffS^JL 
^^ 9 ^^ whh0ffect •«"» 17th August,;^, the;: 
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bumpy rollercoaster ride 

Andrew Hill on the changing fortunes of Fobel 


S ILVER-HAIRED Ur Alan 
Leboff jokes that his hair 
was brown before . the 
events of Tiananmen Square 2a 
May and June. 

At the time. Mr Leboff could 
not afford to jest. He Is chair- 
man of Fobel International, 
which in a normal year should 
make SO per cent of its profits . 
and over 75 per cent of its sales 
from high technology elec- 
tronic products manufactured, 
in Hong Kong and China. 7- 
By cruel coincidence, the 
crushing of the Chinese .demoo- 
racy movement immediately 
preceded • - Fobel’s June 

anno uncement that it lost 
£181,384- before tax in 1988, 
compared with £2.67m of profit 
in the previous year. 

Important Fobel subsidiaries 
and associates had suffered, 
separately, from price competi- - 
tion, shortage of crucial com- 
ponents, changes in legislative 
standards and a serious factory 
fire. . 

Between March add the end .. 
of July, Fobel’s share price: 
halved to a two-year low of 36p. 

But as it turned out. tianan- 
men did not prove a disaster 
far Fobel 

“Our Bong Kong factory fin- 
ished 15 minutes early on the ^ 
Wednesday afterwards, so. that 
the girls could go down to the 
canteen and. sfr»g patriotic 
songs” . says Mr. £eboffc.‘- Who . 
asked far daily updates to be 
faxed from the Far East to 
Fobel’s Dunstable headquar- 
ters. But that, he claims, was 
the extent of the disruption. 

Bad news from the Far East 
was followed earlier this 
month by good news from the 
other end of the technological 
sp ectrum , when Fobel’s Cana- 
dian associate Premdor - the 
world’s hugest manufacturer 
of doors - announced a 
merger with one of its princi- 
ple competitors. Century Wood 
Door. ... . .. 

Mr Leboff places great hopes 
for Fobel’s future in Premdor, 
despite the fact ftatia. price 
war last year cut profits by GO 
per emit Fobel owns a 22 per 
cent stake in the group, which 
was floated on the Montreal 
and Toronto stock exchanges 
in 1986. 

As well as reducing the risk 
of another price war, the Cen- 
tury merger should reap C$2m 
(£L08m) for Fobel in the form 
of a special dividend, quite 
apart from the boost in Prein- 
dor’s share price. The deal will 
dilute _tfae Fobel stake to !52\ 
per cent - or20 perceht ofthe 
votes - bat the news has ' 
already increased the value of 
that stake by more than half. 


Fobel Inti. 


Premdor 


Share price (Can*) 



Mr Leboff hopes these devel- 
opments will settle the sto- 
machs of shareholders, already 
queasy from the nine-year rol- 
lercoaster ride of Fobel’s share 
price which belies the com- 
pany's solid beginnings. 

Founded by Mr LeboCTs 
grandfather, a Russian immi- 
grant, at the end of the last 
century, Fobel began life as a 
cabinet-maker. It diversified 
into the manufacture of 
wooden stocks for rifles during 
the First World War and even- 
tually came to the market as S. 
Leboff (Fobel) in 1966, a fami- 
ly-controlled distributor and 
merchandiser of do-it-yourself 
goods. 

. Two decades later, Mr Leboff 
presides over 21 subsidiaries, 
same defunct, and two associ- 
ates. 

hi a decent year he twriinc 
about half the group’s profits 
would come from its 51 per 
cent hnMfng in RnitoWrij which 
owns the factories in Hong 

ICnwg and ( Thina and baa aian 

been the motor for the Fobel 
share price switchback. 

When the group’s invest- 
ment started to take off 
Radofin was making calcula- 
tors, video games and comput- 
ers for large electronics groups 
ificp Mattel, Texas Instrument 
and Philips. Income from Hong 
Kong began to .offset problems 
with Fobel’s domestic DIY 
business and in 1981 the parent 
group moved from losses to 
profit of £2.llm before tax, 
tipping' that to ta.i2m the fal- 
lowing year. 

Industry analysts, in a fever 

ahffmt tha pmwpaets fn r Rarinfin 

and its speculative investment 
in a new VS computer venture, 
forecast Fobel would go on to 
make £6m OF £7m. 

But dependence on one 
major customer — Mattel — 

bit Fobel beavfly when the US 
group’s electronic games divfc 
son collapsed and in 1984 Fobel 
slumped into losses of £4. 49m. 


“'Electronics is a boom and 
bast business: if you’ve got 
something which is the latest 
high-tech item there’s no way 

yOU nan waVp ft fac t wniMi gfr, 

but the moment it’s outdated 
there’s suddenly no market for 
it," says Mr Leboff now. 

Radofin, which does most of 
the research, development and 
design work for customers, will 
go on producing computers, 
telephones, printers, video 
cards, modems, electronic toys 
and games, says Mr Leboff; but 
for a wider variety of clients. 
And it win never concentr a te 
all its manufacturing capacity 
on a single consumer electron- 
ics fad 

If tha Far Fq?+ is under con- 
trol. Fobel shareholders are 
stOl looking for Mr Leboff to 
improve earnings in the UK. in 
an attempt to cover some 
£L25m of unrelieved advanced 
corporation tax. 

At the moment UK subsid- 
iaries - supplying electrical 
appliances and DIY accesso- 
ries, and twalrtnjr plaatin mould- 
ings and sports shoe soles — 
account for Just 20 per cent of 
annual profits in a normal 
year. Mr Leboff wants it to 
grow to 40 per cent The elec- 
tronics share would come 
down to 30 per cent and the 
balance would come from 
Premdor. 

If trading does not lift Fobel 
Out of the doldrums there is 
always the possibility of a 
break-up bid. Capitalised at 
£8.6m, the group is trading at a 
discount to the combined value 
of its Premdor holding (nearly 
£8_5m) and its land and build- 
ings (£2.4m on Fobel’s esti- 
mates).' 

Mr Leboff; whose family still 
controls about 40 per cent of 
the company, admits he has 
had offers for all or part of the 
group. But at 56 he has ridden 
the Fobel rollercoaster and 
seems to have no intention, of 
giving up. 


Watering down the effects 
of hard accountancy 

Andrew Hill on the explosion of corporate identity 


F ORGET THE investment 
potential of -the -UK's 
water industry - as a 
design concept the 10 water 
authorities are ; definitely a 
buy. 

In the authorities’ last 
annual reports before privati- 
sation, moody photographs of 
rainbows and sun-dappled res- 
ervoirs vie with pictures of 
macho engineers surrounded 
by glistening machinery 
or beautiful children, 
drinking long draughts of tap 
water. 

Yorkshire Water, which car- 
ries a white rose motif 
throughout the report, illus- 
trates a paragraph on account- 
ing for infrastructure assets 
with an aerial" view of a crois- 
sant, a cup. of coffee 
and a copy of the Financial 
Times. ... ... 

The two largest authorities 
- Severn Trent and Thames - 
are at the forefront of this 
explosion of corporate identity. 

Both have sought to present 
their directors, literally, in a 
different light Severn Trent’s 
chairman a Mr John Beliak, and 
his executives are pictured in 
half-darkness, Ut from one side 


like the stars of a horror 
movie. 

Their counterparts at 
Thames, led by Mr Roy Watts, 
appear in a startling blue 
monochrome, lined up as 
though on an identity parade 
(“It was him - he was the one 
who put up the water rate.”). 

At the business mid of the 
accounts, the authorities 
reveal that they have already 
spent £Z3m in total preparing 
for privatisation. 

Most of that represents the 
first tranche of fees for the 
myriad merchant banks, stock- 
brokers. lawyers and accoun- 
tants advising the industry. 

The figure does not include 
the cost of the industry’s 
"awareness” advertising cam- 
paign earlier this year, but it 
does cover the cost of restruct- 
uring the business in prepara- 
tion for vesting day on Friday, 
the formal first step towards 
flotation of the authorities in 
November. 

' The control of water 
resource management, flood 
defence, fisheries, navigation, 
harbours, land drainage and 

some conservation duties will 
be transferred to the new 
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National Rivers Authority 
(which launches its new corpo- 
rate identity on Friday). 

Meanwhile, the authorities 
are preparing for the £20bn or 
so of capital expenditure they 
plan to carry out between now 
and the year 2000. An 
announcement is expected this 
week giving formal details of 
the credit facilities arranged by 
the water companies to satisfy 
their working ca pital require- 
ments. 

The facilities should consist 
of a series of short to medium- 
term revolving credits, with an 
option to cancel so that the 
companies can replace the cap- 
ital with more appropriate 
credits after privatisation. 

See Lex and International 
Capital Markets 

FT Share Service 

The following securities were 
added to the Share Information 
Service in Saturday’s edition: 

Espirito Santo Fin. Hldgs. 
(Section: Banks). 

Porwell Group (Industrials). 

Le Creuset (Industrials). 

Nationwide Legal Services 
(Americans). 

Mobil Carp. (Oil & Gas). 

Polar Electronics (Electri- 
cals). 

Badiotrust (finance. Land). 

Sears Roebuck ( A m eri cans). 

SmMigiinp Beech tun (Indus- 
trials). 

Do. Equity Units (Industri- 
als). 

Thornton Aslan Emerging 
Mkts. Wrmts. (Trusts). 


Lloyds 

Eurofinance N. V , 

ffncotporaied m tfw Netfwfawd*’ . 
nifh touted RobiWyi 

£ 200 , 000 , 000 ..'. 
Guaranteed Floating Rate 
Nows due IVfts ' 
Far die throe months August Z5*_- 
1989 to November 24, 1989 the 
Noon will any interest nu 
of 14.0625% p.a. »itb a Coupon 
Amount of £175.30. in rejjttfoc 
£5 ,000 nominal of the Notes and 
£876.50 in respect of £25.000 
nominal of die Notes payable oo 
No wmk r 24 ~ 1989. 

QDtunk. NA i CSS l Dept) 

London, Agent Bank 


Dresdner Finance B.V. 

Amsterdam - 

UAS 250.000,000 / 

Floating Rats Notes 1984/1992 
wWt Warrants 


Ttia Raw at MMsrappNeahl* totha 

mtaroet Period tram August 28. 1889 to 

February 27.1890. IncfcarixUtV M . 
determined by Moigan Guaranty Thiat 
Company of NawVtarfc. London, aa 

Reference ***** » ba 9 par cant 


FtonktotamMala 

taAu«uati98S 


amo u nt ta doo on FWnaiy 28,1090, 
*• ratewntwaraat PaynMS Daw. 
in tha amount ol UAS 457.50. 


Dresdner Bank 

AhUanneenDirhaft 
Principal Paying Apart 


Dresdner Bank Group 
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FT GUIDE TO WORLD CURRENCIES 


Hie table below gives the latest available rates of exchange (rounded) against foar key cterencles on Friday .August 25,1989 . In some < , 

except where they are shown to be otherwise, in some cases market rates have been calculated from those of foreign currencies to which they are tied. 


the rate Is nominal. Market rates are the average of buying and selling rates 


COUNTRY 


£ STB 

USS 

D-MARK 

YEN 
(X 100) 

Afghan Wag 

Albania 

Algeria 

(Afghan D 
(Let) 
(Dinar) 

99.25 

10.119 

12.020 

63.1361 

6.4370 

7.6490 

323289 

33960 

3.9167 

44.0621 

4.4923 

53382 

Andorra 

(FrFrt 
(So Pena) 

103525 

191.95 

65855 

122-UHS 

33721 

625244 

43960 

85.2164 

Angola (Kwanza) 

AmJgoa (E CarrS 

Argentina (Austral) 

Ann (Florin) 

Australia (AusS 

Austria (Schilling) 

Azores (Port Escudo) 

47.774 

433279 

1025.1 

23062 

236975 

21.625 

256.90 

30.3905 

2.6925 

652.0992 

1.7B51 

13166 

13.7563 

163 4223 

15.5615 

13787 

333.9087 

0.9140 

06741 

7.0439 

83.6807 

213093 

13791 

455.0943 

13458 

0.9188 

9.6004 

114.0510 

Bahamas 
Bahrain 
Balearic is 
Bangladesh 
Barbados 

(Bahamas) 
(Dinar) 
(Sp Peseta) 
(Taka) 
(BartiS 

2-5720 

03907 

19L.93 

4930 

3.1531 

1 

03757 

122.1055 

313613 

2.0057 

03220 

0.1924 

623244 

16.0566 

1.0270 

0.6978 

0.2622 

85.2164 

213867 

13998 
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£ STS 


US S 


D-MARK 


YEN 
IX 100) 


COUNTRY 


US s 


D-MARK 


YEN 
(X 100) 


Belgium 


(BdgFrt 


Belize CBS) 

Benin (CFA Fr) 

Bermuda (Bermudian S3 
Bhutan (Ngultrum) 
Bolivia (Bo I Mara) 

Botswana CPoU) 

Brazil (Cruzado) 

British Virgin Is (US S3 
Bnwel (Brunei S) 

__ (Lev) 

JraFsso (CFA Fr) 
Burma (Kyat) 

Burundi (Burundi Fr) 

Cameroon (CFA Fr) 
(CvutfUn S) 
canary Is (So Peseta; 

Gp. Verted (CV Escudo) 
Cayman b (CS5) 

CenLAfr. Rep (CFA Fr) 
Chad (CFA Fr) 

Orile (Chilean Peso) 

China (Resoilnbi Yuen) 

Colombia (Col Peso) 

Comoro Is (CFAFr) 
Congo (Brazz) (CFA Fr) 
Costa Rica (Colon) 
Cuba (Cuban Peso) 

Cyprus (Cypress 


64.30c I 
64.45a 


40.9033 

40.9987 


20.9446 

20.9934 


283460 

28.6126 


3.1354 

517.625 

1-5720 

25.90 

4-342S 

3.2125 

4.1025 

13720 

3-09575 

13767 

517.625 

11.1325 

25725 

517.625 

1.8430 

191.95 

120.721 

13012 

517.625 

517.625 

416.88 

5.9163 

621.705 

517.625 

517.625 

224.083 

1.19396 

0.7930 


1.9945 

3293779 

1 

16.4758 

2.7624 

2.0435 

2.6097 

1.9692 
0.875 7 
329.2779 
7.0817 
163.6450 

3292m 
1.1723 
122 in44 
76.7945 

0.8277 

329.2779 

329.2779 

265.1908 

3.7635 

395.4866 

329.2779 

329.2779 

78.9332 

0.7594 

0.5044 


1.0213 

168.6074 

0.5120 

8.4364 

1.4144 

1.0464 

13363 

05120 

1.0083 

0.4484 

168.6074 

3.6262 

83.7947 

168.6074 

0.6003 

623244 

393228 

0.4238 

168.6074 

168.6074 

135.7915 

1.9271 _ 

202.5097 

168.6074 

168.6074 

40.4179 

03888 

0.2583 


13919 

229.8002 

0.6978 

11.4983 

1.9278 

1.4261 

1.8213 

0.6978 

13743 

0.6111 

2298002 

4.9422 

1143064 

2293002 

nauw 

85.2164 

533942 

03776 

2298002 

229-8002 

185.0743 

? (, ?* & 

276.0066 

229 8002 

229.8002 

55.0867 

03300 

03520 


CKCDosiovaUa 

(Korwia) 

24323c 

15.4103 

73908 

10.7547 



15.681 

9.9745 

5.1074 

6.9611 



15.68» 

9.9745 

5.1074 

6.9611 

1 Dm mark (Danish Kroner) 

11.9500 

7.6017 

3.8925 

53052 

Djibouti Rep 

(DJTbFr) 275.00 

174.9363 

893765 

122.0865 

Dominica (E Carr lb S3 

4.23279 

2.6925 

13787 

13791 

Dominican Rep 

CD Peso) 

10.049 

63924 

32732 

4.4612 

Ecuador 

(Sucre) 

848.72o 

5393982 

276.4560 

376.7902 



904.19a 

575.1844 

2943244 

401.4162 

1 Egypt (Egyptians 

SSalrador (Qrtxi) 

4.023 

7.8625 

23591 

5.0015 

13104 

23610 

1.7860 

3.4905 

EauatT Guinea 
ejilopta (EUtn 

(CFA Fr) 

517.625 

329.2779 

168.6074 

229.8002 

plan Birr) 

3-22225 

2.0497 

1.0495 

1.4304 

Falkland Is 

(FalkO 

LOO 

06361 

03257 

0.4439 

Faroe Is (Danish Kroner) 

11.9500 

7.6017 

3.8925 

53(B2 

Ftp Is 

(F11IS) 

(Markka) 

23822 

13153 

0.7759 

L0575 

Roland 

6.92325 

4.4040 

9 9<W1 

3.0735 

France 

(Fr) 

103525 

63855 

33721 

43960 

Fr. Cty /Africa 

(CFAFr) 

517.625 

329.2779 

168 6074 

2298002 

Fr. Guiana 

[Local Fr) 

10352S 

63855 

33721 

4.5960 

Fr. Pacific Is 

(CFPFrt 

185.00 

117.6844 

60.2605 

82.1309 


(CFAFr) 

517.625 

329.2779 

168.6074 

229.8002 

Gambia 

(Dalasi) 

9.6414 

6.1332 

3.1405 

4.2803 

1 Germany Exit (Ostmarfc) 3.0700 

L9529 

1 

13629 

Germany West 

IDMarU 

3.0700 

1.9529 

1 

13629 


(Cedi) 

434.00 

276.0814 

1413680 

192.6748 

Gibraltar 

CGIbS 

1.00 

0.6361 

03257 

0.4439 

Greece (Drachma) 

264.43 

168 2124 

86.1335 

1173940 


Greenland (Danish Krone) 11.9500 
Grenada IE Carr S) 4.23279 

Guadeloupe (Local Fri 103525 
Guam (USS) 13720 


7.6017 33925 53052 

2.6925 13787 13791 

63855 33721 4.5960 

1 0.5120 0.6978 


Guatemala (Quetzal) 4.4795 23495 1.4391 


1.9886 


Guinea (Frt 

Guinea- Bissau (Peso) 
Guyana ( Guyaneses) 

Haiti (Goode) 

Honduras (Lempira) 
Hong Kong (HKSI 
Hungary (ForinU 

Iceland (Icelandic Krona) 
India (Indian Rupee) 
Indonesia (Rupiah) 
Iran (Rial) 

Iraq (Iraqi Dinar) 

IrisnRra (PunU 

Israel (Shekel) 

Italy (Ura> 

boor Coast (CFAFr) 

Jamaica (Jamaican S) 
Japan (Yen) 


Kampuchea 


Korea North 
Korea South 
Kuwait (Km 


(New Kip) 

(Lebanese £> 


Lebanon 
Lesotho 
Liberia (Liberian S> 

Libya (Libyan Dinar) 
Uechenstda (Swim Frt 
Luxembourg (Lux Fr) 

Macao (Pataca) 
Madeira (Port Escudo) 
Malagasy Rep (MG Fr) 
Malawi (Kwacha) 

Malaysia CHI nog ID 

Maldfvefs (Ruflya) 
Mall Rep (CFAFr) 
Malta (Maltese O 

Martinique (Local Fr) 

Maori tan la (Ouguiya! 
Mauritius (Main Rupee) 


Mexico (Mexican Peso) 


47031 

299 1793 

153.1954 

208.7946 

1019.005 

648 7720 

331.9234 

4523884 

46.88 

29.8218 

15 .27 03 

20.8124 

7.8385 

4.9863 

2J5532 

3.4799 

3.1434 

1.9996 

10239 

13955 

12.27225 

7.8067 

3.9974 

5.4482 

95.62896 

60.8326 

313494 

42.4545 

95.60 

60.8142 

311400 

42.4417 

25 90 

16.4758 

8.4364 

11.4983 

2811305 

17883619 

915 7345 

1248 0821 

116.00 

73.7913 

37.7850 

51.4983 

0.50433 

03208 

0.1642 

0.2238 

13515 

0.7325 

03750 

0.5112 

3.140 

1.9974 

10228 

13940 

2205 

1402 6717 

718.2410 

978.9123 

517.625 

329.2779 

168.6074 

2293002 

8.4610 

53823 

2.7560 

3.7562 

225 25 

1433888 

733713 

100 

10501 

0.6680 

03420 

0.4661 

157.20 

100 

51.2052 

69.7891 

3350 

213204 

10.9120 

14.8723 

2.06975 

13166 

0.6741 

0.9188 

15207 

0.9673 

0 4953 

0.6751 

1050.00 

667.9389 

342.0195 

466.1487 

0.4682 

03978 

0.1525 

0.2078 

89536 

569.4402 

291.5830 

397.4073 

838.61 

533.4669 

273.1628 

3723018 

43445 

2.7636 

1-4151 

19287 

15720 

1 

03120 

0.6978 

0.48238 

03068 

01571 

03141 

2.6475 

16841 

0.8623 

11753 

6430 

40.9033 

20.9446 

285460 

12.6440 

8.0432 

43185 

5.6133 

256.90 

163 4223 

83.6807 

114.0510 

2367.9 

1506.2977 

7713029 

1051.2319 

4.400 

2.7989 

1.4332 

1.9533 

4.23475 

2.6938 

13793 

18800 

13.1844 

83870 

43945 

5.8532 

517.625 

329.2779 

168.6074 

2293002 

0.5615 

03571 

0.1828 

02492 

103525 

6.5855 

33721 

4.5960 

134 979 

85.8645 

43.9671 

59.9240 

2435 

15.4898 

7.9315 

10.8102 


40133a 

39253d 


2553.1170 

2497.1374 


13073289 
1278.6644 I 


1781.7980 

1742.7302 


Miquelon (Local Fr) 
Monaco (French Fr) 

Mongolia (Tugrik) 
Montserrat CE CarrS) 
Morocco (Dirham) 
Mozambique (Metical) 

Namibia (S A Rand) 
Naum Is (Australians) 
Nepal (Nepalese Rupee) 
Netherlands (Guilder) 
N‘nd Antilles (A/Gullder) 
New Zealand (NZS) 
Nlcaraoue (Cordoba) 
Niger Rep (CFAFr) 
Nigeria (Naira) 

(Nor. Krone) 


10.3525 

103525 

5.26042 

4.23279 

13.4491 

1197.033 

43445 

2.06975 

37.6248 

3.4625 

2.8296 

2.6745 

323933 

517.625 

113188 

113125 


63855 

63855 

33463 

2.6925 

83554 

761.4713 

2.7636 

13166 

23.9343 

2.2026 

1.8000 

17013 

206063521 

329.2779 

7.2002 

7.1326 


Oman 


(Rial Omani) 0.6033 03837 


337U 

337a 

1.7134 

13787 

43808 

389.9130 

14151 

0.6741 

12.2556 

1.1278 

0.9216 

0.8711 

10551 6286 

168.6074 

3.6869 

3.6522 

0.1965 


43960 

4.5960 

23353 

18791 

5.9707 

531.4241 

1.9287 

0.9188 

16 7035 

1.5371 

1.2562 

1.1873 

14381.1320 

229 8002 

5.0249 

4.9778 

0.2678 


Pakistan (Pak. Rupee) 32.70 
Panama (Balboa) 13720 

Papw New Guinea (Kina) 13653 


20.8015 10.6514 14 5172 

1 D3120 0.6978 

08685 0.4447 0.6061 


Paraguay 


(Guarani) 1994.00 1268.4478 6493114 885.2386 


Peru 




5140 5 

3270.0381 

1674.4299 

2282.1309 

Ptillloolm 

(Peso) 

3330 

21 1832 

10.B469 

14 7S35 

Pitcairn Is 

(£ Sterling) 
(NZS) 

1.00 

0 6361 

0.3257 

0.4439 


2.6745 

1 7013 

0 8711 

1.1873 

Poland 

(Zloty) 

165432 

1052 3664 

538 8664 

734.4372 

Portugal 

(Escudo) 

256.90 

163.4223 

83.6807 

114.Q510 

Puerto Rico 

(USS) 

1.5720 

1 

0.5120 

0 6978 

Qatar 

(Rtyal) 

5.7072 

3 6305 

1.8590 

2.5337 

1 Reunion Is. de la (F/Fr) 

103525 

6 5855 

3 3721 

4 5960 

| Romania 

(L<U) 

14.781 




I Rwanda 

(Fr) 

129.82 

823826 

42.2866 

57.6337 

I 5t Christopher (E CarrS) 

4.23279 

2.6925 

1.3787 

18791 

Si Helena 

(£) 

1.00 

0.6361 

0J257 

0.4439 

St Lucia 

(E CarrS) 

4 23279 




St Pierre 

(French Fr) 

10.3525 




SI Vincent 

(E CarrS) 

4.23279 


1 3787 

1 8791 

1 San Marino (Italian Lira) 

2205 

1402 6717 

718 2410 

978 9123 

SaoTome 

(Dobra) 

169.521 

107.8377 

55 2185 

75 2590 

Saudi Arabia 

(Riyal) 

5. 8770 

3 7385 

1 9143 

2.6091 

Senegal 

Seychelles 

(CFAFr) 

517.625 

329 2779 

168 6074 

229 8002 

(Rupee) 

904 

5 750b 

2 9446 

4.0133 

Sierra Leone 

(Leone) 

98.30 

625318 

32.0195 

43.6403 

Singapore 

(5) 

309575 

1.9692 

1.0083 

1.3743 

Solomon Is 

IS) 

3.7393 

2 3786 

1.2180 

1 6600 

Somali Rep 

(Shilling) 

642 757 

408.8784 

209 3671 

2853527 

Sou th Africa 

(Rand) 

43445c 

2.7636 

14151 

1.9287 



7 009g 

4.4586 

2.2830 

31116 

Spain (Peseta) 

Spanldi Ports In 

N Africa (Sp Peseta! 

191.95 

122.1055 

62 5244 

85.2164 

191.95 

122 1055 

62.5244 

85 2164 

Sri Lanka 

(Rupee) 

57.40 

365139 

18.6970 

25 4827 

Sudan Rep 

•£) 

7 05465 


2 2979 

3 1318 

Surinam 

(Guilder) 

2 79634 

1 7800 

0.9114 

1 2423 

Swaziland 

(Lilangeni) 

43445 

2.7636 

1.4151 

19287 

Sweden 

(Krona) 

10.40 

6 6157 

3 3876 

4.6170 

Switzerland 

(Fr) 

2 6475 

16641 

0 8623 

1 1753 

Syria 

to 

32.9217 

20 9425 

10.7236 

14 6156 

Taiwan 

(5) 

40.25 


13.1107 


Tanzania 

(Shilling] 

224 50 

142 8117 

73.1270 

99 6670 

Thailand 

(Baht) 

40.50 

25 7633 

13 1921 

17 9800 

Togo Rep 

(CFA Frt 

517 625 

329 2779 

168 6074 

229 8002 

[ Tonga Is (Pa Anga) 

1 Triokiatf/Tobago (SI 

2.06975 

6.6627 

1.3166 

4.2383 

0.6741 

2.1702 

0.9188 

2.9S79 

| Tixilsia 

(Dinar) 

l 5091 

0.9599 

0 4915 

0 6699 

Turkey 

iLh-al 

3467 72 

2205.9287 

1129 5504 

1539 4983 

Turks & Caicos (US S> 

1.5720 

1 

05120 

0.6978 

Tuvalu (Australians) 

2.06975 

1.3166 

0 6741 

0 9188 

Uganda (New Shilling) 

316.373 

201 2550 

103.0530 

140.4541 

1 UAE 

(Dirham) 

575475 

3.6607 

1.8744 

2.5548 

United Kingdom (£) 

1.00 

0.6361 

0 3257 

0.4439 


(USS) 

1.5720 

1 

0 5120 

0 6978 


(Peso) 

1022.9 

650.6997 

333.1921 

454.1176 

(Rouble) 

1.0153 

0 6458 

0.3307 

04507 


(Vatu) 

186 5 

118 6386 

60.7491 

82 7968 

Vatican 

IUra> 

2205 

1402.6717 

718.2410 

978.9123 

Venezuela 

(Bolivar) 

60 227 

38.3123 

19.6179 

26.7378 

Vietnam 

(Dong) 
tsh (USS) 

7054 65 

4487.6908 

2297.9315 

3131.9200 

Virgin Is- Brit 

1.5720 

1 

0.5120 

0 6978 

Virgin h-US 

(USS) 

13720 

1 

0.5120 

0 6978 

Western Samoa (Tala) 

33962 

2.2876 

1.1714 

1.5965 

Yemen 

(Rial) 

15.46 

9 8346 

5 0358 

6 8634 

Yemen PDR 

(Dinar) 

0 53772 

0.5420 

0 1751 

0.2387 

Yugoslavia 

(Dinar) 

42456.56 

27007.9898 13829.4983 18848.6392 


(Zaire.) 

652.68 

415.1908 

212.5993 

289 7580 

Zambia 

(Kwacha) 

24 50 

15.5852 

7.9804 

10.8768 

Zimbabwe 

(SI 

3.47 

2.2073 

1.1302 

15405 


Special Drawing Rights August 24 1989 United Kingdom £139470 United States SI. 247 47 Germany West D Mart 2.44841 Japan Yen! 79.012 European Currency Unit Rates August 25 1989 

•' ed Kingdom £1.48171 United States S1.0592S Germany West D Mart 2.077l9Japan Yenl52.056 


United 

Abbreviations: (a) Free rate; lb) Banknote rate; (c) Com modal rate ; (d> Controlled rate; (e) Essential 

(JO Buying rate; (I) Luxury goods; (ml Market rate; to) Official rate; (p> preferential rate; faf convertible rate; lr) parallel 
Some data supplied to Bank of America, Economics Departm an. Loot! 

Friday .August 25,1989 


; (g) Financial rate; Oil Exports; (I) Non commercial rate; (I) Business rate; 
_ ..vertlbie rate; (r) parallel rate; (s) Selling i 
Trading Centre. Enquiries: 01 634 4360/5. 


Selling rate; It) Tourist rate; 
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01-739 4311 

SPECIALIST 
EXPOET PIMCE 


WESSANEN 

Koninkfijke Wassanen NV 


Interim dfrfMend 

An interim (fividend of DfL 0,72 per 
ordinary share of DfL 5,- is announced on 
shares entitled to a dividend over the 
financial year 1989. 

This dividend will be paid out to account 
numbers indicated by holders of ordnaiy 
registered shares, from September?, 

1 969 after deduction of 25% (fividend tax. 

Board of Managing Directors 

Amatatveon, August 25. 1989 


Report to holders of Depositary 
Receipts for shares of Koninktijfce 
Wassanen NV 

Further to the announcement by the 
Board of Managing Directors of KoninkQke 
Wessanen NV, the undersigned 
hereby state that payment with effect 
from September 7, T989, of the interim 
dividend of Dfl. 0,72 per Dfl. 5,-. Ordinary 
share, less 25% dividend tax, will be 
effected upon tender of coupons bearing 
the number 10. 

The coupons may be tendered at the 
Amsterdam offices of the Amsterdam- 
Rotterdam Bank NV, Pierson, Hearing & 
Pierson NV, Algernons Bank Nederfand 
NV, Bank Mees & Hope NV, Credft 
Lyonnais Bank Nederfand NV and the 
Nederiandsche MkJdenstandsbank NV. 

The dividend on BDRs of the CF type wB 
be paid via the custodan by whom the 
dividend sheet is held in accordance with 
the contftions of admini s tration. 

A copy of the Interim Statement is 
available from the Company, upon 
request 

Shotting AdrnnistTaSekantoor van 
aandeJan KoninkBfre Wassanen NV 
Amsterdam, August 25, 1989 



Lch 


Leveraged Capital HokSngs N.V. 

The Quarterly Report as of 30 th June 1989 has been published and may 

be obtained from: 

Pierson. Heldrin^ & Pierson 

Hertmprachr 214. 1016 BS Amsterdam. Til. + 31 - 20 - 211188 


New Issues 


August 24. 1989 


Federal 

Farm Credit Banks 
Consolidated 
Systemwide Bonds 


8.60% $998,000,000 

CUSIP NO. 313311 UA8 DUE DECEMBER 1, 1989 

8.65% $1,285,000,000 

CUSIP NO. 313311 UF 7 DUE MARCH 1, 1990 

Interest on the above issues payable at maturity 


8.625% $695,000,000 

CUSIP NO. 313311 VR 0 DUE SEPTEMBER 4, 1990 

Interest on the above issue payable March 4, 1990. and 
at maturity 


8.60% $200,000,000 

Series G 

CUSIP NO. 313311 VS 8 DUE SEPTEMBER 1, 1992 

Interest on the above issue payable March 1. 1990. and 
semiannually thereafter 


8.625% $200,000,000 

Series E 

CUSIP NO. 31331 1 VT 6 DUE SEPTEMBER 1 ,1994 

Interest on the above issue payable March 1. 1990. and 
semiannually thereafter 


Dated September 1 9 1989 


Price 100% 


The Bonds are the joint and several obligations of 
the Banks of the Farm Credit System and are issued under the 
authority of the Farm Credit Act of 1971. The Bonds are not obligations 
of and are not guaranteed by the United States Government. 


Bonds are Available in Book-Entry Form Only. 

Federal Farm Credit Banks 
Funding Corporation 


90 William Street. New York. N.Y. 10038 
(21 2} 908-9400 


This announcement appears as a matter of record only. 



The Farm Credit Sysiem 


SM 
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UNIT TRUSTS 
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Buckmastor 

■mac 

Haul Units) 
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High Income Port 
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1705 17b .2 186.9 
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178 0 1780 188. 
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116.3 1273 Ua*J 
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Caoibi Growth 

American firourtt ..6 2DL6 101.6 215.7 D 88 

AelSD Pacific 6 106 4 1085 US. 3 M3 

AssutaftEaffllngi .6 167.1 167.1 1768 207 
tUUIIW«t>a. 0 81JW 8724 87J34 4.58 
Grandly ft Em® _.6 II4J0 114 3 172 3 l.SS 
IWGaffpisw... .6 60.76 61.98 65.94ll.94l 
EurootinUBlUl - 6 93 36 94 04 10010 

Central ban7Dia870d20L9 

Intenuuonal „6 33 28 54 14 3760 

Jasun. .6 1162 1180 125.6 

MnurtniS 6 41 78 91 78 96.17 

UK GrowtS Ate - . . 6 HHJ 217.4 2313 
UKGrowUDU— * U4.0 146 0 154 J 
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SraalS-rtAro sl«8 7 2287 SUGSQS 
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Brawn Shinier & Co LU QiHXUF 

9-17 Ptmogcrt Rd Hjynasda Hth 0444*1 
MiraJ P IopW Inc 6 100 3 100 3* 107.8 
IHrcdPtolloAa. 6 171 7 171 7ri 104 b 

UKGcWnll * 142 7 142.7 153 4 

Cmenum Ei lac ,...h 98 09 9809 109 5 

CrawftGmeral 6 2633 3635 2&34 

Eurraan Inc . . b 2X03 21.13 2ZJ* 

Eurr|ww<a«c 6 21.41 21.51 23 07 

Exempt 3 32* 6 326 6 346 1 

FralraUI 6 169.4 169.4* 182.1 

German 6 30 41 30 41 32 60 

Mghtncwne 6 91.9s 91.95 99 08 

Hume . . ... h 117 2 11BJ 127 S 

taJRrawtj*.. 63190 31(0 34 37 

Her*.-. Ameruan 6 66 74 bt 74 71.74 

DrlntO h 127 1 1Z7 1 U6b 

Bran ery 6 71 58 7LS8 76 95 

Smaller Cm Act . .6 153 2 359 7 390 3 

Smaller Cosine. ..* 22X0 2250 244 ll{J9 

Brycoort Unit Tst Mgtnt Ltd (1400)F 
Hrjietb Hie PortmanSq IviHOJR 01-035 
btavwCrowu . 112066 206.6 Z13.4l4.22l 

Bocfanaster Mangmt Co Ud CL 200 JH 

The Six* Enhangr. Lwifcm EC7P 7JT 01-588, 


__ -,66 62 0662 70 87 u wo mat 

0179 Dumeoil IbUGlA 5b 35.76 35.7** 3X0*5. 20 SlSS 
- Dwnaml VroimGU 3 *6.78 46 78 «.7fc Cookajl 
DmiMI FrentStt— 5’, 42.68 42.68 45.40 L50WD* 
CtanamlSwtnGUI- 5b 35.09 39.09 37-32U.4o(*UU , -- 

DumwlIVKClh 5b *887 4X07 S1.98M iSlSj« ifn^Te 
Dunnll Unit Tst Mgnrt Lid (UOO)H 
S4 St.Jarae Sc Lorasoo SW1A UT 01-499,6383 UKEnS 
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1« DnnHEeRunCa- Sb lOZS 1028* 109.1 p.floUtH5 AmSS 
im nomataM.Eto.-ib W)73 wts U4.lH.uKu £2a 
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Far East 5 157 45 13745 167 37 

SSKm Medff« America ,_J 43.08 40.90 43 S6 

K Hung Koo* 5 34« >4.42 

-fKUfl _ £ Wf 91 J 40 . 9 U 179.49 

JacanSriOaa 5 8400 8-150 9009 

99 630 Pa ai totyd 1 5 7364 7354 7027 
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sgtS Dwwdid unit TM Mngn LU U 400 JH 
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401*7 OrtlWifflulhF. . . 4 294 b 208 5 22X8 225 
Q Lranofan GwU V F . 5 1790 100 * 191 b 3 47 

ff FjrEasKAiF 5 3342 3346 5560 >.00 

■roomer 5 1D02 161.1 1714436 

JJB SimlrCh (* 1 F. .S 291 5 2910 J1O4BO0 
Nth AmarU) vF..... 5 150 7 1S2 4*162 1101 
EromKF 3 1078 109 9*1JJJU5J 

EFM Unit Tst Mngn Ltd Q 40 OH 

4 Mctri He Crescent, Edinturob 

lI™ ..- 5 |M 32 0432 0959 

™ 14 -i.sisoa 1502 1 S 9.6 

C4Fmtlhl» 5*5 *52 26 32 2 BJ 8 

-who IIWF**. — hi 33 12 3X12 Jo 07 
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sss» - | ss »» J” s £$ Is fy 
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** JaEaa4CBwaJV-D('»J7 1Q0J 100 1 L41 - 

SS frritouMQ ■■■■.■■ 0 UJ8 1SB4 EftixS - 
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Lanrentlan Unit Tft Mngmt Ud ( 120 (THi 
u.- | ra_e.. , ata SWL 01-834,6626 

VBA UXB mV- -■ 

£S£ 5 * 

6X57 6X72 65. b6 
62-74 6X37*67.41 
49.47 49.93 5X1210.25 

Lazard Unit Tct Mngn Ud O 204 »F 
21 Moorflet®. LlBdOO EC2P2HT 0^500,2721 

UK Castle I Aeg 24 „0 2943 294.1* 299.7 p.?3 telH? 
IK toe A E*B Aft 24 — 0 J10J JUJa 324.4(4 12 
UK Income Aog 24 ..(■ 211* 21X6* 215.7 6.1b 
WSnCHUtagal.-e 1033 10X1* 19 L6 a 71 

gsKeasawsssa^ag , 7 

JMftPKGIhAulH_0 82.49 82.49 B4J9KUIO 

Legal & General OLT. MgraJ LU 02 M)H 
Admin: 5MMM Hutton. Srevtnod Essex 
EontrtKOZ/7 227300 Dcastor 
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Equity Aram 5 61X5 618.0 657 
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VKRmm 
UK special 
Erooseaa laden 
JftMfllnda 


8287 8X87 87*9 
60*1 6061 6X48 
65 46*5*4930 
72 78.72 03.7410.01 
5 112.9 120.1&24 
9 U 3 J*U 99 E ;72 
. 4 103 4 110 0B31 
U» 5X00 6S72 

100* 100.9 1073 

51*4 3236 S5.(B„. _ 
5001 90 44 53J3ID01 

Uoyds Bk Uatt Tst Mgrs lid QOMiF 
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FT UNIT TRUST INFORMATION SERVICE 


For Current Unit Trust Prices on any telephone ring direct-0838 4 + tive digit code 
(listed below). Calls charged at 38p per minute peak and 25p ofl peak, Inc vat 
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Windsor Trad H 
B3Klomew. LoadODL 
GooriMA Equity .„.6 
Eimiap ■ ....... 9 

Fur Lcsscni 


Fur Ecsum 
Cnwtmnt 
Growth Act 
Income Inc 


^■<KLbO «M50 1*9 
5IB9.2D 92.60 9B*oli*9 
b|M.Bb 

■taew, A7-MK -13 01 M 57 
■■SUM S1.73E.99 
■ w.B3 udEji 
M7J 69.71. 74.3K.J7 
■ 50.47 5047 53,480*81 


MtaiUkM 

■AmhFUMi 
Pk BKloFflAotO 


SmoUcr Co's _ 

Mitt American 

Interval lonnl 

Wright Sdlgmaa Fmd Utt*n Ltd (HOOF 

11 BhHnfMd Si, IMn EC2M 7AV 

hnl Growth iUUI 11439 11959 

UK Growth ..SflS.OO 95.00 100.0 

UKInume .. .. ... 5>95 00 9500 100.0 
Week* dealing day TuMer 
Ttw YaitsMra Unit Tst Ifem Ltd tllOOJF 

hmhw p*. Pwr • ■■ ; - ' - 

Wyairo (W i r ZSL 16530 07. 

njmoHnw,F.m_M, b2.74 04.9a 69JLJ 
rtflMinlEaipIkf-Slti 54.29 *4*9. 57.9310. 7b 
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OTHER UK UNIT TRUSTS 

Balllie Gifford & Co Ltd - - . 

Inr'l [nUin7... loeSJ 503*1 -1 40105 

Cant. OcL of Fin. of Cbm* of England** 

’ForeStroet Loddan E£2Y SAQ , 01-5881813 

In* Fold July 31 =| 3J8.93 | 435T402S1 

ftSiS&ffd M Jiiste 

Orarlnco/Clivistiaret* (1000)F . . 

33 Kim WHUoaStyttt, EC4R4AS . D1J80Z800 

Clncorac«Ba23. .. =1169.6 175.01 1030140254 

CitcoAtx A»« 23 Jw.9 - 713 3 1 1030 1 40259 

asasas-dl* &il $&» 

Charities Official Invest. Food** 
2ForeSm*tU»taE£ZY5A<l . ggWjfflg 

Income Juft 3L ...... -=| SMiOft I 4.79| 4025a 

Acorn Jab 31 1 1714.90 I -1 40259 

EdWwrtfi Find Maps PLC 

tawlqa -1 154 4 159.7 [‘ L 41 1 40568 

Maoe-nri too 23 J 1J4.4 144.8 1 L9? 4069 


fia4B=M HK|[ £8 SBl 
issitsldw ssi ssra 
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awl — - 
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Foreign & Colonial Pans Mngt Lid , „ . 



L , Oh of Edinburgh 

-|.r^_ 460urtpeuSq, Emrt 


41714 CwwM Cull Fd_ 

41715 Global Growth Fd 
*1717 Scrawl S*» Fit 

UKBtacCMpFd 

4 J71B For Eastern 

41J» hrory&SImePcaifd 
41720 




Devonshire Life 

J1655 29StJC6<JUSeSL, W1 


3SI SL^ 

07*0514514 ™*wro*r*. >uo.u awtax* -I4J9SO rai wonow rowtn. 

I 2RH City of Westminster Assurance fat 52 

_ 41725 PO 80X469. 500Antd*r Bbd, Milton Keyim; MK9 2MU HlSggL; 

- 41725 g"2»S“ - ' 

- 41729 ■taJWgFind 

: ill?, SSrfiS*F.-d 

- 41732 Fa-EBtFcnp 

- 41733 Kora Amartcm Fnod„ 176* 

- 41734 WUntnaaBRaraad... 2443 

- 41735 POtolon Maaagto F»nd~ 5755 

- a 1736 rm«l Emit/ Find... 483.7 

- 41X37 MmFM lot- 1768 

- 41738 Pension Eaiapcao. 142.9 

- 41739 PmaalnU ... mi 

- 41740 PwAdwUiatMUfd— 1*6.7 
_ 4X7« tatn Bahccal 1*94^)181.7 

- 41742 PcdCniwenaUro W| 

- 41743 44*eBiiinias Mm 

- 41744 Balanced Mind fil 

_ 4174? (BtnmUM Megd Fd 203.5 

_ 4174a European Fund. 1143 J , 

■ - 41747 hdcmnlonal Food 1 1665 19641 -141951 

- 41748 Fa: aiber prices please ufeotone 0908690888 


PrntlOK Adrtrrtartxs. J 1271 
penstous With Profits.. 1 133.0 


- 41750 Clcrieat Medlenl/FldetHy M mB ww I 
-[41791 Narrow Plain, Bristol BS2QJH 0272290566 


ABlcnwdaal GENEBAU SpA 
*3511 U7 Feachuch Si, London EQM 50y. _ . 

*£158 H miHu G— nMUkGta 

42159 HMaemG— rail Pw. 

H? ifflssSKX- 

sssss: 

Mutant Jap4 
HaadpfliNltt 
Hamttim Ms ft Assart 
*2}67 mamnnai n dh um - 

421W HandirmSmaUwCas- 

*21 b9 Email hdilMjmed. 

«1» GHrilMWelFlc 

GtoemllCMta 

42172 

SfflMBSStrilSSl Hoi! =|SI 

Par l«dM Ixkd SUal_J 153* 161*1 - 42176 w^irlS" in 1 111 1 

41934 Pwdono l»Jt 142*) -1SI77 1525^^7“".: 4685 «X7 

41935 BmcHnCmtO. 98* 103 3 

41936 nSdM... 174 7 1B4.1 

419J7 Enote Star Inatraoee Co Ltd GiBOjJGmtt ia6 1^2 

JS-l I SUE SB 5 ?.— WA 

193.7 - 42un W.*mpH »«0niw*— 119 6 12b0 

Sg SS^-..rrr:^l S3 

Uia 

I an n _ 42jSb AaaneaaTamaraad- 996 104 9 

aSSjlia a, 9*8 105 2 

East* Star Imur^Mtdlaiid Assm. ESTS™7777_..‘ i«i itKs 

USLMMyAa,LoadspEC3 01-929 1111 Floacid..... 122 7 

rwok/Mtd. UlWs. I21LB 219*1 382142187 Income trwsu- 527 9 5?? t 


Irish Life Assn 
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- 42324 Uid* Inti Spec SH 
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- 42328 Moused Pen S« 2 


- 42329 EanlltPen Scrt»2 .. 7^0 

- 42330 GiH Ediea Pen. Se* 2- 44 

- 42331 Proper!* Pen Ser 2 . 2* 

- tarn fashPeiBicr Senes 2.. 21 

- 42333 5acahtrUjnPmSer3_ 122.7 

- 42334 Bel Man Pen Ser 3. . * 

- 42335 Own Moo Pee Ser 3 . 

- «23J6 UKEoalirPenSo 3 . , 

- 42337 Inti Eqnlc* PenS«r3...jB38.1 

Flirtni Pen Sc 3 1441 J 

Propet r_Pen.Sjr3. 
02027520(0 ° TO * rt p ** 1 5»r J. 

The LAS Grann 

“ lOEcarqeSLEdimrsli 

- LAS famtfmrt Atorowe 

:gS BKjssrr-: -S-l 

- ig BBSW.:.r.r SIS 

: 1S . 

“ 1?3S? north AmaritJ.. Ut 7 

- *f325 imemananu 2227 

: S^S iSnSET ffi? 

I.~vi Sobui Siuum 95.2 


B8GM Asuraoeetz) 

— 1 42656 MfiM Hoax. Meene RtLWortlilai 

-142057 UKEanHr Acc 

— I 42658 SMOJlSuuiiomAae. 

—I 42659 North ImeUl Act 
-1 42060 Pacific Burn Ace.. 

- 42661 FlpM Intcroc Act 


* Fd Acc- 

- 426*6 tell Equhr 

- 42667 Pul bo Fa 

- 42668 Pecs. Eoult/Acc. 

- 42669 Pen*. Spec. Srti dec. 

- 42670 Pob. NOiAiomuntec. 

- 42671 Pas. nufic Bute Act. 

- 42672 Pen. Fined Im. An 
—1 42673 pen* Proccnr An. 

Pe». OapoiU An. 

Dwh tfip Mf d 4 gC 

031-2258494 Pea* iml Eoultj An. 


HEL Britannia Assee Co Lid-Coirtd. 

MBd Gin EdSaFd .. . 1076 1076 

IM SSJr” . ffi! 18) 
im E«sS..iiS! m 

- 42897 CTinodP'lollo. .... 11*0 1140 


Madman* M«4 P’laiio 127.0 
-4 42899 PneuilMaePloila 132 5 
-142400 ftOfil Iri Ma dP'iel ia. 1177 
-I 42901 MlU Belt E tempi Tiu 127 2 
-1 42402 Enultj Screening . . 109.0 
- 42903 Shanbsldar 
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SE’EJuJIljSSS »i 2*9 3SS anSKoSiSaSSi®* 

Wa!2i^1.[50M . 50727 1 1.90 1 40505 JSK 

tnmtJZh 210.5 211*1 6.86 40506 h^m£S5uO™Z 1013 10*4 

isMZMMmwu zsgbz --^'* 10 191 

Uaurd Brntbm & Co- Ltd *"***'«*' 


-1 41 752 lelrtoant Fac4* 

—141753 Mu 123.9 13021 

-141754 SjpchlrtJ Micro. 149.7 

-( *1735 EmaiaH. 1023 

—I 41796 Banhr 226.4 

PfM&Or 199.4 

- 46176 GIK&FIxod tetarafl 137.0 

- 46177 IndectdSeaeUlai 122.1 

- 46178 cam uu 

- 46179 Rorth Amatcm 147.9 

: as SI! 

- 46182 Special Sitmlam 240 4 

-l 46185 UmuUMllnaM.. 211.0 

American Income. 144.0 

MJ - 4M85 iotfOl^utAUlFint^. SS.7 1B6J 

SI = « Zkl " 

37* - 46190 Mixed 208.7 ' 219 7 

39.4 -t«U91 Eonfty 232.9 2 4SJ 


1 Ecomnic Indian 

“ 41932 S gSSS* 5 " 

:iSS W* 

- 4195S 

- 41956 

- 41957 

- 41958 

- 41954 

- 41960 


iss*i 

Lazird Imstars Ud tt 

Pfnrf fn-k 

StetllCO'iAMZU £45445 47912 

EaropeuAiTfel. t«KZ 502* 

Al*criunAlH2J — £3715 3765 

Far tasUm AtwZl.-.. £7765 1)12 

AaRrMlm Auq21 fTlJ? lo55 

sssssSL-iizSss 


saarMpag . W \\\ 

WMMIaMlJruIrSl-.. £210J 226.91 1.4 4 

Local Author Hi e» Mutual Invest. TsL* 


4*140777 
b^i 40778 


tt set ser. 

LB 40773 .UK 
0.7 40774 

2.7 40775 . . . . . 

08 40767 Aiwrttanfd 
1 A 40768 FhrEaunttt 
0,7 40769 MMnMidraKl)_ 
1 3. 40770 
1.4 40771 


... Gilt 6 Fixed Meret.-. 1535 161* 

2292345 ipdexadUlted 1305 137.4 

-J 41757 Cm* 1545 1625 

Honh Americas 1685 177.2 

»6 mo saaa=sa 

-(41758 gsgs^ -tel S£8 

: Sfe^=aSirip| 

- Mixed Fd .[280* 295A| 

" 5SS Fixed 6m. Fd 194.9 2053! 


OnisMdH Z25* 236.9 

IHg? Index Unfced Fd. 141* 1485 

ta1bl Stock Eh. Fd 229.0 241.1 

iliiSS 5 Sb£w?.::. ~ r; =S1 SI 

qaasr«!=«a ^ 

~1 *??S I0IU4I price* J>mll»6ie 00 reooest. 


^JU^U^-ZZJULB 21951 3827 42187 gyg^gu-— ™t\ =31331 

2Mia6 Sm&cUu- 269 4 283.9 - 07404 

2ffla5 * > 1M teoSen^ .=. 388.4 40951 - 42405 

^WCOsFd.. 123.7 130 41 -142406 

0795 24321 Cmlwn ScrVra n 

- 42188 R^tfCMFoM 112.1 118.1 - 42407 

- 42189 SeST: *639 4888 " * MOB 

- 421*0 tarmm Growth. 98 4 103 7 - O.SWI 

- *2191 172.9 1822 - 43410 

- 42192 Ctebal Givwtki 1225 129 1 — 47411 

- 42193 — - 1S"4 1680 - 42412 

- WmSttertAlloc U7.4 123 7 - 42413 

- 42195 MaacacA ..... 5700 600 6 - 42414 

- 42196 SocSr 226 « 237 9 - 46413 

- 42197 hmAmrMWCfiMil... 120 0 1264 - Wlb 

- 41*62 Procerrr 519 1 3369 - 42417 

- <1965 UK Gro wth.. , lr . ■■■■■ ■J1162. 122 4 -i 46201 

= «o£S» , sSS^ t EdU*SfD«m l MX 2201244 4§A M4 9 4«3lS 

_ JoiS Sdeo Portfolio .=1645 67.91 -I - EaSSSah... . .. 1571 165.5 - 42420 

- 46106 * F 4045041 - 1161 1225 - 42*21 

wot> taeSeTnat. 5263 55*6 - 42422 

- 41967 Evitable Ufe Assaratc* Society nmmeu aaiGe ma..... 3332 wi - 42«o 

■S2a «WI030 SL Artotor 8ado HP21 nw M90^1M Jap*vL6«rorol-. .. Mil _ 42« 

- *§? fCTSter-m.“ ISH sii :gs pSBt&j£= zm !»* -«*a6 

- *>971 f-Jor^TSa 226.0 237 9 - 42200 BrtfJteO Ptnsrto xry, c JJ2.0 - 43477 

Im | \* 

W8J = 3iS PiSSty J317.7 334.8 =i 42*32 

U4'2 - 3i^ Growth & Sec. Life Assee. Soc. Ltd 

BU - 42209 Mill Gimp Rd, HmMrdv HU. W. Sp«x . 0444H13307 

Fee Managed 12208 232.4 -142210 Flexible Flora 

— - - , Landhuk Sea... 

lie* I - 422LL Lxndhaik SraAcc. 
rn»l - 47212 6. &S. Saner Fit— . 

- 4*614 

= W %2&£& £ * aa * lt 01-2837101 


*#« BSSt-"’.:r.z S 55 

*S*00 hteETbartrt.". ! 159a 

JL,. riwdlaierot IM6 

"ism UKEaMty 27L9 

“ 3i3o\ North America.-. . 134.1 
= 42404 ?2i2 


- 42674 

= 47076 Maochester Unity Assurance 

- 42677 40 FartUUi Sutet. UUnchestcr M2 3AB, 061 

- 42078 Eaallr 105 3 11101 

- 42663 Flue! imam. 97* 102* 

- 42681 Money 97* 10J1I 
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1.541 Conversion 101, pc 1999. 

12« Treas. 8^2 pc Ln 2000)*.. 

1^54 Conversion 9pc 2000)*... 

1,817 Treas. 13pc 2000 

1,050 Treas lOpc 2001 

L2SC Trew.lV'9fH>l..... 

802 :omws»on9*»pc200i_. 

LfiOO Each. 12 pc '99-02..... 

716 Conuersion lOpc 2002 

1.45C Ireas 91a pe 2002 

l^OC Each. 9pc 2002.......... 

1,800 Treas. 131* pc 2000-03.., 

I.OOC Treas lOpc 2003 [182ftrJ9.65 

1,90C Trew. 11 Vpc 2001-04..*"* ■”***"' 

90C Treas lOpc 2004- , . 

44aFundln93 4 PC ‘99-04.1 58<ul8.54] 


951025 10.4 
106 A 10.41 19.6 
76*2 B.07 28.3 
99U 1031 14.6 
111\ 1022 10.4 
,116*a 1031 15 J> 
»5 J?n 9.9£ 9.8 
123* 10 25 283 
114H 1023 10.4 
995 iai4 10.4 
115^ 1021 15.6 
,101i 10J4 17.7 
93 lari 9.95 24.8 
125 |V 103 21.3 
982, 10.03 12.6 
. 83V, 9.66 28 J 
13DJ.I ID-21 24.8 
110 V 1015 13.4 
, 9fl)g 9.78 8.5 
|U2VSIia.l3 21.8 

»02 12.4 
3.® 17.4 

S . 76 21.6 
.78 28.7 
915 27.6 
|lMVtd9.88 20.7 
1209a 1031 17.4 
«»* 9.84 4.7 
110^ 10 U 15 6 
101 £ 9.7£ 6J 
99[Ja 9.75 21.7 
[ 94,1 9.66 12.4 
123 1021 19 6 
2.8 

|U8';d|i0fli) 14.8 

|103A(?m!u.4 

47.0 


17Mjt 17*0,1 
25Jw2SJanl 
INnlMoy. 
21Jm ZlJul 

I5JUayl5No»l 
22Joi Z2Jail 
15Sepl5Uar[ 
3NW.3M*, 
15Bml5Mfl 

15 Mar 15*0, 
Z2Jul 22Jon 
21tes21Fih 
IMar lSep 
27Apr2?0d 
14 Jill 11 Jin] 
lNoilMay 
SWjr3flSq,l 
a»tej2DND.t 
15Jull5Jan| 
2bSeo2bMar 
llNorHMayl 
22M»2»«[ 
26JanZ8JoiJ 
3Seo3M^i 
14Jdol4J| 

E6Avg26Fl 
22No«22Mw 
lOFeblOAugHI 
22Jul 22Jdn[l26 
UOetUterfiH 
TJ Fed 27 AuJ 
HMtollNwE 
25Jan25Jtil| 

8 Mar 8 Sen 

l%epl4Uji 

16 Not 19 N« 


14Jan 14JuU274 


■■ms 

ZSJan 129* 

12711 

1254 
1298 

1305 
1344 

1309 

1268 
1240 
Ian 1302 

1253 

13411 
1269 
1273 
1331 

uoal 

1254 
13471 
12Ml 

1242 
1338 
1 1244 

WU299I 

pwi 

m i24 1 1 

Aus 1349 

■ 1272 

1303 

12311 
1290 

1282 


BRITISH FUNDS— Contd 


Prltx I Red- 1 Last ] Interest ttty- 

£ IYld.1 ad 1 Dae (Tim 


sign 9 iy pc 2004... 

aim kin 9 I.-dc 2005-. 

~tch.lO>2PC 2005 

[Treas. 12tooc 2003-05.. 
Treat. 8pc 2002-06*).. 
nloo9\Dc2G06.. 

11*. pc 2003-07- 

Treas 8i? pc 200? «. .. 
.JTnas. UVpe W-OB.. 

aTreas. 9pc 2008 ** 

Treas 8pc 2009 - 

Coo, 9jic Ln 2011 » .. 
Treas. Mi pc 2008-12**. 
..Treas. 7A.pt 2012-150. 
jEach. 12pc 13-’ 17.... 


Over Fifteen Years 

9911)9 J3( 20 3 
99B9J1 13.3 
IBS 9.49 14.8 
mil 9 67 14.4 
88 9.43 1 3 
102119.43 10 4 
USB 9.67 15.6 
. 93A 927 96 
I386N9.6C 21.8 
939.22 73 


»£d 9.17 21 8 
, 986 9.12 29 6 
66,*«« 3.98 4.8 
86A 9.11 19.6 
127 « 9-15J 8 5 


.25AnrJ50a 
190a 16 Apr 
20 Bar m Sea, 
.TUnllllgij 
SAprSOa, 
15Ujfl5ho> 
Z2Ju> 22Jin 

16Jan lbJol 
,a*p2bUjr 
(l3Agr 13C _ _ 
3Uar2SS» 
UZImUJull 
lOMta IBSrp' 
tWolfflJaiJ. 


UJiaOd 11260 


1246 

1247 
1251 
1295 
13341 
1249 
12931 
1339 
1301 

p?6 
Il245 
J1330 
133T 


359 Cotools 4pe 

1.909 War Loan 3h pc**.. 
140 Conv. 3>zpc < 6l Aft... 
56Trea$3pc'b6Aft..... 

276 Consols 2 ij pc 

475tTreas. 2izpc 


Undated 

3fl!? 
27^ 


- 26.6 

-25 4 

- 258 

- 1.3 

- 1.6 

-(258 


IFeb lAunl 
lJunlDw 


1 Apr 10n[l243 


5Apr 50ct, 
feJaApJul Oi 


lAorlOcl 11315 


1239 

1352 


1324 

1235 


Index-Linked 


^Ul 


Oil 

Tr. 2pe '92*H97.B3... 

Do. 2 94 1102 91 

Do. 2pe '96(67 91 

Do 2 >2 pc '01(7831... 
Do. 2 *g pc '03(78.8). . 

Do. 2pc ’06(69.51 

Do. 2Vpc ’09(78.8}.. 


Do 2 ^ pc ’11(74.6).. 
DO. 2tzpc'13ia9.2>.. 
Do. 2>2PC -16181.6).. 
, Do. 2 Ig pc *20(83.0).. 
Do.2) z pc , 24m97.7). 


112 Ln 2.75 

105,4 2 65 

bgi,>3.06 
p0,*.e 3-41 

127% 3.47 
131. V 3 49 

122 i, 3.49 

127*. 3 49 
106i 3 46 
115*8 3 43 
112)1 3.38 
95*S.33l 


17 8 

10.4 
10.8 
1B.8 

13.4 
12 6 
13.4 
17 7 
10.7 

19.6 
10.3 

12.6 


Z3Uor23Mp(1312 
16No.l«Jay 
lhMjrlfcSm 
|KlSer2«ep 
Mtev20Maj 
19J*n 14Jult 
MNoi20Ma»[ 
2^rt23AO) 
lbfebldAug 

|2bJanZ6Jnl 
160a 


1313 
131b 
1317 

1314 
131R 

1319 

1320 

1321 

, „ .. Jl3T 

[ITJan 17JUD1323 


M pRspKlhre real le d eu unlon rale on prolected Inflation of 5°>. 
(hi Figures in parentheses show RPI Base month for Imtatlira. (le 8 
months prior u Issue) ud have been adjusted to reflea retaslng 
of RPI to 100 la January 1987. Conversion (actor 3.945. RPI for 
December 1988:110.3 and (or July 1989:115.5 


INT. BANK AND O’SEAS 


173 


SOWrtau 

looteda* 
loq 
100I 

M 


DfBkU>tLB2010 .. 
r __ Her B* 10% pdUtlWL. 
{Australia 13igpc30l0... 
To. UhocLn2015.... 
bnSkllpcUMOl. 

Do. 10J,oc2004 

tat-An Dm Sk 2003.- 

.. J Do. 97*acLn 2015 

7HMlysla lOVpcLn 2009 , 

50BbL UadusSms li^pi Zffiii 


'5fenrol 


las;; 

101 * 



(4 Jan 4 Jen 
24M»245n> 
C8Jan2BJui 
26Anr260ct| 
23«ar33Srp 
Apr Nov 
SJanOJdl 
15 Bn 15 Bur 
31 Ja31Jsl 
IMarlSep 


CORPORATION LOANS 


40tai 


Blimmglun 13>>ocl989. 
Do. lUape2012 


■LC 6L pc 1990-92... 

13*i| 


Leeds 13*ipc 2006 

Liverpool 3 !ipc Irred.. 

LCC 6*i pc ’88-90 

J Do.3pc'2DAft 

7iM2ndieuer lligpc 2007_. 


99*2 U.20 
107*z lO tffl 
B9<2 b lira 
121^ 10 72 

95*2 10.901 

2Dc 

lUTbaUhOl 


20 4 
14.4 
17.7 
10.3 
14 7 
14 7 
l.S 
313 


asuraiNri 
13WJyl5Hm 
UFAUAag 
lAprlOrt 
ills Apr Js Oc! 
lOJan lDJul! 
UMarJnSP- 
B5Apr 2S0OOZ75 


1330 
1837 
2W7 
3146 
3169 
I 3198 
J197 


COMMONWEALTH & 
AFRICAN LOANS 


14 NZ 7<g pc 1988-92..... 
- 5 R:s.id 2*2PC Non-Actd. 
4 TDo. 4*2 pc 67-92 Asad.„ 


89 11.701 1.12 Llan lJul 
206 H - lAprlOct 
84 ‘Ira -331 14.7 7 Feb 7 


Stack 


LOANS 

I Price | Bed. | Lest I Interest [qty- 
I £ lvid.1 xd I Dae HIM 


20 N’wilc Am Hi IMtc 2* GF1._ 
20 Do 129 PC 189 89 .. 
20 Do. 12 doc 2 10 89... 
20 Do. llljpc b 11 89.... 
20 Do. 12. pc 4.12 89... 
20 Do. 12 1 ’pc 2 1.90 ... 
20 Do. 12 Apt 29 1.90. . 

- Do 32/1x26 2 90.... 

- Co. 12fgpc 19 390... 
20 Do. 13^x23.4 90... 
20 Da. 13cc 14 5 90 . . 

- Do. 13Jix4/b/90. . 
-Do. 14^x2 7 90.. .. 
-Do 13W 23 7 W . 

bOlDo 3-$xlL Ln 2021... 


Building Societies 

U J 

USA 


n?! 

99 3 

31 ? 

% 

99 J* 

2?^ 

99», 

99;: 

100.',. 

9«?|l 


llOS*:o4.4d 


14 15) 
14 04 
13<M f 


21.8 

27.2 

31.3 

28.4 


LJ^ 305 
23.6 
13 9$| 2J. 7 
DW 
U6S 
13 77 
U74 
13 

13 tl 


3Feh29Aug 
L2Kbr IPSre 
2t,Mjr20rt 

.SOAprfrNw, 
178M» 4 Dec 1 
2Jjn28Jisi, 
i2SJan23Jiy 
aFeMOtej 
nWrl3Seo 
tei5vi7ttS 
14MerSM 

4Jun30Nm 

2jl»26De-. 


22.6 IXlas 31JuU3465 


Public Board and Ind. 

25lM«. Wtr. 3pe 'B’ I 46dl0«d 1.8 IlMar 15eob36l 


FOREIGN BONDS & RAILS 


Stock 

reek 7x Ah 

Do (mrZBStii.As . 
Do 4pe Mixed Ass.. 
Hunq. Z4 Ass .. . 
Mrdni OieTtc ltecZOU 
teiand lrijX U 2Dlh . 
"■’.X 91-96.. 


7 Ci 
4 

1 
40 
3C 

3Qllrelaiu)9 


Price Dlv % 

£ Grass Yld 
AO 3 50jiS J'5 
40x) jin 5H 

40G :i5W| 

60 2.7MD5: 

135, v isoqior 
^S’.e i4.sdn.ft, 
^33 9 75I1UI 



IMv 

line 

12763 

Jal 

EZ7bl 

0935 


iKtfri 


AMERICANS 


tbiM. 

e«.£q 


240 1 
230901 


Slodi 


*).£M illbtwi UtxiriteiiK] 


S Allegheny U W lc. 

nrje 51 

4i7 3ir.m!mrComSl. 

997 SJVndahl 5c 

3.403 yAmer CyanamM £5 
LOTdAmer. upreu 6Cc.. 
1321 ft Amp Uedkal let SI .. 
27.6125 American T AT 51. 

lii.'kbi American SI 

- vAsUnurlca Lcjiiiy( 
3.(667 BantAmerlcd SI,’ . 
I^AJ t Banker, N V si .... 

12179* Bell Allantic SI 

l?7feUBeliSculhCori). .. 
UE2.EvBeudrheni5uelS8. 
- vB«rft*d Lite. A... 

697 7 Bo—jler lx 

9E1.0 Brunswick 75c 

3 J35 : CPC Intel. 25t . . 

120.2 Caillomla Engy 

4 VbJ Campbell Soup 15c 
: D5A Gpx* HLasUiatUD SU>.< 
2.705 4 [ton OuilsgCorpa . 

3 Cl>r«ler S6 tr 

6.697 f Clllco-Ti SI 

3.oc CityFed Fm. Coro . 
ItW Wjigaie-TshnoiwSL . 
1.(67 < Core’l BjnA Cvn S4. 

- fCriwcirDiuSaa 
lb4 7 CullinetSfiwrlc ... 

l.'W 1 Dana Carp SI 

279 4 Oau General 

7J83u Dun & Bradartet SI . 
1 El Le Eaton Loqin 50c... 

656.9 Echlio Ik 

2.753 OF PL Group lc. 


Prlcr | 
£ 

jolpj 

io.j3 

95(1x9 
371 
23 jrij 
16 >< 
254. 
39. 
55f( 
ZO.'.JI 
34 .*<, ci 

63 
32 (1 
13 ’a a 
10 
19 
lie 

6bup 
34 led 
25,'.e 
24 >< 
lH.e 
Zl.'.a 
1750 
37-50 
16 V 
320p 
510p 
26 -, 
101 , 
381, 


sl 20 

kiS2.92 


Dir 
Gross 
SI 40 
Me 
SOc 

2ilc 

hide 

51.35 

BJe 

72e 


ivul 

Si's 

H 

P 

23| 

*> 1 

28 
2.9 
4 6 


bOd 1 9 


52 00 


54 OSi 4.1 


S2-521 


SI 12 
44c 
51.60 


92 cj 
S23o| 

S2 7 

SI 20 , 

’’-sr-’ 1 

iil.48 


S1.60[ 3.9 


52 00 


1HS2 00 3 0 2 8 
7 Be -7 0 30 b 
20 i ail 52.23 7 DU3.Hl 


3.9 


4.91 


B6d 3 1/31.5. 




Lost 

id 

n.7 

73 , 
,24.21 
31 1 
27.21 
37 
9 l 
27 5 
29.3 

175 
313 
27 6 
67 
6 2 

bb 
20.7. 
25 9 1 


FbUt A]Kr 1503 

Mr JsSe D? 1531 
JmUcjiDc 2915 
NrUrJIiAj 
L'rjiSrDt 
FtMyAjKv 
FtMiCuKr 
FbM/AgNi 
FiKyiCN* 


3.7 

27.7 

13 6 

14 b 
,25 4 

1 4)2910, 
2.5120.7 


13 2 


Biridrads City- 


Paid 


1594 

1597 


Fe My As No 
AcJirCcJa" 
Fe My Ac No: 
FeUyAu N01 
Uor JunSO 

QcJaApJy 

FMyAuN 

JnAoJiyO 

OcJaAoJy 
Fb Ur A] Ex 
kaJyDrJa 
Uar JmSC 
MyAuNF 
FbMyAqO 
F MyAutJ 
D: dr JiS; 


Hr Jo Sr De 

Ui JnSpDc 
FMyAuN 
JaaAjlJulOu 
UrJi&pDtc 


liae 


11744 

1745 


1B21 

1884 

1999 

2263 


LU09 


2135 

Qlil 


P1B4 


C41D 


Continued on next page 


Offer Yield Ofy 
Prfce Gnm (toe 


Bid 

Price 


Offer Yield City- 
Price Grass (tar 


& 


Offer Yield Oty- 
PHcs Cnm Hoc 


Ucndetson Maaresonent SA 

I HorilM FOld 


laoancu Porthdio — 
Iraaa Sndr On Plrii. . 
Pacific Punfrito 


Vlh American P’lollo J55.13 


$13.71 

S18J8 

$10.94 


14.48 
19.42 
1156 
5.43 
7.73 
697 
9 95 
1029 


45231 

45232 

45233 

45235 

45236 

45237 


Europan Portfolio .... 57 J I 

UK Portfolio 56.54 

alobri Portfolio 5942 

Fried ln( PDrofaNo...— £9.eo , 

3onrUgaUtyP’l«lla_ SLB253 0.B275 
SUg Liquidity P* lotto.. J 0.1306 1 im l 
Henderson Global Strategy Magmt SA 
rttodemo Clofari Stratn Frad 

Vtvth Am Portfolio J 

Eurgaun Portfolio. 

UKGrOavtb Portfolio Z| 

Jdwn Portfolio , 

Pacific Poetf id to 

Haugad Ml Ponfoila- 
DodarCadi PortMlo..., 

Sterflag Dili Portfolio. .1 
Hill Samuel Investment Services Inti Ct) 
■raft iggltesl :£ OaAB 

Znetbaw IF to £anj JjSFrlB 71 19.92 - 45256 

. _,.lSW979 42241 - 45257 

21 .35 1 -145262 

53.94 1 -145263 

Huntington World Investors Fib Lid , 

UooagedCunenc _.JS1425 14 431 6.92145304 


Merrill Lynch lot Capital Mngt (CSV) Ltd 
Haifa Portfolio. .- I 511.47 I -l4t,«0 

Ihmn Cliiilw Rlrau 

=1 = 

Murra y, Johnstone tfav. Adviser) 


AnricvPlolatayZJ - [327.02 28 80 


-145478 
- 4M79 
-145460 

—1 45496 


£0 99 

L04 

-1 

45243 

£138 


— 

45244 

EL04 

£00 

— 

45245 

El 39 


— 


£127 

134 

— 

45247 



— 

45248 

S099U 0.9911 

— 

45249 

£10323 10323 

— 1 

45250 


- CSF list . 

ITT Fd ETrcbuoiogy) 520.18 

rVegsFduiitaSl 551-29 


Pufflc P-lolia &ig'22-..l 510.76 1153 

IOCS Europe and .Income Fond, 

U5. $ T!_. J 51247 

NM Income & Gwth Fd 

NAV Aug 24 - I S158S 

NM Flnaac/al Mnrt Ml Ltd, 

NM Hong hong Fd ..-IKU90C 212570 4.77 45500 
in ReidrjnJ Proo Fd. l£09W 1.067ml 4J»1 4E601 

National Mutual Insce Co (Bermuda}, Ltd !*!!£ 

Nm Inti Mngd Fgno.. .1514 M li25l -145545 Bondli 

The New Zealand Fund 

UaHHerLeadaduii Offshore Lid 

TkeKZ Find - TS9JZ0 98«l 

Newport International 

flat. uni. Securities- Z( 06.08 

NOLtoU.toc.Fd J SIB. 98 

NM. pacific 1 523.97 

Nikfco LuxendHKtrg SJL 


I -1 45497 


-1 45558 

iT'-i** 

1 | - 45556 

’ I -1 45557 


Asia Invest Serv ices Ltd 

h Fran.-.. 1 $32-26 T -I 


The Siam Fond (Cayman) Ltd 

SUm Fd NAV Aag 23 T S1U.7B I -145298 

Singer & Frledlander Ldn. Agents 

Tot TO Til NAV Aog 2- 519.50 I 04)45795 

SiulIrrCat Ta JotoJl J 163.5 171 jl 2i I 45796 

Skandifand 

SkondhBiifAa Emkilda 

Entity w Act. 

Eguitylri- Ire- 

ErahyGMOil 

FvEan. - 

Equity Gold -. 

Equity Jtlrill Act. 

Egulti Nordic. 

Equity UK 

Equity Conti EvttllW.... 

Equity MMKemraui.. 

Eriilir NarUi America. 

Bond lot. tox 

Bond lot Inc.. 

BoodOEMAcc. 

Bond DEM IM 

Band Dollar dec. __... 

Bond Dollar Inc 

Bond Sweden Acc — .... 

Bond SmdM Ire 

High laconic Act- 

JtjjV, Income tot... 

Ah, lUcmeniy .7.77 


uartmore Money Management Ltd -Contd. 

Special Fund . . . . |U 71 -T 14 ol | — 

DolLto. - IT 75 6 061 B27l - 


4-Jjri Urowlii Find ..[ $32226 I -[45295 

Asian Income Fund— ..I 59 14 [ — 45296 

Pacific Gold FuM .1 $12.95 I -145297 

sa&ssfi?*-?^ »«.r7 

Intamational Bond Trust 

COCA NAV Aug 24__[ $1286 

EEOSBNAVAugSA. I $28.98 


“Price as at Aosnt 22 1989 


:|‘ 

1 Sodde Genera (e Merchant Bank pfe 

-4 45663 FFr5miMlKfcGata — • FFr16620 1721151 


Banka 
511 31 
S10S8 

5107 
51 69 

50 91 
V129 
SL19 
a. 16 

5108 

51 15 
SI JS 
57.69 
56 42 
DM0.97 
DM0.97 

33 

SKrIO.07 10J8 
SKrlO 07 10 3H 
SI. OO 1.04 
50.41 0.94 
DM090 1 02, 

Jl 0497 10602 
FFrLB3Z2 L0426I 


1L89 
11.11 
1.13 
190 
09b 
13b 
1.26 
123 
L15 
122 
1 22 
7.93 
6.63 
1.01 
101 
1 03 

103 


Money 
Bank Accounts 


I 01 a a 6070 

13 52 - 

13.64 - 

14 20 
14.77 


45802 


Nonrara Asia Europe Fimd 


tntemaHonal Speciality Fund 

toUSoodailt* ,_1 sn.lb 

Inves tmen t Portfolio Smites (CJJ Ltd 
Global Mngd Ptte- — J 106.0 1083)1 6.231 46366 
Ivory & Sbnt (Guernsey), Ltd , 

Ewo-Priw Trust — TZIXIJB 1 148*1 
Ivory & Sime Pembroke Inc 
5BC mil America lnc...l CSJ.49 I -146768 

JC Global Fond-SICAV 

NAY Aug 25 J S9J1 I -145794 

Japan Money Back Fund _ 

HAV Aug 22. —-J $10.97 I 


I -145301 NAV Aug 2. ........... ..J 510.71 

Nomura Dragon Global Fund 

NAV Aug 25 .1 $10.93 

Nomura Growth Find SA 

NAV Aug 24 _l Y17.940 

I -1 45305 Nomura Prudential Fd Pt IT 

NAV Aug 25 ~ 


FFr Seconl (ferric Cutb_ I FFr16.620 172B5 

Soditlc Asset Manageme n t lot , 

SAM DlKTSlflMIre. .1 1M53 I 


-145302 

-145303 


I -146161 

Sovereign PnrtMjo Man*. 

I -146771 Currency & CjH 4 ] 5100.52 

Mil Futures Pool __ -J $117.7 


-145804 
-I - 


Nam ora Prudential Global Portfolio , 

HAV Aug 25 .7T $1489 1 -I 


-145308 Nomura Rosenberg Alpha Fund. Mark n strategy 


-I - 


-146449 Seoul 


1 


Japan Selection Itesoclates H.VL 

NAVAU03 -I ¥981000 I 

Jardlne Fleming !■* Mngt Ltd 

JFPacmcWanutCar~| £121.21 

ElidgeUng Jjpmla.t 0-5174 

todnrasUFdlre. ZJ 515 03 _ 

f Fully dUuud NAVCZ1/8J 
Jardlne Fleming Unit Trusts Ltd 
JFJjbvf Trtotui Y17486 18592 

JF JjuauSnull Co ¥51277 MSS 

JFJtoOnTediTa. . . . Y42064 44724 
JFffebfieSnaTBfii- m.81 2832 
JFPaciflctacTsUt}..- 590 93 96 68 

JF Hoag Knag Tstli).... 55920 6195 

JF Eaton Tnu> $30 44 32-37 

JF A«toi I tuuli). 52037 21 67 

JF PtillpotoeTlL-. — $54.77 58.48 

JFAuaralUTri. 5584 5J7 

JFAaericnCnMUiTU- 51034 u.00 

JFEunpanTsUd. $10 96 11A6 

JF Camnaul EurvTiL- 5238 2.75 

JFtoUnMtMiiTsIlI)-.. 51381 1469 

JF Global Cow Tst — $12.01 12.78 

JF Maunl Res F«..._ 5800 3J51 

JF Owrtney BeoaFd. 51538 16-37 

JF M'cutT ran USS— 5! 00 
JF M’emr Res HKS._. HK5I.CO 

J F M’ran Res Yea...... V£00 

JF M'Cun Rri DM DM100 

JFUarrRaL £1.00 

Da 1 ly 0»1lDg *Wcu ly Drallng 

Klelnwort Benson, Group 

rstt=\ Ik# 

VbctoU TnuUnq CDtp 
Couuwxmsiiith teri.71 $1506 40 I -[45347 

FfWtanti Gamruu. ..I 51097.40 I -145350 

Korea Growth Trust 

■fraoftoi CR)nac Investment ■part gUu^meatCa 
NAV Agg 21 Won 29.00138 US$4320 

Korea International Trust 

Food Maoen Kora lux* Tito) Ca LM 
WAV Jtoo25 Won 4ft61BJ7 10R Vltoe USS63.4492& 

-145391 

Liberty ALL-STAB Worfd P r faiio-£ijurh Fd 

HAV Aug 24.._ Ill $10 28 T -T&J92 

Lloyds Bank (CD UfT Kbnrs 

UoAonn MufU USS _(2m.05 a.06ri 7.71 45394 
Ltaydsna Multi DM. |DU2938 2954a| 5 73 45395 
Uoydstnnt Multi Yen.. Y2.479 2.48W 377 45396 

UortJ Tnot 0»fW»_.l»j£4 274^1 0.74145397 

Dealing weekly (k> Tbunday 


82 

843 

852 

453 

5.91 

13-30 


-145524 
-|45325 
.45326 
-J 45327 

45328 

45329 

45330 

45331 

45332 

45333 
45336 

45336 

45337 

45334 
46769 
«5340 

45338 

46152 
46156 
46155 
46154 

46153 


Portfolio A: NAV 

Portfolio B. NAV 

North Star Fond 

Irani Fund 

Ltm RHV Fund 

HMPerf Fuad 

Bond Fund 

Scowl Law Rkk Fd..... 
■'•ifetaiFf- 

Mned toil Fd - 

Iiwest Fd (Ciynun). ... 
HigaPerf FdlGnvriAi... 
Band Fd'Caynatu. . 
Mind F4 (Carman) -- 

Hlo" Security Fd-. 

Nigl Income Fd 


—I45564 Steriing Offshore Find Admin., Ltd. , 

, u . toaoem Reversions ftl.Ob Lll - 45910 

$14.85 I -145565 SUgSlIvSFxtl tot 1£087 0.91 1 13581 45814 


145566 


Stoneluge Fond Khwrs Ltd 
(Mi Man Fit 151044 10.491 


513 50 
511-33 

DKiZSfiJl 2590 
DKrMOO 2010 
DK.236D 237.0 
OKrlSa 1590 
DKrlt60 1670 
DKrl93il 194.0 
011159 0 1600 
DKrll90 129.0 
Dkrl240 1250 
DKrUOO 111.0 
DM1210 122J) 
Dktl2L0 122 0 
£12-20 12-30 


45568 

- 45569 

- 45570 

- 45571 

- 45572 

- 45573 

- 45574 

- 46565 

- 46566 

- 46567 

46569 

46570 


-146492 

— itegic International Gold Fond SJL _ 

U.S.S J S6.70 1 -145820 

Stronghold Investment Mgrs (Bermuda! Ltd 
StnJtqpwW tat Boufl- 71 $494.67 I -146764 

San Ufa Global Management Ltd. 

Siabai pgrifoito 
Ctobii Bond .. . — .... 


Gr Era Chy- 
ftnn Net CaR line 
AAB-Allled Arab Bank Ltd 
97-101 Cannon SL London EC4N5AD , 01-6296802 
OMNAttaOOlra . . [1367 10.70 14 981 - 

HlCA (£2001+* 11310 10.25 1 1*1 33 1 - 

AHken None 

30 Ciiy Raid. EC IV JAY 
TrrjsurjAcr . .112.50 

HntoOnaittFdfm.. hud 

uuito (A, t: a»-ca 9M_[ 13 do 

MUMntQa £50.000- IU30 
Bank of Ireland High Interest Cheque Acc 
3*>0iiwiSt EC4R1BA ^ 01-6257000 

2.C3M.999 .. [12 780 10.COOh3.842T - 

£10.000** 113.099 10.2SOD4.20lt - 

Bank of Scotland 
38 Thretol needle St, EC2P2EN. 

Money Mkt Ctogue Acc_7Tl2.b 
Barclays Prime Account 
90 Bo 125 Wcrtlu O' plan 
HiCACUWMiW* IjlLOO 

£2.500*. - . (1150 

Benchmark Bank PLC Premier Account 
9 Henrietta Plate. W1M 940. 

Small Dtno-Jts 19.50 

£7500- £10 COO 1250 

£10.001 - £20.020. . .1275 

SO.ODO* ._ .11350 

Brown Shipley & Co Lid 
Founders Court, LoU*ur, Loratoi EC2. ,01-606,9833 
Demand Ace. - - ..-.IlftSO 9.781 13J3 1 - 
Cater Allen Ltd 

a Birthlo Lane. Loodof EC3V 9DJ . 01-6232070 

Charterhouse Bank Limited 
1 PaumtiKter Raw, EC4M 70H. 


830. xWP?* 1 
8601 11.841 - 


01-6313313 

9.78 13.53 - 

mm - 


01-2484000 
13 Ml - 


GhmMAsuiv ... 

Glolnl Recoyery - .... 

Hasen 

Atocnein Growth 

Czmmna MktdwUi.._. 

FarEuuGih ... 

JdauGlh. ..... .. . . 
UK Growth 


0855 94.20 

99 74 107 22 

10215 109 85 
93 24 104 51 

124 65 13336 
119.76 128.63 
115 5" 124 48 
11167 120 21 
120.42 L29 19 


46271 

46272 
4U73 

46274 

46275 
4oZ7n 
46277 


Nomay Fund Management A/S, 

SM Norw» Gth Fd..Zi76.04 79.60 1 384145575 


1 Td ten Gtotnure Uuntetrg 


Ltd 


—1 45581 
-145582 


SA<Luu(~» 

(Mutex Bahamas 

DRUM* Grand Fuad- S617S9 6)935, 

Oitxtu Nat Res Fd 078556 04412 

PAM Futures Trading (Cayman] 

NAV Aug II .7.1 588102 1 

PFC Interaatl Portfolio Fd Mont 

Sstouiw Growth Fd... 52.43 ZJ6^ 

&>UntxdGrowtfi Fd-.. $238 £29 

Sterling lacuna Fd. ££64 1 73 

Strategic RtocrecFd. .. SL02 168 

PRS Intern ztiana 

PRS value Fd S100S.06 I -145087 

Pacific Growth Fund 
NAV Aug 25 52031 


Taipei Food 

CIO Prodemial-Baaw Canltal Funding (EqalUn) Ltd 
NAV NTS2. 73130 IDS USS106 16 (Aug 25 1 
Templeton Galbraith & Hansberger Lid 
GtobJltoc 4ug 23 -.-JsiO 18 10841 -|465"2 

The Thar-Enro Fund Ltd 
Ufedi BwW Fund Mugn IGuemn) Ltd , 

HAV At, ran U J 14 09 I -146323 


sirrhno. 12SO 97a 

US Dollar 8 00 626 

Germra Marts. .... 5.50 4jfl 

Sww lrao« 5 00 3.91 

JaciAB* Yen. 350 2.74 

Cltibeok Savings 
St Martins Hw. Hammersmith Grate W6 
Moray Uartet Ha 

£2 000-£24 999 9.75 BM 11 07 - 

£25.000 ... ...llOZS B50lll.79l - 
Clydesdale Bank PLC 
30St ViocBit Plato Glasgow Cl 2HL 

U5 9.00 

118 923 

12.2 9 « 

£28 10 02 


- 45583 

- 45584 

- 4558S 

- 45586 


The Thai Prime Fund Limited 

. T 514-54 


I -I - 


I —1 45348 
I 6-57 1 45346 


Paribas Sale! I Fund 

NAV USS. I $9.73 

Par inter Bond Fund SA 

NAV..... ZT $12294 

Pierson Hcldring & Pierson 


Tokyo PtoHMetNV. .. 
leveraged CaHiiigs NIL. 
aala Pac uh FcNV.._. 

DP Am Cu, Fd NV 

EunwcGUtFdNV 

OP Engji R*i Gld Fd NV-. 
Jama Diversified Fd. 


5264.17 
5349.93 
138.41 
526.03 
OH 60 66 
545 08 
$56.97 


I — (45589 

I -I - 

1 -145590 


- 45698 

- 45599 

- 45WJ0 

- 45601 

- 45602 

- 45603 

- 46589 


HAV Agg 18 . — 

The Thailand Fund 

NAV Aug 25 Bain 711.725 38 IDR retoe USS27.4532S 

The Thailand Growth Fend 

NAV Aug 18 USS 13.65 
The Thailand Inti Fund Ltd 
FUNity Intorerttoml Ud 
HAVAuguaJB I 31537 


HiCA £2 00>t9 499 

£10 000-C14 9« 

£20 000-£45 999 

£50.000*.- 

Co-operative Bank Top Tier 
78-80 Comhilt EC3 , 

£50O-£949 Is 00 

ai«w — iD3o 
E2.M0-C9 999 .... 11 SO 

U0.00i>* -.112.00 

Coutts Reserve Account 
440Stnns. LMUMWC2R0DS 

£50. tOO* |12 j>25 

£20,000-449 999 . . 1230 

CibOO-CWW 1200 

LL-14.999 .. . lb. 00 

Darlington & Co Ltd 


859 
5.85 
531 
3 7D 


01-7414941 


0412487070 

12 4! - 

12 74 - 

U 20 - 

13 87 - 


7 00 


01-6266543 

9W - 

8 03 10 90 - 

9.00 12-30 - 

10 00 1 13 70 - 


, 01-3796262 
9 6251 12.83 - 

9 50 1267 - 

925 1233 - 

4441 1 6 00 1 - 


■ , 07H 673873 

9 981 13 811 - 


I -1 - 


T. Rowe Price Associates. Inc , 

IOFY|toMUVtol|ll_J $1038 I 


-I - 


Thornton Investment Management Ltd 

Kangaroo Fund . ... [$12.10 127050) -I. 


Lloyds Bank Geneva Santzerlaod 

UOfOMn-IMrir U10 6& 11420) &h 

Uoyffi ton Eoraoe. — SF.1BUD 143 *410 1-6 


The Pntonl Fund Limited 
UOjHBBanL Trua Can|Hor b^add Lyf 

Prospect H i Port N.v. . 

Prwuea Hi Pnn |S92S 9.75| - - 

XKAV4ugU J S9 21 I -I - 

Protected Performance Fund , 

Ptofmance Fuad"-.. 1 SO. 72 I -145609 

■Woddr dealing « TucsUy 

Prudential tail Financial Services Ltd 

Currruey Fund 


UoyothtriGnMU— .. 

UflgdyliVr 


Uoymtot’iPtoltie..— 

Uoy* W Smaller Cos.. - 

Laadon Portfallo 

Lihi Pori Gtd Cta 
Lon Ported Ca 
MFU Ltd 
MtotanxalBlIAsat Fd_ 
llnm toU Boud Fd_. 
MmsuraUICruiFa — 
MwtonwaUKFs I 

M & G (Cayman) 

Atlantic Ex Aug 22. ... 
AuJtra lias Eateg 23- 

Gou El Ah 23 

lAccun. (MRS) — 


161.75 
„ 2saio 
$17.56 1827 


45398 

45399 

45400 

45401 

45402 

£3 


Managed Sterling 

Managed Dollar. 

Sterling Deoalt 

Dollar Derrojlt 

DM Damn 

5WFr L*W»ll- 

J YanDfeoUi 


JEHBPl - 1 : 

Mm 1 


Putnam International Advisers 


McDDtotwIfkd 

AM) BrUonaurFB— 
UcDNAmerGwUi-.... 
McOSureOdLURL... 
UcDFornFd 1 


315 783 

n 

24203 
LL9 
Ltd 
S1639 17.44 
S654 6.93 

S37J8 39 14 

$65 42 6887 




il 


Envg IflUi Scl 

Enup MU. Scl 

H90 Income GNMA . 

InteruUQaa! Fond.. 

G local HIGUiFnd 

CKHHl Otoft. Inc. Tfl... 


136.8 137.2 

513.00 13 05 

100.0 100 0 

$10 00 10 00 
DU50B4 51.03 
SFrMX 50 00 
YS050 5066 


516-15 
$1329 
S9.B1 
51150 
511.75 
SIS 06 


6 11 
569 
10-37 


276 

LM 


45637 

45638 

45639 

45640 

45641 

45642 

45643 

45646 

45647 

45648 

45649 

45650 

45651 


Eastern Ctvudw . - 

European Core Fund. . 

Global Acre Fd 

GrHdn Onn Fund 

HF & CMa GatcMi Fd 

Inti 6pr» Find — 

Kabul o-Cno Fund 

Utile Dragons Fund 
PKHlcTtcMageFd .. 
niiigoiaei Rednei Fd 

Tiger FuM 

JmunFamS... .... 

Oriental Inc Fluid 

Pacific UwFdSAf 

Pacific ImFdSA DM. 
Pacific ln» Fa Wrts £ .. 
PkUIc Uw Fd Wra Dll _ 
Etetal lurfca Fund 

ASE50 Lore Indn 

FTSE lWIndn. .. . 

Hang Stag Index - 

5&P 500 Indie 

Nikkei Stack AraaBe- 


49 77 10 2585 

56 57 6 0985 
S1LM 12.0120 

57 05 7.4025 

510.50 UG250 
52 04 214 

$10 07 U 4135 
,520 61 216405, 
$11 PI 124005| 
$52.17 54 7785 
S29 73 312165 
52673 890875 
521-95 23 0475 
£1137 11 94 
DM35.02 
1637 

3M 19.62 - 

? I5 02 
10 00 
All 53 
S1410 
sn 40 


45842 

45843 

45844 
46163 
45345 

45846 

45847 
46280 

45849 

45854 

45855 

45856 
•15848 

45850 

45851 

45853 


- 46231 

- 44282 

- 46283 

- 46284 

- 46285 


Three-Way Asset Allocation Fends , 

TWA Fa ruff- JsilH.17 10622] -] 46806 

TWAA Find II* Js4o44 9o 99 1 -146907 

•Prices at Aug 254 

Transworld Bond Trust 

N4VAag25 - J 5J1 SS I -(43370 

Tyndail LiternaUnml (Bermuda) Ltd 


McDonnetl & Co (Bermuda) Ltd 

1«98 24 13] - 45*216 

$27 66 29 04 - 45477 

$11-17 11 73 - 45*28 

$1732 17.98 - 45429 

37.99 8 39 1 - 45430 

SU 09 ULb4 [ - 45431 

S8 70 914 - - 

1*3 10 32 1 - - 

McKinley AUsojm Risk Arbitrage Fund 

HAV Aag 18. I $1021.42 I -I - 

Magnum Fend Mngmt (Bermuda) Ud 


Malaysia Growth 

naST^. 

Man International 

MINT LIMITED-lteU. 

MINT UMITEO-toc... 

MrtTGTO LIDSto A_ 
U«rCTDLTl>te.l>_. 

HWI CTO LTD-toB 19*33.. 

UMI CTO LTD-raa H9S .* 
ItlHTGTOLTD-DwlW*.. 
non cm ud-asi irasT 
KMTGnewifldlTDIM 

lHrsnV6afldlJDI8t_I! 
KIMTAJundGULld- 
FBBEHINTGTOPIC... 

HINT So Ha UUIB3IP1 

KESTREL LIMITED— I 

HedH er ra a e aii Ft) 

NAV Aug 22 

Meridian Funds . 

Moueyr UarVuc. I 

USGanlucenc. 

U06U Geet Inoaac 

Maltr-ConviKy. 

G total Eunriy- 

Merrill Lynch Asset Mttugtmsl 


1 tan ttany-l 


Hhte.HV Curacao , 

TTI S2B4.94 I 


-I - 


Dollar AwBP*f«Uln_ 
F ini Cou>c>ii«vSee$, 
G total EuulDP fid lo 


Deuudmark tofNto 

Poind SUgtofoiiD 

US Oodar tofeUg 

VeoPortferia-.... ... 
MolU-Cinr Bd tofaUIS .. 
USAtoconrP’loUo — 
US Ferarai Sacuritia . 
vitoUHueaPMat. 
Won* Nat lfesP’feiio&- 



Bnntaan Fd NV Curacao 
Quantum Fund liL3.937 WL219I -145652 

Quanta Fund 

ftoamas Fund NAV.. . I $16.65 1 -149653 

Itallter International Management Ltd 
Oiuriiv Intel, flood... 7 1 50.46 1.01 [ 45655 

Ouadot. Intel. Euro... .JS2.83 2.97 - 45656 

Oiadnt- told. F. EaU. 1$S 53 3 71 - 45657 

ISadre Intel. N atuer _.lu 94 2 04 1 -145658 

Bosariwg Asset Mauanment &A 

AtpaaClAaA TSlO 27 1027| 

Alpha Oras B iSlD-lh 10.1b I 

Rafhschlfd Asset Hanagemeot (CD , 

OCCoamaBty -...I160JT 17L7I1 69 1 45661 

NM Rotbsehlld Asset Management Limited 
Tokyo Pac (Seated)... .71 $1904,1 I -145597 

RoyaJ Trust Asset Mngmt (Asia) Ud 

- SLL58 12.17 

CS10.7S 1130 
$13. 95 14 66 

$10.45 10 52 

510.71 11.26 

510.41 10.95 

51037 11.11 

$5109$ 1.145 
S53JB6 0.40 

Royal Trust North Americas Bond Fd 

NAV U 5510.61 

sarfaxnAvf^zs.J sibjs I -1 45741 

Sabre Fund Mngt, Ltd 

Futures FdS Aug 21 ... 517.87 I -145742 

Fuiaretet-A-S 5UL57 I -[45743 

Financial -B-SFe I SFrlV.03 I -i 45744 


AJanSaKStu 

CjuattUn Grown 

InUnelltoi Growth .... 
Managed Currency 

BKast-- 

WwidwMe Grown..... 
AtU-Pudfk Growth . 
Si ngaotov Growth 


AnitoicanSpmalGhs— 

Com mod ity Aug 24 

Eurobond 

Moray ... 

Mortgage Aag 24- . 

North American. 

Dycneto 

Pacific GoM. 

Tfear. 


$4706 4985 

S34.93 36 73 

$27 83 29 23 

532-86 34 52 

C$1334 13 90 
537 20 39.07 

52914 3061 
55-05 615 

538.69 40 63 


US Pacific Stock .Fund 

HAV Aag 25. I 517 85 I 

Uni cn Invert Fd Mgt Ca SA Lux 

Loadoo & Cunuiunul Bjnlrm Ltd 
Unics ItnraL Fund. . . row?? m BO 30 
itolco f gully Fun# - Jo«67 » 49.29 
Unioo-InvesbiKitt-Gesellsclurt GmbH 


45878 

45874 

45S73 

45872 

45675 

45871 

45376 

<5379 

45877 


-145902 


300145905 

3 001*45906 


10 The Cretccnt. Plymouth PL1 1AB 

Money M« Act. 112 75 

Edlngtan Pie 
1 Xinf Street Ulntheur U2&AW , OU 834 2535 
HlCAJJ.OOOM . 11350 10 561 -1 - 

Financial & General Bank pic 
13 Lowndes 5(re« Loadon. SltflX 9£3( , 01-235 0036 

H 1 DA 15 000-115 dgO-ilZ TO 9 931 13151 - 

H.l 0 A. £15 000*. ... 1 13 00 10171 14 091 - 

Gartmore Money Manacement Ltd 
2-3 White Hart Yard. LOodx SQ 1NX . 01-236 1 425 
Mom Mngi Ace. . .113.125 10 27l 14 231 - 

Girobank pic High Interest Cheque Acc 
10 Mill SL. London EC2V8JH , 016G06Q20 

fl 000-L3 999 ... T9 50 0.25 11. DC) - 

£4 000-£9 999. . . 10 0 8 75 1167 - 

L10.00Q* .113 7 5 4 25ll233l - 

Grofond Imr Mngrs/Allled Irish Bank 

h.-in laume Oeaue Account 

3J. Sgwnl RMd. UidjWJ/efiJR^^ ^ WJJ 59783 

Humberclydo Finance Group 
CuiityCt Winchester Rd Bastogstoftr , 0256841863 
5500-C2.499 .... 12 0 9J9[l2 97 - 

£2 5GO-£4 999. . . . Il2 5 9.78) 13 53 - 

UO.MO-£44.999 Il3.0 10 17 14 09 - 

£50.000* 1 14 0 10 95 1 15 21 

Lloyds Bank Hlgb Interest Cheque Account 
71 Lomtard St. London EC3P 3ES . 01-325 3497 

£500* .. t» 630 ■ ~ 

£5000* ... Jlfl40 B.“- 

E10 0WJ*. (10 90 8 

£50.000* ill 40 B 

M & G/Kleinwort Benson 
M £, G Hte , Victoria Rd Chriiraford . 0245 266266 
H I C A *£2.500*> . Il 12 DO 939 1 U.D9I - 
Midland Bank pic 

P0 8wi2 Sheffted . .0742 

rttgu Int COg AU . . 10 BJ> 8 50 11.70 

£10.000 * 11.50 9 OO 12 41 

(50.000* . 1182 9 12.77 

(WrrSarujIliOOO-— 112.14 9.50112 97 

NatWest Special Reserve Account 
41 Lo-.hOuty. Londjn. EBP 2BP . 01-374 3374 

£25 002 :nu i»4 . 1 12 50 

g '-’O KlOto 
W0-C9 
VLt* 6 


:West special Rese 
oihtai*y. Ltmton. EC2P : 
002 :rauro>e . [12 S 
POO W £24.999. 12 0 
00-£9V«.. . ”7 

£500-£1.999. . . 1 11 00 

Provincial Bank PLC 


9 50 
925 
900 
830 


-1*5926 


Saudi teternatl una I (Guernsev) Ltd 

ssBsarZ”~™«* 

ln*« Equity- - 


Schroder Investment Management Limited 


si 00 

51232 1 

510.84 



Cep US EjQnitT Aug22. 
NueajruThJtogS... 
Schrodera Asia U 

Alton Foret - 

CtuTtncyftBoraFdlot— 

QoteiSBMFfkt. 

EntogyF»ia. 

Eurocrat! Fd — 

Gold Fund. 

Hang Kong Fd 

ImenutUoual Tnnt_.... 

Jaeuu Fuad._ 

Noru American FmL. 

Schroder* Austral 

SriHOOtoAuHSh.... 


45477 

45900 

45901 


510. . 

510 85 1006 
511.46 11.86 


-146774 
- 46775 
-146776 


Unlforeh DM3259 3430 

Unlrak ... . DMT9 06 SJ 05 

Uslrenu- I DM40 41 41 TO I 

Viking FunHSICAV 

4K4V Aa5 *2 Efo9037 

Warborg Inv Mngmt dsle of Man) Ltd 

Itaecui* 9<hl0 Tract (Sleail 

Dollar Fd BOPUP*. K10.43 1044 

S1L79 U 89 
£10.43 10 44 

£13 65 13 77 

OHIO 15 10 16 
0M13J8 1350 
5854 8 55 

5LL64 U.74 

Wardley Investment Services Ltd 

Urirdkr Sit Airi Tu.-Tslo.49 llJ3r ) , _ . 

Nlldeo Asia Puc Tnot. ■ 1 513 20 13631 3.67145994 

World Fund SJL , 

WorUFiraNArAri25 — I 525 65 I -1*5998 

Yamaldil Dynamic Mngt Co 


OdUfFdOPUte 
Sterling FdEOPUPi.. . 
Strallng FdOPUP*.. -. 

DM Fa eoPUPi. 

OM FdOPUPt 

YenFdMPUPv- 

Yen FdOPUPt. . 


145928 


46166 


46169 

46170 

46171 


Adremad Teen . 


1 


146003 


SB. 48 | 2421 45760 


Tilted 
5780 822 

$1.65 1 72 

542b 4 90 

56.21 6_M 

$595 6 27 

13.70 3 90 

H kill 06 1166 
5724 763 

15 809 

99 632 

a Ltd 

455.57 601 1 


- 45768 

- 45769 

- 45770 

- 45771 

- 4 6162 

- 45773 

- 45774 

- 45775 

- 45776 

- 45772 

-145777 


Scimitar Bermuda Finds 

_. 11TO 

Segespar Securities (Bermada) Ud , 

lira* WJ-UC NAV John T $14,06900 I -I - 

Seoul Zntemational Trast 

Fan Mar Kora hmn Trast Co Ud 

NAV Agg 25 War 29067.43 UM rekto US5S3465 43 


Money Market 
Trust Funds 

. Gr Eae City- 

Cross Hit CAR line 
Charities Aid Fndtn Money Mngmt Ca Ltd 
Steato (tell Stout Ct, Hnoadsdlteh, EC3 . 01-2336461 
CAFCASH ClU Fud . - 1 13,20 U 33 1432T - 

CAFCASH 7-rt3y Fund-.lljlsa 10 631 14.761 - 

The Charities Deposit Fond 
2 Fore Street, London Eczy $4Q 01-58S1815 

(togasn. -(£3 M -I 1436T - 

Gartmore Money Management Ltd 

2-3 Who* Han V»d. Lfrekkn SElfi INK. , 01-2361425 

— - |i3£ i0J8i[i4&or- 

7*0ay FW0- (13.73 10 741 14.711 - 


H I C A. >£1.030*> . 1 13326 

Royal Bank of Scotland pic Premium Acc 
42 Si Andrew Sd EJInOitrqB EH22Yt ,031-2285650 

£50.000* 113 00 10.171 14 09) - 

£25 000-144 999.. 12.70 9 931 13 75 - 

U0.t*00- £24 499 .12.30 4 62 13 M - 

£2300- £9. 999 _ . I U 75 9 19l 12 641 - 

Save & Prosper/ Robert Fleming 

?8 Westers Rd Ramforu «NI1 3L8. , 0708 766966 

H I B-6 112 00 4J9f 13.121 - 

TSB Bank pic England & Wales Division 
100 Lower TTuoks S t, Grdjr. EC3R6AQ, 01-6236000 

S ICA LI— £499 .Tb 50 5 »1 7 3$) - 

ilMKl.999 . .. [903 7 50 10 00) - 

£2.oa>- Jnoo q.ooiizool - 

Tyndall & Co Ltd 

79-33 PriicetsVIcairij Si. Bristol . 0272732241 

Derruno Act . . .(12.75 947 

Money Are -. Jl2 M 4eil 

Clime Plus Aa . 112 25 4 Ml 

J. Henry Schrader Wagg & Co Ltd 
Billon Ctre. KortiurtwwRd.PHtsir Ui ,0705372222 

S reulta ... 1U 125 10 27 1436) - 

0.000 urn urate 113375 10 471 14 65) - 

Western Trust High Interest Cheftoe Acc 
Tie (Jonnwnur. Pliniautii PLI 15E , 0752 224141 

£25,000- [1530 1056 14 64 1 - 

lS.6m-€2e 999 . .13 25 10-3* 1436 - 

£1 000-£4 499. JU OO 10 17ll4.08l - 

Wimbledon & South West Finance Co Ltd 
114 (fevrgiteSt LUOdM EC1 7AE .. , 01-6069485 

h.gnim CummAu llJ SO 10.5*1 14j4l - 


UTUriiiiiD rate u rouse e n i u pi from ca re pu s He rale of 
Ui Met caul ntteefrer Macl'an al ail Gr Eautv CAR: 
Gross eauiaiimt to tuss rule uibaetos-nrepounded 
Maul rate lit Cr fregnmey Inurat oMitcd 

UNIT TRUST NOTES 

PrktK ire ui cem uricv oincrahr iMinted ana liwr 

UesIgrjirJ Swioino Ote ■> frier u>U S Ballare. Yletof •*. 
Ilian for jH taints roro-te Prices of certain alder 
Insurance tuurd plan* s*nmt 10 Clplrul gu.ni Ua an 
uies h DirtnSutwn rrraoi (JC ins o Periodic premium 
insurance stuns s Single premium llturjnce. x Ottered 

K ce included dll reuertej new agtirt’f wmmhoiod I 
-note day’s price « Cuermey onus. * Suroeuderl 6 
Ylrid before Jrrerrmi » Ea-Md>»ti«n a Only ora* libic 

to chanubie bodies 6 Yield column uiowi jntmuliied 

rates of f.AV mcrcuM adu> dlrukmd. M Fends not SIB 

retogoiMa 









































































































































































Jo* on "V telephone ring dlrect-0836 43 + four digit code 

(listed below). Calls charged at 38p per minute peak and 25p off peak. Inc VAT 
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CURRENCIES, MONEY AND CAPITAL MARKETS 


FOREIGN EXCHANGES & MONEY MARKETS 


Dollar firmer ahead of revised GNP data 


A FIRMER dollar was the main 
feature of a very quiet foreign 
exchange market yesterday. 
London was closed for a public 
holiday and the US currency 
was confined to a narrow 
range, lacking fresh factors. 

The Bank of Japan inter- 
vened several times in Tokyo, 
but market estimates 
suggested the scale of dollar 
sales by the central bank was 
no more than 8100m. It 
appeared that the Bank of 
Japan wished to hold the dol- 
lar below Yl 44.50. While the 
intervention was not heavy, 
traders said the central ha nk 
changed its tactics later in the 
day, using brokers rather thaw 
banks to sell dollars, in an 
attempt to provide a more 

Obvious impart 

There was no sign of open 
market intervention by any 
European central banks, but 
the Bank of Italy bought 
around $78m and DM1 lm at 
the Milan flying as the lira 
firmed slightly against Euro- 
pean currencies, Including the 
D-Mark. The West German cur- 
rency fell at the Milan fixing to 

£ IN NEW YORK 


L717.I0 from L717.80. In Paris 
the D-Mark fell to its lowest 
fixing level since July last 
year. It was fixed at FFT&3675 
compared with FFr3.3707 on 
Friday. 

Attention today will focus on 
revised second quarter US 
Gross National Product 
growth. Dealers are expecting 
an upward revision to around 
12 per cent from 1.7 per cent 
and waiting to see whether the 
dollar mounts another attack 
on DM1.9700. There was no 
reaction to yesterday’s news 
that the second quarter US 
trade deficit narrowed to 
$27.72bn from $28.38hn. 

In Europe the dollar closed 
at DM1.9645 compared with 
D M 1.9535 in London on Friday; 
at SFrl.6930 (SFrl.6835); 
Y144.40 (Y143.30): FFr6.6175 
(FFr6.5850); DF1 2.2140 (DF1 
2.2025); L1408.75 (L1403.00); 
BFT41.05 (BFT40.90); SKr6.6275 
(SKr6.615Q); NEr7.1500 

(NKr7.1325); and DKr7.6275 
(DKr7.6025). 

London’s closure meant ster- 
ling showed little movement 

CURRENCY RATES 


apart from weakening against 
a strong dollar to $1-5645 from 
SL5720- The pound finished In 
Europe at DM8.0725 against 
DM3.0700 in London on Friday; 
at SFr2.6475 (unchanged); 
Y226.00 (Y225.25); FFr10.3525 
(unchanged): DPI 3.4650 (DPI 
3.4625); L2204.00 (L2205.00); 
BFi6L25 (BFrfyUM); SKrlO.3675 
(SKrl0.40): NKrll.1850 

(NKrll.2125); and DKrlL9325 
(DKrll.9500). 

Short term interest rates 
edged up slightly in Frankfurt 
to 6.70-80 per emit from (165-75 
per cent on Friday. However, 
funds remained in good supply, 
with commercial banks cur- 
rently on line to achieve their 
monthly minimum reserve 
requirements without too 
much trouble. 

Reserve holdings fell to 
DM53-2fan last Thursday - the 
latest day for which figures are 
available - down from 
DM54J>bn cm Wednesday. But 
the average for the first 24 
days of August is DM57.6hn, 
still above the DM56.4bn 
requirement for the whole 
month. 


In Paris, the average rate of 
discount was set slightly 
higher at yesterday's 13-week 
sale and repurchase tender at 
&5l per cent from 8.48 per cent 
last week. A total of FFrS^bn 
of bills was allocated against 
applications of FFrl0.58bn. The 
central bank also add FFrSbn 
of 26-week bills at an average 
rate of discount of &37 per cent 
against 8& per cent the week 
before. 

US Treasury bonds were 
weaker In -New York ahead of 
the release today of revised US 
GNP data. The Federal Reserve 
refrained from any Interven- 
tion in the money market. 
Some traders had been expect- 
ing three-day matched sale and 
repurchase ^ t g r 0 ***™***** to off- 
set liquidity inflows caused by 
Fed dollar sales in foreign 
exchange mnfcats. 

Rates in the tables below are 
for Friday August 25, except 
Chicago futures prices which 
are for yesterday. 

This week’s FT Guide to 
World Currencies appears on 
page 21. 


CURRENCY MOVEMENTS OTHER CURRENCIES 
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DM 0J26 0512 

YES 4.439 6.977 


FFr. 0.966 1519 

0378 0594 


Ha 0289 0.454 
. Vft .. 0454 0.713 


CS 0543 0253 
8 Ft. 1555 2445 

Yh pa WOO: Shock Fr. pa 


1035 2648 3,463 2205 i 1543 
M33 I 6584 L6M 2203 1403 U72 


7339 3371 0563 L128 7183 

1000. 45.94 11.75 1537 9787 8380 


2558 3346 2130 
1 1308 8327 


2989 0.765 1 6363 

4.694 1301 1571 11X0. 


1223 5ubI6 1.437 1579 1196 1 | 3459 
3504 [ 1630 I 4318 I 5386 I 3429 I 2866 [ 100. 


i per 1.000: Mgbn Fr. per 100. 
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FINANCIAL FUTURES 

MUtMLFHU SE US BPTmtS 
DWMtabpvm 


ComoBCW rats taken tomnfc the tod of Loadoa tndtag.f UK ud Mata m quoted la US one. Forared 
oremhimmd dfccaarosafttottaUSdoflirmdaotto ttaladMttcBnarar. BdgtanteblbrooMvlUfc 
tan. Flnadal In 4056-4 135. 


l.lllli'LJ 


6 flndfc 85 Hotel 





uwH^wpn 


I. ' TT. .j 1 . r ‘ypn—* 


?n*wa wr> omb Inc Crib K/ft Pub NJA <«ii camdo) 
PmHa ajar's wdwc cult N/A Puts m (Ail cmNUl 

CHICAGO 


MR W i 
■p w 


MONEY RATES 


(LS. TPEASUIY BONOS K8U 8% 
5100,090 32* il 100*16 


Y12Ja $ per VISA 


LHM Hf l« I'M. , 

9WJ2 96-17 9537 96-16 Sep 0.6940 

9M2 96-17 95-28 96-16 to 0-6996 

95-78 96-11 8536 96-12 07057 

95-20 95-30 9640 96-05 Job 

95-15 95-16 95-15 95-30 

9509 9509 95-09 95-23 

95-09 95-04 9509 95-16 DEUTSCHE MASK (BUU 

- 9510 M1&QMSPHM 

: : : 533 css- 

- - £3 £ sas 


NEW YORK 

T55 Htah Low Ptw. (Lunchtime) 

0.6940 0 6943 0.6930 0.6970 _ 

069% 0.7002 0.6990 0.7030 £<»*«*_ 

03057 07060 0.7055 0.7086 Bretetoairate 

- ■ - 0.7141 FftUuah 

FeLfaflAsahacncaUa 


Treasury Bills and Bonds 


taesno aas Ttwej«*r._ 

TWomnii 832 Fovytor 

Mb TbfKHOlA , — 836 Ftaynr 

10 SU/nona 036 Se*enjea_ 

9 to year 837 10-je» 

- Uwjtar 833 3(hjr*r-__ 


0509b 05101 05090 05107 
05136 09122 051 U 05128 



6.90-7.05 I 6.90-735 4.95-730 J 6.95-735 
2 tW 
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GRANVILLE 


SPONSORED SECURITIES 

Capiullsaln Dange Cross Yield 

£OOVs Company Price nr aerie dlv (p) % P/E 

9076 As. Brit. Ind. (M — 340 -1 103 3.0 9.2 

725 ArmlugeiiidRtmda 29 -1 

3643 BQB Dedgn Crons (USM) 44id -1 21 4.7 10.7 

136484 Barden Croup (SB 199xd -3 27 1.4 34.2 

21815 BardonGJMpCv.Pnf.SE] 125 +1 A.7 5.4 

5746 Bray Technologies — 95 +1 5.9 62 8.4 

BnaniltComPraf 105 Q u.Q u>5 

BrrmftlII8l« Ne*C.CAP 104 0 11.0 106 

1102 KL Group Ordinary.- - 290 <2 14.7 5.1 34 

2125 CCL Group ll% Con* Pref 170 0 14.7 8.6 

16740 Carta Pk (SO 220 0 7.6 35 129 

770 CBrto7j%Pref{50 110 0 10J 9.4 

- Magnet GP Mon Voting A Cn* 3.25 -1 

- Magnet GPNoa Voting BCll»*..... 2575 -0.875 

10355 bh Gross 13CW 0 80 6.2 7.4 

25121 Jackson Group SO 117 0 3.6 33 13.6 

23783 MuWhonse N.ViArestSB 305 0 

1550 Robert Jenkins 152TO +2 10.0 66 5.5 

20925 Scnraoos — 465sus 0 18.7 4.0 124 

8933 Tonjay & Carlisle — 289 0 93 12 103 

TordAr&CarUsIC Con Pl«f 110 -4 10 7 9.7 

4475 Tmlaa Holdings (USU) 104 +4 27 26 1L2 

• UntstrutEmpe Com Prof 134xd Q 4.3 6.9 

6353 Vewrlnary Orog Co. Lta 385 S 220 5.7 9.4 

75Z7 W.S. Yeats 336 -2 16 2 4g 29 J) 

Seoritlo designated QD and (USUI are dealt In subject to Uw rales and regulations of 
Tbt Stock Exdange. Otter sacnritiB lined atan are dealt In wbject u iv rales of T5A 
Tbese Securttlej an dealt in strictly on a moutad bargain bails. (Mtlm Granule 4 Co cor 
Granville Davies United are maricti makers In Une securities. 

• These securities are dealt 00 a restricted basis. Farther details available 



. IDR International N„ V. 

U.S. $30,000,000. 

Guaranteed Floating Rate Nbte> 1990 
Uncondirionafly and irrevocably goaranteedw to . 
payment erf princqial and interest by 

Israel Discount Bank limited 

For the six months 24th August, 1989 to ,26th FebnEBy, 1990 the 
Notes will cany an interest rate of 9. 1875% per amtum. The relevant 
interest payment date will be 26th February, 19901 •>. 


^ with tiipfted Mobility} 

3 per cent Compatible Bonds 1001 



BANK OF ENGLAND TREASURY BILL TENDER 


AagJB 



WEEKLY CHANGE IN WORLD I N T E RE S T RATES 


Aq.S dun* 7! [ j eknge 


Granvtlle & Co- Limited 
77 Mansell Street. London El 8AF 
Telephone 01-488 1212 I 

Member otTSA t 


Granville Davies Limited 
77 Mansell Street. London El 8AF 
Telephone 01-488 1212 
Member of the Stock Exchange &.T5A 


Three AM*tt 
AHSTQtMM 






FCONVEI 

LL L e ~i7; 

• - 5 r J 

musjm 

wt-.-v: 


To the Holders of 

Class A Floating Rate Bonds Due Fehruaiy 2S, i®t7 :s 

Puraoam to the Indenture dated as of F^miaiy 6, 1987 between : 
Collateralizetl Mongage Obligation TVust tWaaty and T&8 
Commerce Bank as Thistee, notice is hereby given dnttfte . 
interest rate applicable to the above Bonds for- the interest ■ 
period from August 25, 1989 through November 24, 1989 as 
.determined in accordance with the applicable provisions ofthe .. 
In( S nt ^S 9 - 50% P erannu ni. AmountofinterestpayaNewill , 
be $14.90967535 per $1,000 principal -amount - v': 


amTEBMEO MKTt^gmnDITWKTTKIlT 


Xiwean Won 12.471 to Kbrean Won 11,162 
per^a^e effective lOth July, 1989. This ad- 
JumiKjit had ^resulted from the issue: of new 
yareSsL oa whidi. tbedetafls were 
Tmanaal TinKS* dated 5th May, 1989 . I - 
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CANADA 


Btak. M 0 b lav CtowCtaa 

TORONTO 

Closing prices August 25 


24Z907 Scoptrtt *9 » » + 20 

800 Scot Papar SIBIt 18 <9 1S% + % 

«KSSnnf *20 W% 1*% + % 

MO Scone 820% 20% 20%+ % 

43877 Sagrun 806% 02% 06% +3 

3688 Sam Cu 813% 13% 13% - % 
3300ShawCBI 819 12% 13 + % 

24700 Snail Can 142% 42% 43% 

01182 Sianw 813 B% 12% - % 
3800 Sonora 170 170 170- 1 

7310 Bmohan 834 33% 34 + % 

18847 Soar A aro f 812% 13% 12% + % 

38S72 Stales A (23% 23% 23% 

8777 TCC BOV 811% 11% 11% 

•0826 Tack 8 I 829 22% 23 + % 

18 T«rra Mn 31 31 31 

4SS038 Tor On Ok *21% 21% 21% ♦ % 

1000 Tor Sun 829% 29% 25% - % 

3430 Torewr B f 837 % 98% 37 

148830 Total Pal 127 28% 27 + % 

24073 TmABa II (14% 14% 14% - % 

42S11 TrCan PI 318% 18% W% 

44779 Trooo A 822 % 22% 22% 

200568 Trlmac (9% 478 6% +90 

48209 TrteOC A f (28% 28% 28% + % 

900UAPA (18% 18% 18%+% 

2090 UnlCOtp A (7 1 7 

8800 UMgacoS t (9 480 fi +10 
200 Un Carbld (32 22 22 + % 

12448 U Emortaa 811% 11% 11% 

048 Un Coin (99% 39% 38%+ % 

W7777 Varfly C 370 310 313 

27880 Vlearey H 419 410 419+ 5 

7000 VhSaMm I (18% 18% 18% - % 

39200 W1C B ( (18% 15% 18 + % 

1800 WakMoad (17% 17% 17%.. % 

12ESS Wcaiai G (10% 10 10% 

HB17 W a an ia ta% 3% 8% 

8800 Wamn K)% 42% 42% - % 

9944 Woodad A 319 310 310- S 

t- Wo voting iigm or raetriaad tuning 

righa. 


MONTREAL 

Closing prices August 25 



^rmrrr 





3700 BomOndrA 
57410 BomordrB 
33200 CB Pak 
11237 Caaoaea 
99782 DomTrtA 
3500 Mamoiac 
89819 Nam Cda 
12012 Novereo 
30KSPoa«rCwp 
20048 Provtgo 
6422 VMaamm 
Total SaNa «Uwa.7ra 


*18% 18% 
(16% 16% 
*19% 19% 

307% 07% 
(18% 17% 

( 10 % » 
(14% 14% 

(12% 12% 
110% 18% 
( 10 % 10 % 
iie% u% 
aftonw. 


a;t 

mb- % 

a * 11 

14% + % 
«%+ % 
M% 

10% 

18% 


DOW JONES 


Sara eomtfWJoo 




*7.99 I 1232 


£22/1/87) 


1769.1 17652 1747.4 
667.0 B54.7 841.9 


422191 41&2B 41267 


339 JB I 340.09 340J4 


RNLANO | I 

Dates GbkaI (1973) 1 7783 7SU 


194.79 19529 19L84 19011 
38U8 3BL45 377.70 37536 
466-75 465J8 46L6B 45836 


Abo 13 I AboU 


3.44 3.43 




5231 5231 5163 

123.7 124.0 1223 


65818 66210 657.71 
1978.9 1982.6 19693 
1595-87 160438 159204 


year 489 bnftnO 


3.79 


(bvstat 848k 01/7/64) __ 


ITALY I 

BanCBM.UI.a9m 173248 73127 723.12 


TRAD IN6 ACTIVITY 

Abb 25 

WUm 

Aa»24 

tVotoM 

Aug 23 

HMYartt __ 

169.942 

227319 

160813 


13447 

16.710 

14.186 

ore 

126.728 

144808 

139887 




2610291 26227 


NETHERLANDS | 

CSS TtIJtULGeLlEnd 1983) J 2623 264.9 2632 2612 
CSS All Star (Ead 1983) A 2033 2053 204.4 2030 


67217 66647 659.98 


1345.961 1355181 135726 1376.74 


17691(28/81 
867.0 (28/8) 


422.19(28/8) 


6510.77 C8/S) 


35685(12/7) 


8158 08/4) 


5232(28/8) 

1242Q5/B) 


66422 00/8) 
19901 am 
1609.9300/8) 


3309.64115/5) 


73248(28/8) 


3514083(21/8) 

266988(21/8) 


2662 07/81 
207.0 (17/8) 


67217 CS/B) 


138781 (21/8) 




m 


203523(10/8) 


NEW YORK ACTIVE STOCKS 

Stasis Q aslsg Oaqr Stod 

Frtt% traded prte at day tradi 

“• 2979200 29% + 1% ““ 


PMUbiM _ 
GcaMoun __ 
BaokAacrtca _ 
IWanCwMds . 
■fapag 


Stasis Ctodng dung* 
traded price mtm 

% - £ 

1,926,680 32% — 


S ., + 1% SMnte 2021.800 % - A 

47% + 1% TeratUtilUte 1,926,600 32? __ 

32% + % SJttorl 1.613.100 9% 

29% + % Kut 1.607.000 43% - % 

25% - 1 CmEkctrk L506.700 58? + % 


32240 32018 31880 315.76 


avtutii 

Jxabm 6 P. (31/12/36). _ 4598.9 45762 45012 44414 

SWITZERLAND 

Safas Bank lad. 01/12/58) — 8258 8229 818.7 8153 

WOULD “ “ 

113 . CapHil tall. U/l/ 70 ). „ fad 5388 5392 5372 

• Subject to official recalculation. 


16858 0/8) 
2838.0(29/8) 


32240(28118) 


46603 06/8) 
8258(28/8) 
5512 CVS 


102.9 (7/4) 
6526(7/4) 


2198 (2/D 


SS19J0 (4/D 


275.49(27/2) 


7233 (4/D 


417.9 (4/D 
973(27/2) 


535 78 (27/2) 
1595.7(27/2) 
1271.70 03/2) 


209381(5/6) 


577.49(28/21 


30183.79 S/D 
2366.91 (6/D 


2083 O/D 
166.70/31 


467.170/1) 


103069 (4/D 


1291005/2) 

utiaafu 


268810/3) 


3333.9 0/1) 
om O/D 
4878 03/6) 


TOKYO - Most Active Stocks 

Monday August 28 1889 


IBOC - 

Nippon Swat . 

MW 


Stock* Ctaatnn Chang* 

TrwM Prtoaa on day 

T3LAB TBS -1 MELCO 

iub sis -a m 

esm 1.180 -» Socwn — 

44WI 1310 -50 Httttfll 

44m 871 -1 Sumitomo I 


Stock* doling Chang* 
Tradao Prtoaa on day 

— asm 1,120 -10 

— Mm 1,170 ocb 

— asm 7400 +380 

— SJm 1410 -50 

ai. 3Jra 788 -7 


Base values of all Indies are 100 otwat Bresseb SE and DAX - 1,000 JSE Gold- 255.7 4SE 
Industrial* - 2MJ3 aad Aisualia. AW mUnary and Mining - 500; Id Closed- (u) Unavailable. 


FT hand delivered in Turkey 

At do extra charge, if you work in the business centres of 
Ankara, Adana, Adapazari, Antalya. Bursa. Eskisehir. 
Istanbul, Izmir. Kayseri, Kibris. Kocaeti, Manisa, Mersio, 
Samsun, Trabzon 


0 Istanbul 5120190/10 lines 

And ask for Metin Gurcl lor details. 




Your FT hand delivered in Germany 


If you work in the business centres of 
HAMBURG, BERLIN, DUSSELDORF, 
NEUSS, KOLN, BONN, FRANKFURT, 
OFFENBACH, HOCHST, ESCHBORN, 
RUSSELS HEIM, MAINZ, WIESBADEN, 
MANNHEIM, LUDWIGSHAFEN, 
STUTTGART, MUNCHEN, 
HEIDELBERG, NURNBERG or in the 
TAUNUS AREA — gain the edge over your 
competitors. 

Have your Financial Times personally hand 
delivered to your office at no extra charge and 
you will be fully briefed and alert to all the 
issues that influence or affect your market and 
your business. 



12 ISSUES FREE 


When you take out your first subscription to 
the FT, we’ll send you 12 issues free. Then see 
for yourself why Frederick Ungeheuer, Time 
magazine’s senior financial correspondent, 
describes us as “the paper with the best 
coverage of international finance.” 

(jffi Frankfurt 0130-5351 (toil free) 
and ask for Karl Capp for details. 


FINANCIAL TIMES 

EUROPE'S BUSINESS NEWSPAPER 
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2pm prices August 28 


NEW YORK STOCK EXCHANGE COMPOSITE PRICES 


12! 

Mgh tow stock 


CVB* 

WSta OooaPnv. 

n«.Vta.e laMflgk low om*»o<mm 


Data omlnod a 
38% !9% AQnCp 100 


8% 7% AmGta M 

8$, 


101* Of AQ5» n 1.08a 


_ S'* ACTTT n01e 

23 V 17% AHRPr 22* 
tr\ z«H AHoin jjq 
103 76% AHont# XX 

63 44% Amrtch *2-03 

97 m h AlnfGr .48 
28% 14% AMI .72 
40% 23*| APrad .00 
68 93% APrad P&S0 

»% 13 ARE* 2 
4% 3% AmRHy .78 
18% 11% ASB JO 
3% 9 ASIUf) 

72*j 48% AmSIor 1 
70 30% AS# pfAtJS 

41 24% ATAT 100 

CT% 16 AraWlr .74 
16 8$ Am** 6c 

38% 39% Amsron 1J8 

20 12% AmeOo 10 

15% 12% Amato* .84 
10% 8% AmtvSc 1.088 
48 34 Amoco 01.90 

49% 40% AMP L20 
15% 12% Ampco JO 
16 6% Ann a 08 

S% 6 h Amrap 

B% AroSm ijr 
4% Anaemp 
24% AmM JO 
12% 8% Analog 

21 7% Anchd .02] 

26$ 1B% Angelic .70 
11% 8 AngoIFU MR 

48 29% AfllWte it 

12% 71 Alteram 

20% 10% Artemy *A4 
38 26 Aon cp 1.40 

15% 6 


a Laa at tateintcal dHUa tel a a 
48 8 148 37% 37% »%- % 

to. *27 e% a a% + % 
11 . *210 10 0 % 9 % + % 
80 144 10% n% 10%+ % 

10. 14 81 22% <22% 22%+ % 
4411 B 27b 27% 27%+ % 
i9 18 5» W0% 39% 100%- % 
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FINANCIAL TIMES TUESDAY AUGUST 29 1989 


NYSE COMPOSITE PRICES 


OVER-THE-COUNTER 


Nasdaq national market. 
2pm prices August 28 
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Unlocked treasure still lies hidden in Europe’s high-flying bourses 

C ONTINENTAL Euro- trend In industrial production matched. This forecast trend in - 1 , . , -. L ,,r rDI n ■ — ~ Germany ;“® J*®* 
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C ONTINENTAL Euro- 
pean equity markets 
have enjoyed a signifi- 
cant recovery In the past year, 
a recovery that has accelerated 
in the past three months. 

Until recently, it has been 
possible to justify such perfor- 
mance in terms of a return to 
pre-crash levels. France and 
Sweden now stand at all-time 
hi ghs , while only the markets 
of West Germany ami Italy are 
more than 10 per cent adrift of 
their pre-October 1987 peaks. 

Conventional price earnmg w 
ratios are by no m eans back to 
the heady days of 1987; in 
broad brush terms, European 
markets sell on 12 to 14 times 
current year earnings. Yet 
these levels are close to the 
averages of the past 10 years 
and, when ratings are com- 
pared with those of the respec- 
tive bond markets, equities 
appear expensive. 

However, the past is likely to 
be of only limited use in 
assessing the future trend of 
markets; both the forces driv- 
ing them and the way of eval- 
uating them are changing. 
Table 1 shows the forecast 

AMERICA 


trend in industrial production 
in 1989 and 1990 in the laadtng 
European economies, com- 
pared with the average for the 
last 10 years and the perfor- 
mance in the UK, the US and 
Japan. The key point to be 
drawn from the table is that, 
although European industrial 

Guy Rigden uses 
unconventional 
methods to argue 
that the Continent 
is relatively cheap 

production in 1989 and 1990 is 
forecast to grow at approxi- 
mately the rates shown for the 
US and Japan, it Is accelerat- 
ing markedly when compared 
with the last 10 years' growth. 

In summary, industrial pro- 
duction growth in Europe is 
likely to be at two to three 
times the average of the past 
10 years during the next two 
years, while in the US and 
Japan the long-term growth 
rates are likely only to be 


matched. This forecast trend in 
industrial production reflects 
the investment boom triggered 
by the earlier economic recov- 
ery and boosted by re-eqmp- 
ping in the run-up to the single 
European market in 1992. We 
appear to be witnessing an end 
to a period of relative de-indus- 
trialisation in Europe. 

With the share of profits In 
total gross national product 
(GNP) having recovered to the 
levels of the 1960s, it is unrea- 
sonable to expect companies’ 
average profit margins to rise 
much further. Therefore, prof- 
its are more likely to move in 
line with nominal industrial 
production or. as is likely in 
the UK, suffer wage pressure 
and grow at a slower rate. 

Yet in continental Europe, 
not only does wage pressure 
appear muted, and nominal 
(and real) GNP growth strong, 
but stock markets will con- 
tinue to benefit from structural 
reform, tax reform and innova- 
tions in investment analysis. 
For these innovations to be rel- 
evant, there must be undis- 
counted value in markets. 

Table 2 attempts to indicate 



Average 

1978/87 

1989E 

1990E 

US 

3.2 

3.1 

3.3 

Japan 

4.1 

6.2 

3 2. 

UK 

1.3 

4.0 

1.0 

Germany 

1.1 

4.5 

2.8 

France 

0.9 

4.9 

3.4 

Italy 

1.6 

3.0 

2.2 

Spain 

1.6 

3.9 

3.5 


Table Ss MARKET VALUE VERSUS 
POTENTIAL DEBT VALUE 

Prlee/cash Co r p ora te Price: 

flow ratio borrowing senrfcs 

ot (end July 89) ratot debt 1 


the appropriate degree to 
which such value could exist 
within certain continental 
European equity markets. It 
represents a crude leveraged 
buyont (LBO) valuation 
applied to complete equity 
markets. The left-hand column 
is the price to cash flow ratio, 
which is much more relevant 
in cross-border market compar- 
isons than the often distorted 
price earnings ratio. 

Judging by the left-hand col- 
umn alone, the European mar- 
kets often appear undervalued. 
If one were to divide the cash 


flow by the relevant local cor- 
porate borrowing rate, then an 
estimate of the total debt that 
that cash flow could sustain 
would be obtained. The figures 
In the right-hand column com- 
pare ♦hat, potential sustainable 
debt with the equity valuation 
of the market Therefore, in 
the UK the price or market 
capitalisation of the market 
represents 94 per cent of the 
debt that the cash flow of that 
market could sustain; in Ger- 
many the figure is 35 per cent 
Put another way, theoreti- 
cally the whole German mar 

ASIA PACIFIC 


Market 

UK 

Germany 

France 

Italy 

Switzerland 

Netherlands 

Spain 

Sweden 

US 

Japan 


Price: 

se rviceable 

debt 

94 

36 . 

62 

45 

52 

39 

71 

109 

67 

91 


ket could be bought almost 
three times over with the cash 
flow generated by that market 
Existing debt taxation and 
other demands upon cash flow 
should be taken into account 
but the model Is accurate 
enough to give a rough idea of 
the extent to which value may 
remain in European markets. 

TP be of interest to investors, 


such value should have the 
prospect of being at least par- 
tially realised. Fortunately this 
is the case, since accounting 
legislation, disclosure : require- 
ments, tax reform and corpo- 
rate law are aH tending Wbe- 
zevised towards greater risHal- 
ity and enhanced freedom. 

For example, forthcoming 
corporate tax reductions in 


Germany are not ^portent 
solely for the tax savings that 
companies wfll directly enjoy, 
but they .also imrfyttiat com- 
panies may modify tne *®ry 

heavy over-depreciation poli- 
cies of the past, and thus, pro- 
duce higher reported e a rn ings. 

Additionally, a combination 
of proposed measures to force 
the German to reduce 

their substantial equity hold- 
ings to no more than, say, IQ 
per cent should not Just be 
seen as bringing potential 
excess supply to the m arket 
but also as implying changes 
in corpo rate disclosure levels 
ft pd a rise in institutional 
holdings of the market. 

Ins titutional shareholders 
are more likely to take an 
active role in securing value 
for wbyrpKniflpi- a fhan private 
investors, trade cross holdings 
and haulm — the important 
avfcHng fthaynlin]iter groups. 

In summary European mar- 
kets are.^tifi relatively .cheap 
aTirf . - fthnnliT . ftfitny strong 
nimnantam Jn ife next years. 
GuyEigden itHeodof Euro- 
pean Strategy at UB& PMSps 
& Dreuk' 


Dow ignores improved deficit data Earnings forecasts add to malaise 


Wall Street 

A QUIET day on Wall Street 
saw equities narrowly mixed in 
light trading, writes Karen 
Zagor in New York. 

At L30 pm, the Dow Jones 
Industrial Average was up 0.38 
at 2,732.74. Volume on the New 
York Stock Exchange was 
light, with only 75m issues 
changing hands at 1 pm. 
Declining issnes outpaced 
those advancing by a ratio of 
seven to six. 

Among other market indices, 
tile Dow Jones Utilities Aver- 
age slipped 0.81 to 217.56 at 1 
pm, while the Composite Aver- 
age was up 5.13 at 1.093.4L The 
S&P 500 index slid 1.36 to 
349.16, while the AMEX com- 
posite declined 029 to 38028. 

The market was unmoved by 
a morning report that the 
nation's current-account deficit 
narrowed in the second quarter 
to $27.72bn from $3i.4lbn a 
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year earlier, although the fig- 
ure was slightly higher than 
the $26bn to $27bn most ana- 
lysts had expected. 

The debt market drifted 
broadly lower in desultory 
morning trading. At mid-ses- 
sion the Treasury's benchmark 
30-year bond was down & point 
at 98, yielding 821 per cent At 
the short end, 3-month Trea- 
sury Bills were up 4 yielding 
823 per cent while the 3-year 
band was down A point to yield 
827 per cent Fed Funds were 
at 8J3 per cent Both markets 
are waiting for a series of eco- 
nomic reports this week, par- 
ticularly Friday's report on 
August employment 

The dollar held its ground 
againt the yen yesterday, in 
spite of comments by the Bank 
of Japan Governor, Mr Satoshi 
Suxnita, that the central bank 
would intervene to halt the 
Japanese currency's decline. 
At midday, the dollar was trad- 
ing at Y14425 and DML9595, 


ma rginally above Friday’s New 
York close of Y143.60 and 
DM1 .9590. 

Transportation Issues posted 
gains throughout the morning. 
By 1 pm the Dow Jones Trans- 
portation Average had risen 
1929 points to 1,48728. Airline 
issues continued to lead the 
sector. UAL, the parent of 
United Airlines, rose $4% to 
$282. Mr Marvin Davis, who 
has offered $275-a-share for 
UAL, last week said he might 
incraasp his bid. 

AMR, parent of American 
Airlines, added $1% to $81. 
Delta Air Lines was up $2% at 
$80 Vi, while USAir fell $U to 
$50 Vi. Shares in Texas Air, 
which last week said it might 
sell its Continental Air Lines 
subsidiary, continued to Inch 
upwards, gaming $% to $21%. 

Walt Disney slipped %'A to 
$116%. The group yesterday 
said it would acquire Henson 
Associates, the company 
founded by Jim Henson who 


created the Moppet Show. 

International Flavors & Fra- 
grances jumped $2% to $71% 
althoug h the company 
that it had received any take- 
over offers. The stock has risen 
sharply since last Thursday on 
rumours that a West German 
company is planning to bid ft 


BUYERS evaporated from the 
Toronto market at midday and 
prices fell back, with the com- 
posite index losing 7.1 to 3,967.6 
and losses leading gains fay 251 
to 185. 

Volume was low, with 9.1m 
shares changing hands, and 
investors appeared unwilling 
to take positions at the start of 
a week flail of US economic fig- 
ures. 

Some metal stocks edged 
ahead in quiet trading, with 
Cominco Resources up 5 cents 
at C$320 and Ego Resources 
also gaining 5 cents to 56 cents. 


Disappointing session for Dutch optimists 


ACTIVITY was restrained in a 
number of European markets 
yesterday by the bank holiday 
in London, and the absence of 
London-managed international 
investment funds, unites our 
Mar ket staff . 

AMSTERDAM was severely 
depressed by more disappoint- 
ments on the corporate front 
The CBS tendency index ended 
42 lower at 190.8, a fall of 22 
per cent. Turnover was fairly 
active at FI 881m, in spite of 
the holiday in the UK and 
uncertainty over the general 
election on September 6. 

The most active stock was 
Hoogovens, the steel group, 
which plunged FI 1520, or 14 
per cent, to FI 92.50 after 
reporting a sharp rise in first 
half profits on Friday. The 
company forecast higher prof- 
its for the whole year, but a 
slight dip in the second half, 
and the figures appear to have 
disappointed some very high 
expectations. More than 800,000 
Hoogovens shares changed 
hands. 

Wessanen, the foods group, 
lost FI 720, or 72 per cent, to 
FI 8820 after its figures late on 
Friday proved to be below 
expectations. '"The market’s 
had quite a good run and you 
need good results to justify 
this,” said one salesman. 

The other significant move 
came from Ahold, which 
dropped FI 820 to FI 13520. a 
loss of 5-9 per cent, after being 


suspended for news that it was 
beefing up its anti-takeover 
defences through an issue of 
preference shares. 

The stock has been driven 
up by speculation that Asko of 
West Germany might mount a 
bid after building a 14 per cent 
stake. 

FRANKFURT failed to 
respond to good company 
news. A 19 per cent rise in first 
half profits at Bayer left the 
shares DM4.80 lower at 
DM308.70. Other chemical 
stocks were also down, BASF 
by DM4.50 to DM297 and 
Hoechst DM2.10 at DM296.60. 

The DAX index fell 821 to 
1595.87 as domestic Investors 
took profits on Friday’s gains, 
and pushed most blue chip 
shares gradually lower during 
the session. The utility, Vxag, 
found a 23 per cent rise in first 
half profits ignored as the 
shares dropped DM2 to DM345. 

Turnover slid from DM4.4bn 
to DM3.7bn although Daimler, 
which prompted Friday’s surge 
in business on American buy- 
ing, was still far and away the 
most active stock in turnover 
of DM571m. The FAZ index 
ended 3.82 lower at 65828. 

In the retailing sector, Aako 
tumbled DM28 to DM850, ex a 
DM15 dividend, the net decline 
reflecting continued worries 
about its feud with Dutch 
retailer Ahold and Its exclu- 
sion from a European retailing 
alliance. 


PARIS went into reverse 
after its sharp rally last Thurs- 
day and Friday. The absence of 
trading in London kept turn- 
over well below its level of 
FFr32bn on Friday, and possi- 
bly even below FFr2bn, accord- 
ing to one estimate. The OMF 
50 index lost 2.71 to 52027. 

Groups Victoire recovered 
FFr128, or 7 per cent, to 
FFr1,880 as some investors 
speculated that Mr Jean-Marc 
Veraes, chairman of Cie Indus- 
trielle, the main shareholder in 
Victoire. would still launch a 
counter-bid for the two compa- 
nies to fend off bids from Suez. 
The stock suffered from profit- 
taking in the previous three 
sessions on disappointment 
that a counter-bid had not 

piateriali.^. 

Among active stocks was 
Accor, the hotel group, up 
FFr23 at FFr859 on speculative 
interest following the purchase 
of the US Holiday Inn chain by 
Bass of the UK. 

MILAN firmed again, and 
the Comit index ended 121 
higher at 732.48. However, vol- 
ume was not so heavy as last 
week’s, although the number 
of traders and brokers was 
decisively higher because of 
the end of the August vacation 
se ason . 

ZURICH closed mixed to 
sli g htl y higher in modest vol- 
ume as the market consoli- 
dated the advances it made last 
week. Activity involved mainly 


two-way trading in the blue 
chips and the Credit Suisse 
index nudgBd up 0.7 to 679.7. 

Traders said that many 
investors preferred to step to 
the sidelines or hold their posi- 
tions at low levels pending the 
release of key US economic 
data this week. Those figures, 
they said, could set the tone 
for Wall Street, the dollar, and, 
in turn, the local market. 

MADRID rose to its third 
straight record for the year, 
again supported by interest in 
the banking and construction 
sectors, with the general index 
up 222 at 3 22-40- 

STOCKHOLM continued to 
be buoyed by Ericsson, whose 
free Bahares closed SKr33 up 
at SKr8L8 after surging LL8 per 
cent on Friday on its strong 
half-year results. 

Volvo free Bs rose SKrl7 to 
SKrSlO in anticipation of the 
company’s six-month figures 
due today. 

BRUSSELS focused on the 
steel sector, which was driven 
higher by bank forecasts of 
strong results. 

Hie cash market fadn broke 
through 6200 for the first time, 
closing 2125 up at 6,510.77. 

SOUTH AFRICA 

GOLD shares closed with light 
losses in Johannesburg on a 
weaker bullion price in an oth- 
erwise steady market 
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Tokyo 

INTEREST in equities faded 
Anther yesterday as a weaker 

yen arid riteap pn fnfctrient about 

earnings prospects in the high- 
technology sector cast shadows 
over the market, writes 
Midtiyo Nakamoto in Tokyo. 

The N fkkei average declined 
for a fifth straight trading day, 
losing 13222 to 34,607.41. The 
Nikkei has shed over 500 
points since last Tuesday. 

The day's high was' 34,74922 
and the low was 34,492.57. 
Declines outnumbered 
advances by 562 to 328 while 
210 issues were unchanged. 
Volume slipped to 314m shares 
from 418m on Friday. 

Trading activity has been 
low since May, but turnover 
during most of August has 
been at half the normal daily 
level for this time of year. The 
Topix index of all listed shares 
fell 12.41 to 221029. 

Yesterday was the last trad- 
ing day for settlement in 
August; most Institutional 
investors have already 
achieved their performance 
targets for the half-year to Sep-. 


(ember. _ 

There has also been concern 
over the possible affects of 
Tokyo’s first triple- witching 
hour — when the futures con- 
tracts on the Nikkei 225 and 
the Topix index, and the Nik- 
kei options contract expire on 
September 7 - according to Mr 
Shin Tokoi at County NatWesL 

The yen’s weakness added to 
the malaise, with the bears 
forecasting a fell to 7150 to the 
dollar. 

But perhaps th e mos t jolting 
news was a downward revision 
in earnings forecasts for 
Kyocera, a leading manufac- 
turer of semiconductor parts. 
Forecasts by two securities 
firms of a drop in Kyocera’s 
earnings this year led the stock 
to plunge Y540 to Y5260. 

Already stung by a Y100 
drop in Honda's share price on 
Friday after a 41 per cent fell 
in consolidated profits for the 
second quarter, investors 
turned bearish on a range of 
high-tech issues. TDK, the 
world's largest maker of mag- 
netic tapes, declined Y120 to 
75,950. 

Earnings considerations 
flttmhmtari the market Securi- 


ties co mp a ni e s are now expec- 
ted to produce lower profits 
than originally expected for 
the six months to September, 
and their share prices fell; 
Yamaichi Securities ended Y60 
lower at 71,780. 

High-priced and volatile 
Issues were favoured as some 
investors concentrated on mak- 
ing quick profits. Secant, a pio- 
neer In the security service 
industry, surged Y390 to 77,900 
in active trading. - 

Large capital steels and ship- 
buildings were actively traded 
but dosed lower as investors 
were discouraged by the 
weaker yen and the bleu near 
ter m oo tlpok for interest rates. 

NKK topped the actives list ‘ 
with 132m shares and kwt'Yl. 
to 7799. Nippon Steel followed 
with llTm shares and fell back 
72 to 7815. 

Large volume issues were 
out of favour in Osaka as wall 
and their decline contri b uted 
to a. 12327 point drop hi the 
OSE average to 3425824. 

Roundup • ‘ • . ' 

SHARES closed lower on over- 
seas and some domestic war- 






Our motto is more than pr e tt y words. It’s the fabric of our business. 

We make advanced construction equipment, presses, lasers and. robots: 
intelligent machines, for enlightened users. Komatsu technology is designed 
to meet local needs and global concerns for the environment. And build 
better communities without sacrificing the quality of life. 

At the same time, we support open markets through cooperative - 
ventures around the world. Wherever we go, Komatsu seeks local partners 
to share the benefits of technology and prosperity. We take part in community 
life as a neighbor. And we also sponsor quality imports in our local markets, 
at home in Japan. 

That’s just a sample of how one company works for the world. 

Modest efforts, for mutual rewards. Consider how much we can 
accomplish if we work with care, patience and imagination. Together. Jflr 


Head Oflle* 2-3-6. AKasata. Mnaofcu. TH«o 107. Jsowi 
T!*bcJ 22812 Phone- (03) S56W2617 CatArKOMATBUOD 


^ & ,f i 


ries tn^Sfogapore and Taiwan, 
and were-rngfaer on demand for 
resource stacks in Australia. 
Being Khrig was ctosed for a 


AUSTRALIA was. quietly 
positive, the All Ordinaries 
ftito edehiK un 32 in lower 
yolnmet o 1,769 .1,. its fourth 
consecutive post-crash high* 

- Band Corp dropped 11 cents 
to 59 cents, its lowest level in 
two months. .Asked to explain 
■ by the "■ Australian stock 
exchange. Bond said that it 
knew of hd market-sensitive 
information which would 
explain the drop. Market gos- 
sip took in ' profit fears; and 
speculation about substantial' 


SINGAPORE slipped In 
diaitply lower volume as the 
holidays ; hi Horn; Kong and 
ijbndoai, tahdfeted wiflx a lack- 
lustre pee fiwnau Be by Tokyo, 
helped to dampen sentiment. 
The Straits' Times- industrial 
index dropped 922 to 124526 . 

- TAIPEI edged down, .but vut 
tune soared to .a. xecptfL of 
NT$l94-ihn, or MT$532hn 

wlgfrfod to 

1021120 . . 
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